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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.23  Available-for-sale investments
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RM’o00 RM’o00 RM'oo0

Non-current

Unquoted shares

At 1 July 79,658 89,001 106,004
Additions 22,703 - -
Net change in fair value (10,345) 18,940 (835)
Exchange differences (3,015) 1,063 2,220
At 30 June 89,001 109,004 110,389
Current

Quoted shares, in Malaysia

At 1July 20,449 14,207 13,705
Disposals - - (12,557)
Net change in fair value (6,242) {(502) (1,148)
At 3o June 14,207 13,705 -

The unquoted non-current available-for-sale investments consist of three investments:

a) The Level 2 investment comprise the Group’s investment in an investment property company. The
value of the investment is measured based on the fair value less cost of disposal of its property,
plant and equipment which is based on external valuation report carried out by independent
valuers.

b) The Level 3 investments consist of:
i}  An investment in unquoted shares, whereby the fair value is determined using a valuation
technique with reference made to quoted market prices for companies with similar business.
ii} An investment in unquoted shares, whereby the fair value is deemed to approximate its cost.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.24  Deferred tax

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when the deferred taxes relate to the same tax authority.

The following amounts, determined affer appropriate offsetting, are shown in the consolidated
statements of financial position:

1July 30.June 30 June 30 June
2014 2015 2016 2017
RM’oco00 RM’oo0 RM’oo0 RM’oo0

Deferred tax assets 151,773 152,867 580,060 640,812
Deferred tax liabilities (742,521) (2,420,167) (2,482,075) (2,595,657)

(590,748) (2,267,300) (1,902,015) (1,954,845)

The unutilised tax losses and deductible temporary differences for which no deferred tax assets are
recognised in the consolidated financial statements are as follows:

1July 30.June 30 June 30 June

2014 2015 2016 2017

RM’oo0 RM’oo00 RM’000 RM’000

Unutilised tax losses 609,440 527,417 582,210 448,559
Deductible temporary differences 22,853 10,801 10,496 22 876
632,293 538,218 592,706 471,435

Deferred tax assets are not recognised by certain subsidiaries in respect of the above temporary
differences as the Directors are of the view it is not probable that sufficient taxable profits will be
available to allow the deferred tax assets to be utilised.

Untilised tax losses amounting to RM411.6 million (30 June 2016: RM567.6 million, 30 June 2015:
RM484.9 million, 1 July 2014: RM539.7 million) for which no deferred tax assets are recognised will
expire within 1 to 20 years (30 June 2016: 1 to g years, 30 June 2015: 2 to ¢ years, 1 July 2014: 1to 9
years).
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
{Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.24 Deferred tax (continued)

The components and movements of the deferred tax assets and liabilities during the financial year are

as follows:
2015 2016 2017
RM’o00 RM’o00 RM’oo0
At 1 July (590,748) (2,267,300) (1,902,015)
{Charged)/credited to profit or loss
(Note 2.12)
- property, plant and equipment (45,591) 322,908 (4,194)
- biological assets (9,671) 4,932 (5,357)
- future tax on unrealised fair value adjustments (33,944) 62,093 (88,209)
- unutilised tax losses 6,013 27,108 (12,041)
- retirement benefits 3,896 8,822 4,491
- impairments and provisions 27,443 (27,683) 92,711
- others 1,676 14,282 65,078
(50,178) 412,462 52,479
Credited/(charged) to other comprehensive
income (Note 2.15) 5,746 5,332 (11,326)
Transfers to non-current assets
held for sale (Note 2.31) - - (12,743)
Acquisition of subsidiaries (1,537,307) - -
Exchange differences (94,813) (52,509) (81,240)
At 30 June (2,267,300)  (1,902,015) (1,954,845)
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.24  Deferred tax (continued)
1July 30 June 30 June 30 June
2014 2015 2016 2017

RM’ o000 RM'o00 RM’ o000 RM’ o000
Deferred tax assets (before offsetting)

- unutilised tax losses 36,609 52,511 228,337 208,867
- retirement benefits 36,584 42,326 51,150 50,261
- impairments and provisions 74,455 179,442 153,535 217,666
- redeemable loan stocks 19,659 19,659 15,929 14,293
- others 141,702 151,353 167,507 219,462
) 309,009 445,291 616,458 710,549
Offsetting (157,236)  (292,424) (36,398) (69,737)
Deferred tax assets (after offsetting) 151,773 152,867 580,060 640,812

Deferred tax liabilities (before offsetting)

- property, plant and equipment (654,365) (2,099,802) (1,941,242) (2,113,085)
- biological assets (24,172) (34,774) (31,029) (43,425)
- intangible assets - (239,536) (238,612) (231,365)
- agricultural produce - (114,043) - -
- future tax on unrealised fair value
adjustments (219,704) (178,534)  (210,900) (246,383)
- others (1,516) (45,812) (96,690) (31,136)
(899,757)  (2,712,591) (2,518,473) (2,665,394)
Offsetting 157,236 292,424 36,398 69,737
Deferred tax liabilities (after offsetting) (742,521) (2,420,167) (2,482,075) (2,595,657)

Deferred tax is not recognised on the unremitted earnings of overseas subsidiaries and joint ventures
where the Group is able to control the timing of the remittance and it is probable that there will be no
remittance in the foreseeable future. If these earnings were remitted, tax of RM918 million (30 June
2016:. RM482 million, 30 June 2015: RM 397 million, 1 July 2014: RM359 million) would have been
payable.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Contd)
SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.25  Tax recoverable
1July 30 June 30 June 30 June
2014 2015 2016 2017
RM’000 RM’000 RM’o00 RM’000
Non-current 238,335 334,173 407,016 332,700
Current 28,950 83,099 47,678 385,161
267,285 417,272 454,694 717,861
The non-current tax recoverable includes additional tax assessments paid and withholding taxes,
which would normally take more than a year to resolve with the relevant tax authorities.
2.26  Trade and other receivables

1July 30 June 30 June 30 June
2014 2015 2016 201
RM’000 RM’c00 RM’000 RM’000
Non-current
Advances for plasma plantation projects
(Note 2.26(a)) 83,754 84,032 110,581 106,451
Redeemable loan stocks (Note 2.26(b)) 265,823 284,430 304,341 -
Convertible notes of an associate - - 17,444 -
349,577 368,462 432,366 106,451
Accumulated impairment losses:
Advances for plasma plantation projects
(Note 2.26(a)) (13,876) (16,076) (19,754) (23,649)
335,701 352,386 412,612 82,802
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Company No. 647766-V

13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.26  Trade and other receivables (continued)

1July 30 June 30 June 30 June
2014 2015 2016 2017
RM’o00 RM’000 RM’000 RM’000
Current

Trade receivables 1,446,426 1,670,195 1,434,162 1,539,530
Other receivables 135,023 272,290 283,791 186,379
Redeemable loan stocks (Note 2.26(b)) - - - 325,645
Convertible notes of an associate - - - 69,405

Goods and services tax/value added
tax receivable 102,792 242,071 305,713 144,219
Prepayments 58,643 226,559 196,410 267,831
Deposits 27,590 81,644 33,262 36,042
Amounts due from associates 90 1,361 11,535 1,859
Amounts due from joint ventures 17,390 33,775 38,555 31,022
Interest receivable 25 506 3,122 1,531

1,787,979 2,528,401 2,306,550 2,603,463

Accumulated impairment losses:

Trade receivables (11,585) (10,553) (30,179) (42,949)
Other receivables (1,043) (34,065) (1,422) (2,388)

(12,628) (44,618) (31,601) (45,337)

1,775,351 2,483,783 2,274,949 2,558,126

Credit terms for trade receivables of the Group range from 7to 120 days (30 June 2016: 7 to 120 days,
30 June 2015: 7 to 120 days, 1 July 2014: 1 to 120 days).

The amonnts due from associates and joint ventures are trade in nature, unsecured, interest freeand
repayable within 30 days (30 June 2016: 30 days, 30 June 2015: 30 days, 1 July 2014: 30 days).

As at 30 June 2017, trade and other receivables with a total carrying amount of RM39 million (30
June 2016: RM173 million, 30 June 2015 and 1 July 2014: RM Nil) were pledged as security for
borrowings (see Note 2.38).

The Group’s concentration of credit risk is disclosed in Note 2.48(c)(iii).

The currency exposure profile is disclosed in Note 2.48(c)(i).
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.26  Trade and other receivables (continued)

(a)

()

Advances for plasma plantation projects (non-current) (continued)

In Indonesia, oil palm plantation owners/operators are required to participate in selected
programs to develop plantations for smallholders (herein referred to as “plasma farmers”). The
Group is involved in “Perusahaan Inti Rakyat Transmigrasi” and “Kredit Koperasi Primer untuk
Anggotanya” (“KKPA”) which requires the Group to serve as a contractor for developing the
plantations, train and develop the skills of the plasma farmers, and purchase the fresh fruit
bunches harvested by plasma farmers at the prevailing prices determined by the Indonesian
Government.

The advances made by the Group in the form of plasma plantation development costs are
recoverable from the plasma farmers upon the completion of the plasma plantation projects,
either from the plasma farmers directly or through the assignment to plasma farmers of the
loans obtained for the projects. Impairment losses are made when the estimated recoverable
amounts are less than the outstanding advances.

Redeemable loan stocks (unsecured)

2015 2016 2017
RM’oo00 RM' o000 RM’oo0
Nominal value 500,000 500,000 500,000
Discount on inception (334,000) (334,000) (334,000)
166,000 166,000 166,000
Accretion of discount:
At 1July 99,823 118,430 138,341
Accretion during the financial year (Note 2.9) 18,607 19,911 21,304
At 30 June 118,430 138,341 159,645
Net book value at 30 June 284,430 304,341 325,645

The redeemable loan stocks have the following maturity periods:

1July 30 June 30 June 30 June

2014 2015 2016 2017
RM’ooo RM’oo0 RM’ooo RM’000

Non-current

Due later than one year 265,823 284,430 304,341 -
Current

Due not later than one year - - - 325645
Net book value 265,823 284,430 304,341 325,645
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2,26  Trade and other receivables (continued)

(b)

Redeemable loan stocks (unsecured and non-current) (continued)

On 23 July 2007, the Group disposed of its investment in Guthrie Corridor Expressway Sdn
Bhd (“GCE”) (now known as Prolintas Expressway Sdn Bhd). Following the disposal, the former
advances from Kumpulan Jelei Sdn Bhd (“KJSB”), a subsidiary of SD Plantation, to GCE were
partially repaid in cash and the remaining outstanding balances were converted into non-
transferable zero coupon Redeemable Loan Stocks (“RLS”).

On inception, the RLS were discounted to its net present value based on the traffic projections
of the GCE Expressway approved by the Directors covering the 33-year concession period
ending 2036, at a discount rate of 7% per annum. The discount rate represents GCE’s effective
cost of borrowings.

Unless redeemed at an earlier date, either wholly or partially, at the fair value to be agreed by
KJSB and GCE, the RLS shall be redeemed at 100% of its nominal value in cash as follows:

Redemption date RM’000
1st tranche 1 July 2022 256,000
2nd tranche 1July 2023 50,000
3rd tranche 1July 2024 50,000
4th tranche 1July 2025 50,000
5th tranche 1July 2026 50,000
6th tranche 1July 2027 44,000

500,000

On 20 June 2017, the Board of Directors of the Company approved the proposal to engage the
issuer for an early redemption of the RLS at its carrying amount as at redemption date. The
Group is in the midst of discussion with the issuer for the proposed early redemption of the
RLS. The redemption is expected to occur within the next twelve months.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
{Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.26  Trade and other receivables (continued)

(c) Individual gross current receivables (excluding prepayments and goods and services
tax/value added tax receivables) are categorised into impaired and not impaired as follows:

1 July 30 June 30 June 30 June
2014 2015 2016 2017
RM’000 RM’o00 RM’o000 RM’o00
Not impaired
- not past due 1,128,670 1,263,950 1,071,023 1,269,158
- past due by
1to 30 days 339,342 439,848 332,658 591,304
31to 60 days 72,474 101,564 109,225 123,752
6110 9o days 19,335 36,992 40,080 27,752
91 to 180 days 32,320 42,739 61,276 17,001
More than 181 days 21,775 130,060 158,564 117,109
Impaired 12,628 44,618 31,601 45,337
Net book value 1,626,544 2,059,771 1,804,427 2,191,413

The trade and other receivables that are neither past due nor individually impaired are credit
worthy debtors with good payment records with the Group.

Receivables that are past due but not individually impaired relate to a number of
independent customers for whom there is no recent history of default.

The ageing analysis of individually impaired receivables are as follows:

1July 30 June 30 June 30 June
2014 2015 2016 2017
RM’'000 RM’000 RM’000 RM’000

Past due by
1to 30 days 85 436 651 340
31to 60 days 18 1 17 1
61 to 9o days - 16 4 1
91 to 180 days - 291 271 731
More than 181 days 12,525 43,874 30,658 44,264
12,628 44,618 31,601 45,337

The individually impaired trade and other receivable balances past due by more than 30 days
are mainly related to customers in financial difficulties and had defaulted on payments.
These receivables are not secured by any collateral.

The credit risk management objectives, policy and exposure are described in Note
2.48(c)(iii).
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
226  Trade and other receivables (continued)

Movements of impairment losses (exclnding advances for plasma plantation projects) are as follows:

2015 2016 2017
RM’oo0 RM’000 RM’oo0
At 1July 12,628 44,618 31,601
Acquisition of subsidiary 32,503 - -
Charge for the financial year 459 5,704 8,745
Write offs (2,114) (2,417) (974)
Reversal for the financial year - (18,022) -
Exchange differences 1,142 1,718 5,965
At 30 June 44,618 31,601 45,337
Impairment arising from:
- individual assessment 44,618 31,601 45,337
2.27  Inventories
1July 30 June 30 June 30 June
2014 2015 2016 2017
RM’co0 RM’oo0 RM’oo0 RM’oo0
Produce inventories:
- palm oil produets 207,345 367,526 355,335 370,283
- sugar stocks - 33,152 24,130 28,150
- rubber - 5,507 5,233 4,186
Trading inventories 2,648 6,530 26,508 17,462
Raw materials and consumable stores 285,639 669,662 831,032 753,853
Refined inventories:
- work-in-progress 147,609 185,719 184,583 258,481
- finished goods 73,673 72,810 78,135 89,393

716,914 1,340,906 1,504,956 1,521,808

The carrying amounts of inventories of RM67.0 million (30 June 2016: RM141.0 million, 30 June
2015: RM186.0 million, 1 July 2014: RM70.6 million) are stated at net realisable value.

121

484




Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Contd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.28  Amounts due (to}/from immediate holding company and fellow subsidiaries

1July 30 June 30 June 30 June
2014 2015 2016 2017
RM’o00 RM’oo0 RM’oo0 RM’oo0

Non-current

Amounts due to fellow subsidiaries
- interest bearing (1,175,537)  (700,000)  (7,477,346) -

Current

Amounts due from fellow subsidiaries
- non-interest bearing 231,786 227,829 76,244 43,031

Amount due to immediate holding company
- non-interest bearing (647,970)  (395,246) (705,759) (145,392)

Amounts due to fellow subsidiaries

- interest bearing (3,824,949) (7,508,618) - (1,291,944)
- non-interest bearing - - (101,835) (149,579)

Interest rates per annum

% % % %
Non-current
Amounts due to fellow subsidiaries 0.71 - 4.71 4.25-5.11  4.25-5.28 -
Current
Amounts due to fellow subsidiaries 4.10-4.71  4.25~5.11 - 4.25 - 4.91

As at 1 July 2014 and 30 June 2015, the interest bearing amount due to a fellow subsidiary was
repayable on demand whilst interest is chargeable at a floating rate.

As at 30 June 2016, the terms of this floating rate interest bearing amount due to a fellow subsidiary
were revised. This amount was classified as non-current as the Group is contractually not required
to repay the amounts due for at least 12 months from the statement of financial position date based
on the revised terms.

As at 30 June 2017, as part of the internal restructuring exercise as set out in Note 1.1, the terms of
the floating rate interest bearing amount due to the fellow subsidiary amounting to RM1.29 billion
were revised. This amount was classified as current as the Group is now required to repay the
outstanding balance within the next twelve months. The non-cash transactions as set out in Note
2.47(d) were entered during the financial year ended 30 June 2017 as a settlement against the
amount due to this fellow subsidiary.

Other than the amounts due to fellow subsidiaries which are charged interest at the rates indicated
above, all other amounts due (to)/from the immediate holding company and fellow subsidiaries are
interest free.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Contd)
SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.28  Amounts due (to}/from immediate holding company and fellow subsidiaries (continued)
The amounts due (to)/from immediate holding company and fellow subsidiaries are unsecured
whilst the non-current amounts are payable after twelve months and all current amounts are
repayable on demand. The amounts due from fellow subsidiaries are neither past due nor impaired.
The currency exposure profile is disclosed in Note 2.48(c)(i).

2.29  Derivatives

The Group’s derivatives are as follows:

Contract/
notional Fair value
amount Assets Liabilities
RM’oo0 RM’oo0 RM’ooo
1July 2014
Current
Cash flow hedges:
- forward foreign exchange contracts 350,430 1,490 (162)

Non-hedging derivatives:

- forward foreign exchange contracts 220,217 3,675 (271)
- commodities futures contracts 190,629 5,105 (5,074)
410,846 8,870 (5,345)

761,276 10,360 (5,507}

30 June 2015
Current

Cash flow hedges:
- forward foreign exchange contracts 575,543 358 (17,214)

Non-hedging derivatives:

- forward foreign exchange contracts 44,626 - (3,201)
- commodities futures contracts 627,814 12,710 (8,631)
- interest rate swap contracts 1,040,531 - (2,396)

1,712,971 12,710 (14,318)

2,288,514 13,068 (31,532)
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.29  Derivatives (continued)

The Group’s derivatives are as follows (continued):

Contract/
notional Fair value
amount Assets Liabilities
RM’oco0 RM’o00 RM’oo0
20 June 2016
Current
Cash flow hedges:
- forward foreign exchange contracts 522,365 6,992 (2,337)
- interest rate swap contracts 1,405,163 - (40,268)
1,927,528 6,992 {42,605)
Non-hedging derivatives:
- forward foreign exchange contracts 47,464 778 (593)
- commodities futures contracts 354,659 16,354 (6,113)
402,123 17,132 (6,706)
2,329,651 24,124 (49,311)
30 June 2017
Current
Cash flow hedges:
- forward foreign exchange contracts 897,851 7,722 (9,231)
- interest rate swap contracts 1,502,725 297 (1,563)
2,400,576 8,019 (10,794)
Non-hedging derivatives:
- forward foreign exchange contracts 494,886 6,029 (8,768)
- commodities futures contracts 914,087 42,136 (8,170)
1,408,973 48,165 (16,938)
3,809,549 56,184 (27,732)

The Group has forward foreign exchange contracts in place with a notional value that are designated
and effected as cash flow hedge. These contracts are expected to cover exposures ranging from one
month to twelve months {30 June 2016: one month to twelve months; 30 June 2015: one month to
twelve months, 1 July 2014: one month to twelve months).

The interest rate swap contracts require settlement of net interest receivable or payable every 6
months. The settlement dates coincide with the dates on which interest is payable on the underlying
debt and settlement occurs on a net basis.

124

487




Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.29  Derivatives (continued)
These derivatives are entered into to hedge certain risks as described in Note 2.48(c). Whilst all
derivatives entered into provide economic hedges to the Group, non-hedging derivatives are
instruments that do not qualify for the application of hedge accounting under the specific rules in
MFRS 1309.

(a) Forward foreign exchange contracts

As at the end of the financial year, forward foreign exchange contracts have been entered
into with the following notional amounts and maturities:

Within 1 vear

1July 30 June 30 June 30 June
2014 2015 2016 2017
RM’000 RM’000 RM’oo00 RM’oo0
Forward contracts used to hedge
anticipated sales
- United States dollar 8,403 87,667 68,954 334,877
- European Union euro - 23,999 8,656 11,862
- United Kingdom pound - - - 17,792
Forward contracts used to hedge
receivables
- United States dollar 544,005 414,894 333,031 442,248
- European Union euro 16,940 33,110 64,408 4,411
- United Kingdom pound - - 14,301 5,761

Forward contracts used to hedge
anticipated purchases
- United States dollar 1,299 - - 558,758

- Buropean Union euro - - 13,357
Forward contracts used to
hedge payables
- United States dollar - 60,499 80,479 3,671
570,647 620,169 569,829 1,392,737
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.29  Derivatives (continued)
) Commodities futures contracts

As atthe end of the financial year, the notional amounts and maturity of commeodities futures
contracts that are not held for the purpose of physical delivery are as follows:

Within 1 vear

1 July 30 June 30 June 30 June
2014 2015 2016 201
RM’coo RM’000 RM’000 RM'o00
Commodities contracts — buying
- Ringgit Malaysia 41,248 75,216 141,556 220,331
- United States dollar 80,033 264,661 33,087 177,579
Commodities contracts — selling
- Ringgit Malaysia 4,771 50,284 163,136 256,756
- United States dollar 64,577 237,653 16,394 259,421
- European Union euro - - 486 -
190,629 627,814 354,659 914,087
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

{(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.29  Derivatives (continued)

(c)

Interest rate swap contracts

contracts for the Group are as follows:

As at the end of the financial year, the notional amounts and terms of the interest rate swap

Type of

interest rate
swap

Effective period

Range of
weighted average
rate per annum

Notional amount
in original currency

With | Without 201 2016 201
swap swap | USD’oc00 | USD’oo0 | USD’000
Plain Vanilla 11 June 2015 1.89 1.48 75,000 - -
o 11 August 2015
Plain Vanilla 15 June 2015 1.84 1.48 75,000 - -
to 17 August 2015
Plain Vanilla 19 June 2015 175 1.48 50,000 - -
to 17 August 2015
Plain Vanilla 30 June 2015 1.78 1.48 75,000 - -
to 17 August 2015
Plain Vanilla 17 Febrnary 2016 1.8g 1.96 - 75,000 -
to 17 August 2016
Plain Vanilla 17 Febrnary 2016 1.84 1.96 - 75,000 -
to 17 August 2016
Plain Vanilla 17 February 2016 1.75 196 - 50,000 -
to 17 August 2016
Plain Vanilla 17 February 2016 1.78 1.96 - 75,000 -
to 17 August 2016
Plain Vanilla 17 February 2016 178 1.96 - 75,000 -
to 17 August 2016
Plain Vanilla 17 February 2017 1.89 2.44 - - 75,000
to 17 August 2017
Plain Vanilla 17 February 2017 1.84 2.44 - - 75,000
to 17 August 2017
Plain Vanilla 17 February 2017 1.75 2.44 - - 50,000
to 17 August 2017
Plain Vanilla 17 February 2017 1.78 2.44 - - 75,000
to 17 August 2017
Plain Vanilla 17 February 2017 1.78 2.44 -
to 17 Angust 2017
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
{Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.29  Derivatives (continued)
() Interest rate swap contracts {continued}

The notional amount, fair value and maturity periods of the interest rate swap contracts are

as follows:
1July 30 June 30 June 30 June
2014 2015 2016 2017

RM’oo0 RM’oo0 RM’oo0 RM’oo0

Notional amount

Maturity periods:

- due not later than one year - 1,040,531 1,405,163 1,502,725
Fair value liabilities

Maturity periods:

- due not later than one year - (2,396) {40,268) (1,266)

2.30 Bank balances, deposits and cash

1July 30 June 30 June 30 June
2014 2015 2016 2017
RM’oo0 RM’oo0 RM’oo0 RM’oo0
Deposits with licensed banks 814,975 545,047 171,004 167,684
Cash at bank and in hand 374,335 557,368 465,336 545,764
1,189,310 1,102,415 636,340 713,448
Effective annual interest rates applicable
during the financial year are as follows:
% % % %
Deposits with licensed banks 4.23 4.48 4.22 3.52

The maturity period for deposits with licensed banks of the Group range from 1 to 34 days {30 June
2016: 1 to 61 days, 30 June 2015: 1 to 92 days, 1.July 2014: 1 to 63 days).

Cash at bank are interest bearing deposits held at call with banks.

The currency exposure profile is disclosed in Note 2.48(c)(i).
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.31  Assets and liabilities held for sale

1duly 30 June 30 June 30 June
2014 2015 2016 2017
RM’oo0 RM’oo0 RM’000 RM’o00
Non-current assets held for sale
- property, plant and equipment (a) - 10,712 3,862 46,253
Disposal group held for sale
- property, plant and equipment ®) - - - 81,364
- other assets b - - - 55,977
- 10,712 3,862 183,594
Disposal group held for sale
- liabilities ) - - - (15,395)
- 10,712 3,862 168,199

{a) Proposed disposal of property, plant and equipment

(i) On 30 January 2015, the Group entered into a sale and purchase agreement with SD
Property for the disposal of 623 hectares of land to the Company. The disposal was
completed on 18 January 2016.

(i) On 29 May 2017, the Company’s Board of Directors approved a proposed disposal of an
oil mill with a net book value of RM2¢ million. The proposed disposal is expected to be
completed within the next twelve months.

(iili) On g June 2017, the Company entered into a conditional sales and purchase agreement
with SD Property to dispose off parcels of freehold land measuring an aggregate land area
of 1,943.662 acres with building, fixtures structures and bearer plants erected thereon for
a total purchase consideration of RM713 million. The proposed disposal is expected to be
completed within the next twelve months.

{b) Proposed divestiment of subsidiary

On 22 February 2017, the Company’s Board of Directos approved a proposed divestment of the
65% interest in PT Mitra Austral Sejahtera (“MAS”), a subsidiary of the Group which is expected
to be completed within the next twelve months.
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Company No. 647766-V

13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.31  Assets and liabilities held for sale (continued)
The movements during the financial year relating to net assets held for sale are as follows:

201 016 201
RM’oo0 RM’o000 RM’o000

(&3

AtaJuly - 10,712 3,862
Transfers from/(to):

- property, plant and equipment (Note 2.16) 10,299 - 127,617
- investment properties (Note 2.17) - 188 -
- prepaid lease rentals (Note 2.19) - - 2,402
- intangible assets (Note 2.22) - - 1
- inventories - - 6,103
- trade and other receivables - - 20,401
- biological assets (Note 2.18) - - 80
- deferred tax assets (Note 2.24) - - 12,743
- tax recoverable - - 10,744
- trade and other payables - - (10,987)
- retirement benefits (Note 2.37) - - (4,500)
Disposals - (6,852) -
Exchange differences 413 (186) (267)
At 30 June 10,712 3,862 168,199

2.32  Share capital

1 July 30 June 30 June 30 June
201 2015 2016 201
RM’000 RM’000 RM’000 RM’000
Issued and fully paid:
600,000,000 ordinary shares 600,000 600,000 600,000 600,000

The Companies Act 2016 (“2016 Act”) which came into effect from 31 January 2017 has repealed the
Companies Act 1965. The 2016 Act abolished the concept of par or nominal value of shares and hence,
the share premium, capital redemption reserve and authorised capital had been abolished. There is
no impact on the number of ordinary shares in issue of 600,000,000 or the entitlement of the holder
of the Company’s ordinary shares.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Contd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.33  Performance-based employee share scheme

Sime Darby Berhad, the immediate holding company, established a Performance-Based Employee
Share Scheme (“PBESS”) which is governed by the by-laws approved by its shareholders at the
Extraordinary General Meeting held on 8 November 2012, Under the PBESS, ordinary shares in Sime
Darby Berhad (“Sime Darby Shares”) are granted to eligible employees and executive directors of its
subsidiaries. The PBESS was effected on 15 January 2013 following the submission of the By-Laws for
the PBESS to Bursa Malaysia Securities Berhad, the receipt of all required approvals and the compliance
with the requirements pertaining to the PBESS.

The grants under the PBESS comprise of the Group Performance Share (“GPS”), the Division
Performance Share (“DPS”) and the General Employee Share (“GES”).

The salient features of the PBESS are as follows:

a. Eligible employees are those executives (including executive directors) of the Sime Darby Group
(other than subsidiaries which are dormant) who have attained the age of 18 years; entered into
a full-time or fixed-term contract of employment with and is on the payroll of a company within
the Sime Darby Group; have not served notice of resignation or received notice of termination
on the date of the offer; whose service/employment have been confirmed in writing; and have
fulfilled other eligibility criteria which has been determined by the Nomination and
Remuneration Committee (“NRC”) at its sole and absolute discretion from time to time.

b. The total number of Sime Darby Shares to be allocated to an employee shall not be more than
10% of the Sime Darby Shares made available under the PBESS if the employee either singly or
collectively through persons connected with the said employee, holds 20% or more of the
Company’s issued and paid up share capital.

c. The maximum number of Sime Darby Shares to be allotted and issued under the PBESS shall
not be more than in aggregate 10% of the issued and paid-up ordinary share capital of Sime
Darby Berhad at any point in time during the duration of the PBESS.

d. The PBESS shall be in force for a period of 10 years commencing from the effective date of
implementation.
e The new Sime Darby Shares to be allotted and issued pursuant to the PBESS shall, upon

allotment and issuance, rank pari passu in all respects with the then existing issued Sime Darby
Shares and shall be entitled to any rights, dividends, allotments and/or distributions attached
thereto and/or which may be declared, made or paid to the Company’s shareholders, provided
that the relevant allotment date of such new shares is before the record date (as defined in the
PBESS By-Laws) for any right, allotment or distribution.

f. If the NRC so decides {but not otherwise}, in the event of any alteration in the capital structure
of Sime Darby Berhad during the duration of the PBESS, such corresponding alterations (if any)
may be made in the number of unvested Sime Darby Shares and/or the method and/or manner
in the vesting of the Sime Darby Shares comprised in a grant.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
233  Performance-based employee share scheme (continued)

The shares granted will be vested only upon fulfilment of vesting conditions which include achievement
of service period and performance targets as follows:

Vesting Type of grants

conditions GPS DPS GES

Performance Group Long Term Division/Group LTIP Division/Group LTIP
metrics Incentive Plan (LTIP) scorecard scorecard {financial scorecard (financial

(financial target) and absolute and strategic targets) and strategic targets)
and relative total shareholders’
return of Sime Darby Berhad

Vesting period  First grant
- over a 3-year period from the commencement date of 1 July 2013, with retest till
30 June 2018 for GPS

Second grant
- over a 3-year period from the commencement date of 1 July 2014, with retest till
30 June 2019 for GPS

Depending upon the level of achievement of the performance targets as determined by the NRC, the
total number of shares which will vest may be lower or higher than the total number of shares granted.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

{(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.33  Performance-based employee share scheme (continued)

Sime Darby Berhad is reviewing the salient features of the LTIP. Accordingly, further grants of PBESS
have been deferred until such time where the review has been approved by the NRC.

The first grant awarded on 7 October 2013 had reached the end of the performance period on 30 June
2016. In August 2016, the NRC had approved the non-vesting of the first grant as the performance
conditions were not met. The second grant awarded on 20 October 2014 has also reached the end of the
performance period on 30 June 2017 and the NRC has on 23 August 2017 approved the non-vesting as
the performance conditions were not met.

The fair value of the Sime Darby Shares granted is determined using Monte Carlo Simulation model,
taking into account the terms and conditions under which the shares were granted. The significant
inputs in the model are as follows:

GPS DPS GES
First grant
Closing market price at grant date (RM) 9.54 9.54 9.54
Expected volatility (%) 12.94 12.94 12.94
Expected dividend yield (%) 3.47 3.47 3.47
Risk free rate (%) 3.21—3.53 3.28 3.28
Second grant
Closing market price at grant date (RM) 9.16 Q.16 9.16
Expected volatility (%) 11.60 11.60 11.60
Expected dividend yield (%) 3.79 3.79 3.79

Risk free rate (%) 3.51 - 3.64 3.51 3.51

The expected dividend yield used was based on historical data and future estimates, which may not
necessarily equal the actual outcome. Expected volatility is measured over a 3-year period on a daily
basis to increase the number of data points and hence increases the credibility of assumption. No other
features of the share award were incorporated into the measurement of fair value.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)
SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)}
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.35  Perpetual Sukuk
30 June
2017
RM’000
Nominal value 2,200,000
Profit attributable to Perpetual Sukuk holders novated from Sime Darby Berhad 30,990
Transaction costs (2,330)
2,228,660
Profit attributable to Perpetual Sukuk holders from the date of novation 2,724

2,231,384

On 23 June 2017, the RM2.2 billion nominal value of Perpetual Subordinated Sukuk (“Perpetual
Sukuk”) was novated by the immediate holding company to the Company. The Perpetual Sukuk is rated
AAss by the Malaysian Rating Corporation Berhad.

The Perpetual Sukuk is accounted for as an equity instrument as there is no contractual obligation to
redeem the instrument and pay periodic distribution. The salient features of the Perpetual Sukuk are as
follows:

a. Unsecured and is issued under the Islamic principle of Wakalah Bi Al-Istithmar (“Sukuk Wakalah”)
where the Company is to manage a Wakalah portfolio on behalf of the Perpetual Sukuk holders. The
Wakalah portfolio comprises certain assets of the Group (see Note 2.16(b)(ii)) and investments in
commodities in accordance with the Shariah Principle of Jjarah and Murabahah.

b. Carries an initial fixed periodic distribution rate of 5.65% per annum payable on a semi-annual
basis in arrears. The periodic distribution rate will be reset on 24 March 2026 to the then prevailing
10-year Malaysian Government Securities (MGS) benchmark rate plus 1.75% (Initial Spread) and
1.00% (Step-Up Margin) and at every 10 year thereafter.

¢. No fixed redemption date but the Company has the option to redeem at the end of the tenth year
from the date of issue and on each subsequent semi-annual periodic distribution date.

d. The expected periodic distribution amount may be deferred by the Company to perpetuity as long
as no discretionary dividend distribution or other payment has been declared by the Company in
respect of any of the Company’s ordinary shares.

e. The Company also has the option to redeem the Perpetual Sukuk under the following
circumstances:

(i) Accounting Event - if the Perpetual Sukuk is or will no longer be recorded as equity as a result
of changes to accounting standards;

(ii) Tax Event — if the Company is or will become obliged to pay additional amount due to changes
in tax laws or regulations;

(iii) Tax Deductibility Event — if distribution made would not be fully deductible for income tax
purposes as a result of changes in tax laws or regulations or changes to official interpretation
or pronouncement that provides for a position with respect to such laws or regulations; and

(iv) Rating Event - if the equity credit is lower than initially assigned to the Perpetual Sukuk as a
result of changes in equity credit criteria, guidelines or methodology of rating agency.

The Perpetual Sukuk holders do not have any voting rights in the Company and rank in priority to
holders of ordinary shares, but subordinated to the claims of present and future creditors of the
Company. FEANERASEL
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.36  Non-controlling interests

The subsidiaries of the Group that have non-controlling interests, which, in the opinion of the Directors,
are material to the Group are as follows:

Place of
Proportion of equity business/
held by owners of Country of
Name of subsidiaries non-controlling interests (%) incorporation
1 30 30 30
July June June June
2014 2015 2016 2017
Subsidiaries consolidated under
PT Minamas Gemilang:
- PT Kartika Inti Perkasa 40.0 40.0 40.0 40.0 Indonesia
- PT Sritijaya Abaditama 40.0 40.0 40.0 40.0 Indonesia
- PT Asricipta Indah 10.0 10.0 10.0 10.0 Indonesia
- PT Bersama Sejahtera Sakti 8.9 8.9 8.9 8.9 Indonesia
- PT Laguna Mandiri 1.4 114 11.4 11.4 Indonesia
- PT Indotruba Tengah 50.0 50.0 50.0 50.0 Indonesia
- PT Tunggal Mitra Plantations 40.0 40.0 40.0 40.0 Indonesia
- PT Tamaco Graha Krida 10.0 10.0 10.0 10.0 Indonesia
- PT Bahari Gembira Ria 1.0 1.0 1.0 1.0 Indonesia
- PT Indo Sukses Lestari Makmur 5.0 5.0 5.0 5.0 Indonesia
- PT Mitra Austral Sejahtera 35.0 350 350 350 Indonesia
Subsidiaries consolidated under
New Britain Palm Gil Limited:
- PT Timbang Deli Indonesia - 510 51.0 51.0 Indonesia
- Guadalcanal Plains Palm Oil Limited - 200 200 200 Solomon
Islands
- Verdant Bioscience Pte Ltd - 48.0 480 48.0 Singapore
Wangsa Mujur Sdn Bhd 27.5 27.5 27.5 27.5 Malaysia

There are no significant restrictions on the ability of these subsidiaries to transfer funds to the Group in
the form of cash dividends.

The summarised financial information of the subsidiaries that has non-controlling interests to the
Group is based on amounts before inter-company elimination.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.36  Non-controlling interests {continued)
Summarised financial information

The summarised statements of comprehensive income of and dividends paid by each subsidiary that
has non-controlling interests to the Group are as follows:

Subsidiaries Subsidiaries

of PT of New  Wangsa
Minamas Britain Palm Mujur
Gemilang _Oil Limited Sdn Bhd Others Total
RM’oo0 RM’'ooo  RM’ooo RM'oo0 RM’oo0
2015
Revenue 2,115,640 682,184 87,927 1,172,369 4,058,120
Profit/(loss) for the financial year 382,708 37,507 (15,562) 38,211 442,864
Other comprehensive loss (8,631) - - (20) (8,651)
Total comprehensive income/(oss) 374,077 37,507 (15,562) 38,101 434,213

Profit/(loss) allocated to
non-controlling interests 36,490 (878) {4,279) 3,000 34,333

Dividends paid to non-controlling
interests (63,215) - (455) (826)  (64,496)
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.36  Non-controlling interests {continued)
Summarised financial information (continued)

The summarised statements of comprehensive income of and dividends paid by each subsidiary that
has non-controlling interests to the Group are as follows (continued):

Subsidiaries Subsidiaries

of PT of New  Wangsa

Minamas Britain Palm Mujur
Gemilang _Oil Limited  Sdn Bhd Others Total
RM’o00 RM'ooo0  RM’oco0 RM’o00 RM’co0

2016

Revenue 2,201,795 2,044,149 83,659 1,306,738 5,726,341
Profit for the financial year 468,958 37,247 13,042 27,736 546,083
Other comprehensive income 334 - - - 334
Total comprehensive income 469,202 37,247 13,042 27,736 547,317

Profit/(loss) allocated to
non-controlling interests 31,170 (4,551) 3,587 5,550 35,756

Dividends paid to non-controlling
interests (176,259) - - (396)  (176,655)
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.36  Non-controlling interests {continued)

Summarised financial information (continued)

The summarised statements of comprehensive income of and dividends paid by each subsidiary that
has non-controlling interests to the Group are as follows (continued):

Subsidiaries Subsidiaries

of PT of New  Wangsa

Minamas Britain Palm Mujur
Gemilang _Oil Limited Sdn Bhd Others Total
RM’000 RM’coo RM'ooo RM’o00 RM’o00

2017

Revenue 4,766,873 2,625,893 83,008 2,063,690 9,539,464
Profit/(loss) for the financial year 623,572 391,245 9,098 (2,148) 1,021,767
Other comprehensive income 12,750 - - - 12,750
Total comprehensive income/(loss) 636,322 391,245 9,098 (2,148} 1,034,517

Profit/(loss) allocated to
non-controlling interests 37,344 4,875 2,502 (2,634) 42,087

Dividends paid to non-controlling
Interests (35,491) (6,239)  (18,319) - (60,049)
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

{Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.36  Non-controlling interests (continued)

Summarised financial information {(continued)

The summarised statements of financial position of each subsidiary that has non-controlling interests
to the Group are as follows (continued):

Subsidiaries Subsidiaries
of PT of New  Wangsa
Minamas Britain Palm Mujur
Gemilang _Oil Limited  Sdn Bhd Others
RM’o00 RM’ooo0 RM’oo0 RM’oo0 RM’o00

—
]
—+
oo
—

1July 2014

Non-current assets 2,427,944 - 126,828 342,971 2,867,743
Current assets 1,228,725 - 79,089 282,295 1,590,109
Non-current liabilities (102,868) - (12,200) (1,760) (116,828)
Current liabilities (423,778) - (12,669) (160,479) (596,926)
Net assets 3,130,023 - 181,048 463,027 3,774,098

Non-controlling interests’ share
of net assets 344,589 - 68,623 80,772 493,984
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.36  Non-controlling interests (continued)
Summarised financial information (continued)

The summarised statements of financial position of each subsidiary that has non-controlling interests
to the Group are as follows (continued):

Subsidiaries Subsidiaries

of PT of New  Wangsa
Minamas Britain Palm Mujur
Gemilang _Oil Limited Sdn Bhd Others Total
RM’o00 RM’coo  RM’coo RM’oo0 RM’oo0
30 June 2015
Non-current assets 2,771,881 4,180,468 129,132 420,244 7,501,725
Current assets 1,300,674 1,254,917 72,462 324,506 2,952,649
Non-current liabilities (129,003) (1,158,281) (22,081) (59,513) (1,368,878)
Current liabilities (838,398) (892,727) (13,831) (239,652) {1,984,608)
Net assets 3,105,154 3,384,377 165,682 445,675 7,100,888

Non-controlling interests’
share of net assets 381,999 74,490 64,394 39,958 560,841
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.36  Non-controlling interests (continued)
Summarised financial information (continued)

The summarised statements of financial position of each subsidiary that has nen-controlling interests
to the Group are as follows (continued):

Subsidiaries Subsidiaries

of PT of New  Wangsa
Minamas Britain Palm Mujur
Gemilang _Qil Limited Sdn Bhd Others Total
RM’000 RM’oo0 RM’000 RM’o00 RM’000
30 June 2016
Non-ciirrent assets 3,672,782 3,697,553 139,086 450,151 7,959,572
Current assets 942,141 1,211,008 75,693 375,788 2,604,630
Non-current liabilities (167,115) (1,423,537) (24,851)  (121,872) (1,737,375)
Current liabilities (813,223) (418,58¢)  (11,206) (218,714) (1,461,732)
Net assets 3,634,585 3,066,435 178,722 485,353 7,365,095

Non-controlling interests’
share of net assets 252,373 88,328 67,981 46,277 454,959
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.36  Non-controlling interests (continued)
Summarised financial information {continued)

The summarised statements of financial position of each subsidiary that has non-controlling interests
to the Group are as follows (continued):

Subsidiaries Subsidiaries

of PT of New  Wangsa
Minamas Britain Palm Mujur
Gemilang _Qil Limited Sdn Bhd Others Total
RM’o00 RM’co0 RM’oo00 RM’000 RM’oo0
30 June 2017
Non-current assets 4,041,913 4,652,776 157,738 502,682 g,355,109
Current assets 1,486,086 1,402,818 27,422 473,192 3,389,518
Non-current liabilities (164,867) (1,232,790) (25,510} (169,922) (1,593,089)
Current liabilities (1,050,923)  (667,439) (10,677)  (319,475) (2,048,514)
Net assets 4,312,209 4,155,365 148,973 486,477 9,103,024
Non-contrelling interests’
share of net assets 266,730 72,496 59,774 34,887 433,887
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.36  Non-controlling interests (continued)
Summarised financial information (continued)

The summarised statements of cash flows of each subsidiary that has non-controlling interests that are
material to the Group are as follows:

Subsidiaries
Subsidiaries of New
of PT British Wangsa
Minamas Palm Oil Mujur
Gemilang Limited Sdn Bhd
RM’o00 RM’o000 RM’000
2015
Cash flows from operating activities
Cash generated from/(used in) operations 594,989 341,163 {24,280}
Tax (paid)/refunded (261,337) (18,138) 1,383
Net cash generated from/(used in) operating activities 333,652 323,025 (22,897)
Net cash used in investing activities {252,792} (64,722) (21,834)
Net cash used in financing activities (245,779) (116,672) (2,083)
Net (decrease)/increase in cash and cash equivalents (164,919) 141,631 (46,814)
Exchange differences 46,148 35,001 -
Cash and cash equivalents at beginning of the
financial year 768,404 15,450 64,695
Cash and cash equivalents at end of the

financial year 649,633 192,082 17,881
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.36  Non-controlling interests {continued)
Summarised finaneial information (continued)

The summarised statements of cash flows of each subsidiary that has non-controlling interests that are
material to the Group are as follows {continued):

Subsidiaries
Subsidiaries of New
of PT British Wangsa
Minamas Palm Oil Mujur
Gemilang Limited Sdn Bhd
RM’o00 RM’'000 RM’ooo
2016
Cash flows from operating activities
Cash generated from operations 217,881 366,979 68,879
Tax paid (204,342) (36,777) (359)
Net cash from operating activities 13,539 330,202 68,520
Net cash used in investing activities (348,579) (228,149) (16,988)
Net cash used in financing activities (193,680) (111,956) (389)
Net (decrease)/increase in cash and cash equivalents (528,720} (9,903) 51,143
Exchange differences 45,483 (15,736) -
Cash and cash equivalents at beginning of the
financial year 649,633 192,082 17,881
Cash and cash equivalents at end of the
financial year 166,396 166,443 69,024
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.36  Non-controlling interests (continued)
Summarised financial information (continued)

The summarised statements of cash flows of each subsidiary that has non-controlling interests that are
material to the Group are as follows (continued):

Subsidiaries
Subsidiaries of New
of PT British Wangsa
Minamas Palm Oil Mujur
Gemilang Limited Sdn Bhd
RM’ooo RM’oo0 RM’'oo0
2017
Cash flows from operating activities
Cash generated from operations 751,264 847,448 31,971
Tax paid (135,311) (62,808) (174)
Net cash from operating activities 615,953 784,640 31,797
Net cash used in investing activities (504,258) (343,329) (12,632)
Net cash used in financing activities (97,444) (415,380) (55,589)
Net increase/(decrease) in cash and cash equivalents 14,251 25,931 (36,424)
Exchange differences 9,116 11,624 -
Cash and cash equivalents at beginning of the
financial year 166,396 166,443 69,024
Cash and cash equivalents at end of the
financial year 189,763 203,998 32,600
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Contd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.37  Retirement benefits

The Group operates unfunded final salary defined benefit plans for its employees in Malaysia, Thailand,
Netherlands and Vietnam, and funded defined benefit plans for its employees in Indonesia.

The employees in Malaysia are covered under collective agreements with the following unions:

- All Malayan Estates Staff Union (‘AMESU”)
- National Union of Commercial Workers (*“NUCW”)
- Sabah Plantation Industry Employees Union (“SPIEU")

Subsidiary companies in Indonesia operate a funded defined benefit scheme for qualified permanent
employees in accordance with Labour Law No. 13 Year 2003.

A subsidiary company in Vietnam operates an unfunded defined benefit scheme for qualified
permanent employees in accordance with Decree No. 39/2003/ND-CP and Circular 82/2003/TT-BTC.

One of the Group’s subsidiary in Netherlands has a defined benefit scheme for non-active participants
only, managed by Aegon N.V. ("AEGON"). The conditions of the Dutch Pension Act are applicable on
the scheme.

The latest actnarial valuations of the plans in Malaysia and Indonesia were carried out on 30 June 2014
and 30 June 2017, respectively.

The movements during the financial year in the amounts recognised in the consolidated statements of
financial position are as follows:

2015 2016 2017

RM’000 RM’oco0 RM’o00

At 1 July 147,967 175,642 224,090

Acquisition of subsidiary 280 - -

Charge for the financial year (Note 2.6(d)) 20,602 46,522 44,340

Actuarial loss/(gain) recognised in other

comprehensive income 7,494 {446) (17,230)
Contributions and benefits paid (6,383) (6,722) (18,649)
Transfers to non-current assets held for sale (Note 2.31) - - (4,500)

Exchange differences 5,682 9,094 9,799

At 30 June 175,642 224,090 237,850
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.37  Retirement benefits (continued)

The amounts recognised on the consolidated statements of financial position are determined as follows:

1July 30 June 30June 30 June
2014 2015 2016 2017
RM’o00 RM’oo0 RM’oo0 RM’oo0
Present value of funded obligations
{(Note 2.37(a}) 354,360 435,394 466,126 611,379
Fair value of plan assets (Note 2.37(b)) (252,149) (309,820) (296,253) (377,513)
102,211 125,574 169,873 233,866
Present value of unfunded obligations
{(Note 2.37(a)) 45,756 50,068 54,217 3,984
Net liabilities 147,967 175,642 224,090 237,850

The expenses recognised in consolidated statements of profit or loss are analysed as follows:

30 June 30 June 30 June

2015 2016 2017

RM’oco0 RM’ocoo RM’ocoo

Current service cost 15,238 25,385 21,788

Past service cost 205 - 1,070

Interest cost 12,282 11,481 31,026
Expected return on plan assets (7,582) 6,574) (5,987}

Contracted gratuity 459 16,230 4,511
Curtailment - - (8,068)

Total included in employee benefits
expense (Note 2.6(d)) 20,602 46,522 44,340
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {(CONTINUED)
2.37  Retirement benefits (continued)
The charge to profit or loss was included in operating expenses.

(a) Changes in the present value of defined benefit (funded and unfunded) obligations

2015 2016 2017
RM’o00 RM’000 RM’o00
At 1July 400,116 485,462 520,343
Acquisition of subsidiary 280 - -
Current service cost 15,238 25,385 21,788
Past service cost 205 - 1,070
Interest cost 12,282 11,481 31,026
Contracted gratuity 459 16,230 4,511
Curtailment - - (8,068)
Benefits paid- funded obligations (6,869) (4,637) (22,538)
Benefits paid- unfunded obligations (2,053) (2,475) -
Actuarial gains/(losses) recognised in other
comprehensive income 67,120 (29,751) 31,697
Transfer to non-current assets
held for sale (Note 2.31) - - (4,500)
Exchange differences (1,316) 18,648 40,034
At 30 June 485,462 520,343 615,363
&) Changes in the fair value of plan assets
2015 2016 2017
RM’oo0 RM’000 RM’o00
At 1 July 252,149 309,820 296,253
Expected return on plan assets 7,582 6,574 5,987
Actuarial gains/(losses) due
to actual experience 59,626 (29,305) 48,927
Benefits paid (2,539) (390) (3,889)
Exchange differences (6,998) 9,554 30,235
At 30 June 309,820 296,253 377,513

The range of principal assumptions used in respect of the Group’s defined benefit plans are as follows:

1July 30 June 30 June 30 June

2014 2015 2016 2017

% % % %

Expected return on plan assets (per annum) 3.2 - 8.0 2.5-8.0 2.5- 8.0 2.5- 8.0
Discount rates (per annum) 3.2-8.5 2.5-8.3 2.5-83 2,5-8.3
Expected rate of salary increases {per annum) 1.5- 8.0 1.5- 8.2 1.5- 8.2 1.5-8.2
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
{(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.38  Borrowings

1 July 30 June 30 June 30 June
2014 2015 2016 2017
RM’o00 RM’oo0 RM’oo0 RM’oo0
Non-current
Secured
- term loan - 106,884 - -
Unsecured
- term loans 460,000 2,261,875 2,784,992 3,880,917
- revolving credit - 1,248,638 1,342,883 1,545,660
- bonds - - 446,280 489,717
- Multi-currency Sukuk - - - 525,959
- unamortised deferred financing
expenses - (25,378) (22,178) (29,775)

460,000 3,592,019 4,551,977 6,412,478

Current

Secured

- term loans - 562,332 - -
- revolving credit - 166,141 115,474 -
- trade facilities - - 173,074 38,978

Unsecured

- term loans 40,000 116,486 468,373 503,609
- revolving credit 98,679 339,726 213,467 561,104
- Multi-currency Sukuk - - 221,758

138,679 1,184,685 970,388 1,325,449

Total borrowings 598,679 4,776,704 5,522,365 7,737,927

The currency exposure profile is disclosed in Note 2.48(c)(i).

The breakdown of the unamortised deferred financing expenses is as follows:

2015 2016 2017
RM’oo0 RM’o00 RM’o00
At 1July - 25,378 22,178
Drawdown during the financial year 26,340 - 17,629
Amortised during the financial year (Note 2.10) (962) (3,200) (10,032)
At 30 June 25,378 22,178 29,775
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.38  Borrowings {(continued)

a.

Term loans

The term loans include the following:

1

1l

ii.

iv.

RM500 million 7-year unsecured term loans repayable over nine semi-annual
instalments from 36 months after the first drawdown date of 26 June 2012.

USDso0 million 7-year unsecured multi-currency term loan repayable over eight semi-
annual instalments of 11.125%, commencing 36 months from the first drawdown date
of 17 February 2015 and one final payment of 11% on the final maturity date.

USD161.3 million unsecured term loan repayable in 20 equal instalments commencing
3 months after the first drawdown date of 29 February 2016.

USD300 million 3-year unsecured term loans under commodity murabahah financing-
ifacility repayable in full from 36 months after the first drawdown date of 22 June 2017.

USD1oo million 3-year unsecured term loans repayable in full from 36 months after
the first drawdown date of 22 June 2017.

THB432.5 million 10-year unsecured term loan repayable in equal quarterly
instalments commencing from the first repayment date of 1 March 2017.

Revolving credits

The revolving credits include the following;:

i

iil.

iv.

The availability facility under the agreement has a maximum limit of USD330 million
with an availability period of 3 years beginning from the signing date and ending on 2
January 2018 with a maturity date on 2 February 2018. The repayment is made in
advance on 19 June 2017.

USD360 million 3-year unsecured term loan under revolving credit-i facility repayable
at maturity on 19 June 2020.

USD60 million multi-currency revolving credit facility for advances of 1 week, 1 month,
3 months or 6 months tenor, or any other period agreeable to the bank commencing
from the effective date of 12 January 2015. Outstanding balance as at 30 June 2017 was
USD38 million, maturing on 6 July 2017.

EUR15 million uncommitted short-term revolving loans facility for period not
exceeding 1 month or 3 months with availability period of up to one year with annual
extension subject to annual review by the bank. Qutstanding balance as at 30 June 2017
was EUR15 million maturing on 18 August 2017.

Facility limit of IDR8oo billion or its equivalent to USD, with availability period from
1 August 2016 to 31 July 2017 subject to Maturity by Origination. The facility was
renewed for another year for the period of 1 August 2017 to 31 July 2018. Outstanding
balance as at 30 June 2017 was USDg million (30 June 2016: USD57 million, 30 June
2015: USD60 million, 1 July 2014: USD12 million) and will mature on 22 September
2017.

*(Note: Maturity by Origination, means, in relation to the Facility, the Repayment Date

of each utilisation/Loan notwithstanding the fact that such Repayment Date falls

beyond the Availability Period).
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2.38  Borrowings (continued)

b.

Revolving credits (continued)
The revolving credits include the following (continued):

Vi Facility limit of IDR1 trillion or its equivalent in other currency with availability period
of up to 12 months from the signing date. The loan agreement expired on 5 May 2017
and has been renewed on 5 May 2017 from the period up to 5 May 2018. Qutstanding
balance as at 30 June 2017 was IDR350 billion (30 June 2016: IDR Nil, 30 June 2015:
IDR400 billion, 1 July 2014: IDR Nil) maturing on 3 July 2017.

vil. USD40 million uncommitted short-term revolving loans facility for a period up to one
year and automatically extended for a continuous one year period after each expiry
date. OQutstanding balance as at 30 June 2017 was USD4o0 million (30 June 2016, 30
June 2015 and 1 July 2014: USD Nil) maturing on 10 August 2017 {USD15.25 million)
and 12 September 2017 (USD24.75 million) respectively.

Multi-currency Sukuk

On 11 January 2013, Sime Darby Berhad (“SDB”) had established a Multi-currency Sukuk
Programme (Sukuk Programme) with a programme limit of USD1,500 million (or its equivalent
in other currencies). Sime Darby Global Berhad (“Sime Darby Global”), a subsidiary of SDB is
the issuer of the Sukuk Programme structured under the Shariah Principle of jarah, which is a
sale and leaseback arrangement. On 29 January 2013, Sime Darby Global issued two tranches
of USD400 million Sukuk each with a tenure of 60 months {(“2018 Sukuk”)} and 120 months
(“2023 Sukuk”) respectively.

On 18 April 2017, SDB invited eligible sukukholders to tender for its purchase of the
outstanding Sukuk (the “Sukuk Tender Offer”) and to consent to the substitution of SD
Plantation in place of SDB in its capacities as Obligor, Seller and Lessee in respect of both
tranches of the Sukuk (hereinafter referred to as “the consent solicitation”). Pursuant to the
Sukuk Tender Offer, SDB has repurchased in part the 2018 Sukuk and 2023 Sukuk in an
aggregate principal amount of USD350.4 million and USD277.5 million.

At the meetings of the sukukholders held on 16 May 2017, consents were received for
substitution of SD Plantation to replace SDB. On 23 May 2017, the Company acquired all of the
shareholding in Sime Darby Global, as part of SDB’s corporate restructuring.

Details of the Sukuk Programme at date of acquisition of Sime Darby Global and remain
outstanding as at 30 June 2017 are as follows:

Nominal Nominal value (RM’000) Periodic

Date of Tenure value At At distribution
issnance  {months) (USD’c00) 23.05.2017  30.06.2017 (per annum)  Maturity date
29 60 49,630 213,062 221,758 2.053% 2¢ January
January 2018
2013
29 120 122,501 525,897 525,959 3.29% 2¢ January
January 2023
2013

172,131 738,959 747,717

The Sukuk Programme has been accorded ratings of BBB+ and Baai by Fitch Ratings on 18
April 2017 and Moody’s Investors Service on 26 May 2017 respectively.
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d. Other borrowings

The N-bonds amounting to EUR100 million shall be repayable at a nominal amount on 12
August 2030.

For trade facilities, the factoring agreement is entered into with maximum limit of EUR75
million with availability period of up to 12 months from the signing date, and is renewable for
the same period of time, unless the agreement is terminated by one of the parties.

e. Other information

i Secured financing

Borrowings amounting to RM 39 million (30 June 2016: RM28g million, 30 June 2015:
RM835 million, 1 July 2014: RM Nil) are secured by fixed and floating charges over the
assets, trade and other receivables of the Group. The carrying amounts of assets, trade
and other receivables that the Group pledged as collateral for the borrowings are as

follows:

1 July 30 June 30 June 30 June
2014 2015 2016 2017
RM’000 RM’ooco RM’000 RM’000

Property, plant and
equipment - 3,676,664 96,125 -
Trade and other receivables - - 173,074 38,978
- 3;676:664 269)199 38;978

ii. The average annual effective interest rates by currency profile of the borrowings,

analysed into their respective currency profiles are as follows:

1July 30 June 30 June 30 June
2014 2015 2016 2017
% % % %
Floating interest rates
Term loans
- Ringgit Malaysia 3.70 4.22 4.48 4.36
- United States dollar - 148-275 1.37-216 1.90-244
- Indonesia rupiah - - 2,12 -
- Papua New Guinea kina - 6.00 - -
- Thailand baht - 5.25 3.35 3.34
Revolving credit
- Ringgit Malaysia 3.98 3.98 - -
- United States dollar 1.48-165 1.08-153 156-199 188-229
- Indonesia rupiah 768-9.30 852-9696 7.75-9.96 7.10
- Thailand baht - 4.30 2.60 -
- European Union euro - - - 0.50
Trade facilities
- European Union euro - - 0.45
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2,38  Borrowings (continued)

€.

Other information (continued)

ii. The average annual effective interest rates by currency profile of the borrowings,
analysed into their respective currency profiles are as follows (continued):

1July 30 June 30 June 30 June
2014 2015 2016 2017
% % % %
Fixed interest rate
Bonds
- European Union euro ~ - 2.90 2.90
Distribution rate
Multi-currency Sukuk
- United States dollar - - - 2.05-3.29
1ii. The maturity periods of borrowings are as follows:
1 July 30 June 30 June 30 June
2014 2015 2016 2017
RM’000 RM’000 RM’000 RM’o00
Not later than 1 year 138,679 1,184,685 970,388 1,325,449
Later than 1 year but
not later than 2 years 90,000 216,884 1,805,660 684,998
Later than 2 years but
not later than 5 years 370,000 2,542,620 1,738,537 4,690,524
More than 5 years ~ 832,515 1,007,780 1,036,956

598,679 4,776,704 5,522,365 7,737,927

The fair values of borrowings approximate their carrying values as the impact of discounting
is not significant. It is estimated based on discounted cash flows using prevailing market
rates for borrowings with similar risk profile and is within Level 2 of the fair value hierarchy.
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2.39  Finance lease obligations

1 July 30 June 30 June 30 June
2014 2015 2016 2017

RM’o00 RM'oo0 RM'o00 RM’o000

Non-current 145,920 139,219 122,128 50,074
Current 5,842 6,804 6,483 2,993
151,762 146,023 128,611 53,067

Minimum lease payments:

- not later than 1 year 10,464 11,824 10,985 4,918
- later than 1 year and not later than
5 years 45,452 47,297 43,938 19,671
- later than 5 years 139,140 131,663 110,649 42,919
195,056 190,784 165,572 67,508
Less: unexpired finance charges (43,294) (44,761) (36,961) (14,441)
151,762 146,023 128,611 53,067

Present value of finance lease obligations:

- not later than 1 year 5,842 6,804 6,483 2,93
- later than 1 year and not later than

5years 29,189 29,579 27,844 13,188

- later than 5 years 116,731 109,640 94,284 36,886

151,762 146,023 128,611 53,067

Finance lease obligation is subject to fixed interest rate of 3.7% to 4.5% per annum (30 June 2016,
30 June 2015 and 1 July 2014: 3.7% to 4.5% per annum),
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2.40 Deferred income

1 July 30 June 30 June 30 June
2014 2015 2016 201
RM’000 RM’000 RM’oo0 RM'000
Non-current
Government grant 2,069 1,638 1,277 912
Current
Deferred freight income 12,166 20,572 6,612 26,707

The government grants are received in relation to the purchase of property, plant and equipment and

prepaid lease rentals of certain subsidiaries.

Significant changes of the deferred freight income during the financial years are as follows:

2015 2016 2017
RM’000 RM’000 RM’000
Revenue recognised that was included in the balance
at the beginning of the period 12,166 20,572 6,612
Consideration received for freight services that are
partially or fully unsatisfied at the end of the
period 20,572 6,612 26,707
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2.41  Trade and other payables
1July 30 June 30 June 30 June
2014 2015 2016 2017

RM’'000 RM’ 000 RM’000 RM’000
Non-current

Other payables 6,709 4,291 1,514 8,015
Current
Trade payables 399,058 673,140 689,503 735,782
Accruals 592,273 711,602 412,800 636,675
Interest payable 745 18,044 44,381 35,791
Financial guarantee contracts {Note 2.41(a)) 281 281 629 692
Goods and services tax/value added

tax payable 12,506 13,901 11,093 19,284
Other payables 309,426 420,227 456,741 344,492

1,314,289 1,837,195 1,615,147 1,772,716

Credit terms for trade payables of the Group range from 1 to 90 days (30 June 2016, 30 June 2015
and 1 July 2014: 1 to 90 days).

(a) Financial guarantee contracts

The gross financial guarantees provided by the Group at the end of the financial year are as

follows:
1 July 30 June 30 June 30 June
2014 2015 2016 2017
RM’o00 RM’o00 RM’o00 RM’000
Guarantees in respect of credit
facilities granted to:
- joint ventures 14,897 6,588 28,060 25,901
- plasma stakeholders 61,524 79,157 61,568 69,268

The currency exposure profile is disclosed in Note 2.48(c)(d).
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2.42  Acquisitions
(a) Acquisition of subsidiaries

Acquisitions of subsidiaries by the Group for the financial year ended 30 June 2015 are as

follows:

Name of Purchase  Group’s effective Effective

subsidiaries acquired consideration in cash  interest acquired acquisition date

%

Industrial Enterprises Nil* 99.9 11 September 2014
Co., Ltd (“IECL”)

New Britain Palm Oil GBP1,083.6 million 100.0 2 March 2015
Limited (“NBPOL”) {equivalent to

RM6,033.4 million)
* SD Plantation received cash amounting to THB0.9 million (equivalent to RM0.09 million)
from Sub Sri Thai Public Company Limited (the seller} for the purchase of Industrial
Enterprises Co., Ltd.

1) Acquisition of IECL,

The purchase price allocation (“PPA”) arising from the acquisition of IECL was
finalised during the financial year ended 30 June 2015 and the residual goodwill has
been recognised accordingly. The finalised fair values are as follows:

Fair value as at
11 September 2014

RM’o00
Property, plant and equipment 84,053
Intangible assets 1,671
Borrowings (73,016)
Deferred tax liabilities (13,393}
Net current assets (7,685)
Net liabilities acquired (8,370}
Goodwill 8,370
Purchase consideration -
Less: Cash and cash equivalents of subsidiary acquired (45)

Net cash inflow on acquisition of subsidiary (45)
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2.42  Acquisitions (continued)

(a)

Acquisition of subsidiaries (continued)

(i)

Acquisition of NBPOL

In October 2014, the Company made a full general offer to acquire all of the voting
shares in NBPOL and on 2 March 2015, completed the purchase of NBPOL shares for a
total consideration of approximately RM6.03 billion.

Revenue and profit attributable to equity holder of the Company from the date of
acquisition, from the newly acquired subsidiaries is RM656 million and RM38 million
respectively. If the acquisitions were effective on 1 July 2014, the Group’s revenue and
profit attributable to equity holder of the Company for the financial year ended 30 June
2015 would have been RM11,478 million and RM 806 million respectively.

The valuation of material assets (Iand, building, plant and machinery and biological
assets), and the identification and valuation of intangible assets and contingent
liabilities of the subsidiaries acquired were determined by the Directors based on
valuations carried out by independent professional firms, to arrive at the fair value of
identifiable assets, liabilities and contingent liabilities at the date of acquisition.

As at 30 June 2015, the PPA exercise on the fair value of net assets acquired and the
residual goodwill arising from acquisition of NBPOL was provisional. The Group
completed the PPA during the financial year ended 30 June 2016, with no changes
being made to the provisional fair value of net assets acquired and the residual goodwill
amount arising from the acquisition. The finalised fair values are as follows:

Fair value as at
2 March 2015

RM’o000
Property, plant and equipment 5,104,809
Biological assets 44,801
Intangible assets 587,717
Borrowings (886,441)
Deferred tax liabilities (1,523,914)
Receivables 506,262
Net current assets 400,729
Net assets acquired 4,233,963
Non-controlling interests (72,217)
Goodwill 1,871,469
Purchase consideration settled in cash 6,033,215
Less: Cash and cash equivalents of subsidiary acquired (35,001)

Net cash outflow on acquisition of subsidiary 5,998,214
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2.42  Acquisitions {continued)
(a) Acquisition of subsidiaries (continued)

The goodwill of RM 1,879 million arising from the acquisition of IECL and NBPOL during the
financial year ended 30 June 2015 consists largely the significant synergies and economies of
scale expected from combining the operations of the Group and the subsidiaries acquired.

There were no acquisitions in the financial year ended 30 June 2016.

On 23 May 2017, SD Plantation acquired two (2) ordinary shares, representing the entire equity
issued and paid-up share capital of Sime Darby Global Berhad (“Sime Darby Global”), from
Sime Darby Holdings Berhad for a total cash consideration of RM2.00. Principal activity of
Sime Darby Global is that of a special purpose vehicle (“SPV”) established for the issuance of
multi-currency Islamic securities programme.

The acquisition is an acquisition of a liability, which is the Multi-currency Sukuk.
d) Acquisition of business

On 5 October 2016, the Group had entered into a Sale and Purchase agreement (“SPA”) with
Yong Peng Realty Sdn Bhd (“YPR”) and Perusahaan Minyak Sawit Bintang Sendirian Berhad
(“PMSB”)} to acquire the entire plantation business and assets of the companies.

The Group considers the acquisition of estates and oil mill as an acquisition of business and
accordingly had accounted the acquisition as a business combination under MFRS 3 “Business
Combinations”.

The valuation of material assets (land, building, bearer plant and plant and machinery)
acquired were determined by the Directors based on valuations carried out by independent
professional firms, to arrive at the fair value of the identifiable assets at the date of acquisition.

As at 30 June 2017, the Group had finalised the PPA arising from this acquisition and the
corresponding finalised fair values as at the acquisition date of net identifiable assets including
residual goodwill recognised in the financial statements are as follows:

Fair value as at

6 April 2017

RM’o00

Property, plant and equipment {excluding bearer plants) 94,383

Bearer plants 8,500

Net assets acquired 103,383

Goodwill 3,306
Purchase consideration settled in cash,

representing net cash outflow of acquisition 106,689

There were no acquisitions in the financial years ended 30 June 2015 and 30 June 2016.
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2.43 Disposal

During the financial year ended 30 June 2015, the Group disposed of 55% of its share in its former
wholly-owned subsidiary, Rizhao Sime Darby Oils & Fats Co. Ltd.

Group’s effective Effective
Name of subsidiary Disposal consideration interest disposed disposal date
%
Rizhao Sime Darby
Oils & Fats Co. Ltd
(“Rizhao”) RMB85.3 million 55 28 November 2014

Details of the assets, liabilities and net cash inflow arising from the disposal of subsidiary by the Group
during the finanecial year ended 30 June 2015 are as follows:

Fair Value

RM’oo0

Property, plant and equipment 60,537

Prepaid lease rentals 26,595

Other non-current assets 202

Inventories 851
Other non-current liabilities (2,942)

Carrying amount of net assets disposed 85,243
Less: Loss on disposal of subsidiary (638)
Less: Fair value of retained investment (38,072)

Proceeds from disposal of subsidiary 46,533

Net cash inflow on disposal of subsidiary 46,533

Following the disposal, Rizhao became a 45% joint venture of the Group via contractual arrangement.

There were no disposals in the financial years ended 30 June 2016 and 30 June 2017.
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2.44  Contingent labilities
Other than as disclosed in Notes 2.46 and 2.52(v), there are no significant contingent liabilities as at
the year end.
2.45 Commitments
(a) Capital commitments
1 July 30 June 30 June 30 June
2014 2015 2016 2017
RM’oo0 RM’oo0 RM’oc00 RM’oo0
Authorised capital expenditure
not provided for in the
consolidated financial statements:
Contracted
- bearer plants 2,864 2,058 - -
- property, plant and
equipment 299,641 183,458 210,181 269,941
Not contracted
- bearer plants 268,448 937,597 1,074,313 867,759
- property, plant and
equipment 1,489,986 418,579 394,309 107,084
2,060,939 1,541,692 1,678,803 1,244,784
(b) Leases

The leases of the Group consist of land lease commitments and rental of assets.

1 July 30 June 30 June 30 June
2014 2015 2016 2017
RM’ooo RM’oo0 RM’oo0 RM’o00
Commitments under
non-cancellable operating
leases:
- Expiring not later than 1 year 4,693 12,211 6,947 14,167
- Expiring later than 1 year but
not later than 5 years 5,420 46,634 25,110 43,167
- Expiring later than 5 years 7,888 182,158 178,211 130,854
18,001 241,003 210,268 188,188
() Plasma plantation

The Group is committed to develop a total of 56,293 (30 June 2016: 56,099, 30 June 2015;:
55,560, 1July 2014: 58,158) hectares of oil palm plantation for plasma farmers in Indonesia.
A total of 46,329 (30 June 2016: 45,801, 30 June 2015: 43,713, 1July 2014: 42,714) hectares
have been developed of which approximately 36,684 {30 June 2016: 36,408, 30 June 2015:
35,712, 1 July 2014: 35,560) hectares have been transferred/handed over to plasma farmers.
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2.46  Material litigation

Material litigation against the Group are as follows:

(a)

PT Sajang Heulang (“PT SHE”) vs. PT Anzawara Satria (“PT AS”)

On 11 May 2006, PT SHE, a wholly-owned subsidiary, filed legal action against PT AS in the
District Court of Kotabaru (*District Court”), claiming for the surrender of around 60 Ha of
land forming part of the Right to Cultivate (Hak Guna Usaha) Certificate No. 35 dated 14 May
2002 (“HGU 35”) belonging to PT SHE on which PT AS had allegedly carried out illegal coal
mining activities.

On 5 December 2006, the District Court ruled in favour of PT AS and declared that HGU 35
was defective and had no force of law and that PT AS had the right to conduct mining activities
on the said land (“District Court Decision”). PT SHE appealed to the Banjarmasin High Court
against the District Court Decision. On 4 Decentber 2007, the Banjarmasin High Court upheld
the District Court Decision (“1st High Court Decision”). On 12 February 2008, PT SHE appealed
to the Supreme Court of Indonesia (“Supreme Court”) against the 1st High Court Decision. On
10 March 2011, the Supreme Court ruled in favour of PT AS and ordered PT SHE to surrender
2,000 Ha of land in Desa Bunati (in which the 60 Ha of land forming part of HGU 35 is located)
to PT AS (“1st Judicial Review Decision”).

Meanwhile, on 24 May 2006, PT AS claimed in the State Administration Court of Banjarmasin
(“State Court”) for an order that the mining rights held by PT AS superseded the HGU 35 held
by PT SHE and that the said HGU 35 measuring around 2,128 Ha was improperly issued to PT
SHE. On 26 September 2006, the State Court ruled in favour of PT SHE and dismissed PT AS’s
claim (“State Court Decision”). PT AS appealed to the Jakarta High Court of State
Administration (“Jakarta High Court”) against the State Court Decision. On 19 February 2007,
the Jakarta High Court ruled in favour of PT AS and nullified PT SHE's HGU 35 (“2nd High
Court Decision”). On g December 2009, PT SHE appealed to the Supreme Court against the
2nd High Court Decision. On 26 October 2010, the Supreme Court declared PT SHE as the
lawful owner of HGU 35 (“2nd Judicial Review Decision™).

On 7 November 2011, PT SHE filed judicial review proceedings (“3rd Judicial Review”) before
the Supreme Court seeking a decision on the conflicting decisions of the 1st Judicial Review
Decision and 2nd Judicial Review Decision. On 28 December 2012, the Supreme Court
dismissed the 3rd Judicial Review on the grounds that the application cannot be determined by
another judicial review decision.

On 27 March 2013, PT AS commenced execution of the 1st Judicial Review Decision and in
carrying out the execution proceedings, oil palms were cut down and buildings and
infrastructure were destroyed, resulting in damages on around 1,500 Ha of land. On 23 April
2014, PT SHE filed a claim at the District Court of Batulicin against PT AS for the sum of
IDR672.8 billion (equivalent to RM216.0 million) for loss and/or damage caused by PT AS in
executing the 1st Judicial Review Decision.

On 20 January 2015, the District Court of Batulicin decided in favour of PT SHE and awarded
damages in the sum of IDR69.9 billion (equivalent to RM22.4 million) to be paid by PT AS and
on 13 February 2015 issued a written decision (“Batulicin District Court Decision”). On 29
January 2015, PT AS filed an appeal to the Banjarmasin High Court against the Batulicin
District Court Decision.
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2.46  Material litigation (continued)

Material litigation against the Group are as follows (continued):

(a)

b)

PT Sajang Heulang (“PT SHE”) vs. PT Anzawara Satria (“PT AS”} (continued)

On 19 November 2015, the Banjarmasin High Court ruled in favour of PT AS based on the
grounds that the 1st Judicial Review Decision had been deliberated and decided by the
Banjarmasin High Court and Supreme Court. Thus, PT SHE is not entitled to bring the same
action before the District Court of Batulicin (“3rd High Court Decision”).

On 22 February 2016, PT SHE filed an appeal to the Supreme Court against the 3rd High Court
Decision. On 28 March 2016, PT AS filed its reply to PT SHE'’s appeal. To date, the Supreme
Court has yet to make a decision.

The Directors are of the view that, based on legal advice, the Supreme Court should side with
the District Court of Batulicin (which decided in favour of PT SHE) as the Banjarmasin High
Court (which decided in favour of PT AS) has misapplied the law.

New Britain Palm Oil Limited (“NBPOL”) vs. Masile Incorporated Land Group (“Masile”),
Rikau Incorporated Land Group (“Rikau”) & Meloks Incorporated Land Group (“Meloks”)
(collectively, “Defendants”)

On 30 August 2011 (prior to the acquisition of NBPOL by SD Plantation which was completed
on 2 March 2015), NBPOL, a wholly-owned subsidiary, initiated three separate legal actions
against the Defendants in the National Court of Justice at Waigani, Papua New Guinea
(“Court”). All three actions relate to the same cause of action whereby the Defendants had
defaulted in their obligations to surrender their Special Agricultural Business Leases (“SABL”)
to NBPOL for registration of the sub-leases despite having received benefits from NBPOL under
the sub-lease agreements (“SLAs”™), which include, rental paid by NBPOL for the land of 3,720
ha under the SABL (“Land”), royalties for the fresh fruit bunches harvested from the Land and
31,250 ordinary shares in NBPOL issued to each of the Defendants. NBPOL sought orders for
specific performance requiring the Defendants to deliver to NBPOL their SABL to enable the
sub-leases to be registered in accordance with the Land Registration Act 1981 of PNG.

By an amended statement of claim dated 3 November 2014, as an alternative to NBPOL’s claim
for specific performance of the Defendants to surrender their SABL, NBPOL claimed for
compensation for costs incurred by NBPOL in developing the Land into an oil palm estate
totalling around PGK3o0.7 million (equivalent to RM41.4 million), compensation for the
appreciation of the value of the Land due to the development done by NBPOL and
compensation for the 31,250 ordinary shares in NBPOL issued to each of the Defendants
pursuant to the SLAs.

The Defendants in turn, via their defence and cross-claim and its subsequent amendments filed
on 23 April 2012, 9 September 2012 and 11 December 2014, cross-claimed, among others, that
the SLAs were unfair and inequitable, and should be declared invalid, void and of no effect as
well as damages for environmental damage and trespass to property by NBPOL.

Trial relating to NBPOL'’s claims against Meloks was concluded on 2 November 2016. During
the submissions stage, NBPOL advised the Court that it will not pursue the alternate reliefs of
compensation claimed against Meloks. The Court reserved the decision to a date which has yet
to be fixed. NBPOL's claims against Rikau and Masile are pending trial which the parties agreed
to be decided after the decision on NBPOL’s claims against Meloks is delivered by the Court.
The Directors are of the view that, based on legal advice, NBPOL’s prospects of succeeding in
its claims are good. ,
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2.46  Material litigation (continued)

Material litigation against the Group are as follows {continued):

(©

PT Mulia Agro Persada (“PT MAP”) and PT Palma Sejahtera (“PT PS”) vs. PT Minamas
Gemilang (“PT MGG”), PT Anugerah Sumbermakmur (“PT ASM”) and PT Indotruba Tengah
(“PT ITH”)

PT MGG and PT ASM, wholly-owned subsidiaries of the Group, and PT ITH, a subsidiary of the
Group, are involved in a lawsuit brought by PT MAP and PT PS, on the legal basis of unlawful
act for non-fulfilment of rights of PT MAP as a shareholder in PT ITH.

PT MGG and PT ASM are shareholders of PT ITH, each holding 25% equity interest.

PT MAP became the shareholder of PT ITH after purchasing 6,200 ordinary shares of PT ITH
{(representing 50% equity interest in PT I'TH as of December 2008, which was funded by PT PS)
from Yayasan Kartika Eka Paksi (“YKEP”). Once the former officer of YKEP for the term of 2004
to 2009 was dismissed, the newly elected officer of YKEP realised that the transfer of shares
from YKEP to PT MAP is a violation of the prohibition for any direct or indirect transfer of
assets of a foundation (Yayasan) to its affiliated parties. The former officer of YKEP who entered
into the earlier sale was PT MAP’s shareholder and member of the Board of Directors and Board
of Commissioners. In response, the newly elected officer of YKEP tried to repurchase such
shares which had already been sold to PT MAP with the same price as when PT MAP purchased
it from YKEP. However, PT MAP refused such offer. YKEP then filed a lawsuit to invalidate and
nullify this transfer of shares. On 31 May 2016, the Supreme Court had issued a decision that
invalidated and nullified the transfer of the ordinary shares of PT ITH from YKEP to PT MAP
(“Judicial Review Decision”™).

Despite the existence of the Judicial Review Decision, PT MAP and PT PS still filed a lawsuit
seeking compensation from all defendants, individually or jointly and severally, which consist
of (i) PT ITH as Defendant I; (ii) PT MGG as Defendant II; (iii) PT ASM as Defendant III; (iv)
Razman Bin Abdul Rahman as Defendant IV; (v) Ir. Achmad Ansori, S.H as Defendant V; (vi)
Minwar Hidayat as Defendant VI; (vii} Ismail Bin Ali as Defendant VII; (viii) Ir. Safwani as
Defendant VIII (ix) Hersuhasto as Defendant IX; (x) Ir. Kurniawanto Setiadi as Defendant X;
and (xi) YKEP as Defendant X1, in the form of: (i) material damages (direct loss} in the amount
of IDR247.0 billion (equivalent to RM79.3 million) with 3% interest of IDR137.2 billion
{equivalent to RM44.0 million) per month, until the payment is made to PT MAP and PT PS;
(ii) fine {dwangsom) in the amount of IDR250 billion (equivalent to RM80.3 million); and (iii)
immaterial damages (indirect loss) in the amount of IDR500 billion {equivalent to RM160.5
million). The term “individually or jointly and severally” means that one or more defendants
can be pursued to pay all amounts demanded. In other words, PT MAP and PT PS may recover
all the damages from any of the defendants regardless of their individual share of the liability.

To that extent, South Jakarta District Court and Jakarta High Court, which previously
adjudicated and examined this case, had rejected PT MAP and PT PS’s lawsuit by referring to
Judicial Review Decision. In response, PT MAP and PT PS filed an appeal to the Supreme Court.
To date, the Supreme Court has yet to make a decision. Based on legal advice, the Directors are
of the view that there is no legal ground for PT MAP to act as the holder of the disputed shares,
as the shareholder registry of PT ITH has never recorded PT MAP as one of the holders of shares
in PT ITH, including the disputed shares.
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13. ACCOUNTANTS’ REPORT (Contd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.46  Material litigation (continued)

Material litigation against the Group are as follows (continued):

(d)

Chantico Ship Management Ltd (“Chantico”) vs. Sime Darby Unimills B. V. (“SD Unimills”)

SD Unimills, a wholly-owned subsidiary of SD Plantation, is involved in a litigation in respect
of a vessel known as the mv Geraki (formerly known as mv Cap Thanos). The voyage of this
vessel was interrupted in Greece while it was carrying vegetable oils for 9 different cargo owners
(7 European cargo owners and 2 Algerian cargo owners), 1 of which is SD Unimills. The
percentage of SD Unimills’ cargo on board was about 14.4%. The vessel owners declared
themselves as being unable to continue with the voyage to Bejaia, Barcelona, Lisbon and
Rotterdam due to financial reasons, and the vessel was anchored in Psachna, Greece. The cargo
owners disembarked and sold the cargo. In the meantime, the vessel was sold to Chantico by
the vessel owners. The disembarkment and sale of the cargo by the cargo owners resulted in
various claims and litigation between Chantico and the cargo owners before the Court of Piraeus
in Greece.

The following 2 lawsuits are still pending:

(i) Proceedings before the Court of Piraeus, started in October 2014 (“Lawsuit 17), which
replaced the previous proceedings that commenced in 2012. A writ was served on only
4 European cargo owners so far, which does not include SD Unimills. The claims are
based on alleged actions in tort (i.e. alleged delay of discharge of cargo) and the total
amount claimed from all g cargo owners is EUR11.3 million (equivalent to RM56.7
million). In addition, Chantico claimed a storage fee from each cargo owner based on
Chantico’s alleged management of cargo owner’s assets, and the total amount claimed
from SD Unimills is EUR8.4 million (equivalent to RM42.2 million). Upon request of
the parties, the Court adjourned the hearing of 7 March 2017 with no appointed date
for resumption. To revive the proceedings, Chantico has to serve a writ on all cargo
owners; and

(i) Proceedings before the Court of Piraeus, started in December 2015 (“Lawsuit 2”) and
filed against the same 9 cargo owners, including SD Unimills, and a third party. As at
the reporting date, no writ has been served on any of the cargo owners. The claim in
these proceedings is based on alleged damage to the vessel and loss of profit caused by
alleged actions in tort during transhipment and heating of the cargo. The claim against
the 9 cargo owners and the third party amounts to EUR9.3 million (equivalent to
RM46.7 million) and an additional claim was filed against all cargo owners of
EUR380,000 (equivalent to RM1.9 million) for port and anchorage dues. Similarly, in
these proceedings, the Court adjourned the hearing of 7 March 2017 with no appointed
date for resumption. There has been no progress since then and Chantico will have to
incur considerable costs in order to revive the proceedings.

Settlement negotiations in respect of Lawsuit 1 and Lawsuit 2 thus far have not led to fruitful
results.

The cargo underwriters for the 7 European cargo owners, including SD Unimills, had in January
2014 raised doubts on coverage under the cargo insurance certificates for the claims under
Lawsuit 1 and Lawsuit 2, but are prepared to contribute to a settlement with a total sum of
EUR583,000 (equivalent to RM2.9 million) for the 7 European cargo owners, of which SD
Unimills’ share is 27.25%. The appointed Greek lawyer is of the opinion that the storage fee
claim in Lawsuit 1 will be unsuccessful. He estimates the exposure of SD Unimills at
EUR389,060 (equivalent to RM2.0 million) for Lawsuit 1 and EUR18,087 (equlvalent to
RMa1,000) for Lawsuit 2. ;
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13. ACCOUNTANTS’ REPORT (Contd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.47  Disclosures of significant related party transactions

The immediate, penultimate and ultimate holding companies of the Group are Sime Darby Berhad
(“SDB”), Permodalan Nasional Berhad (“PNB”} and Yayasan Pelaburan Bumiputra (“YPB”), all of which
are incorporated in Malaysia.

Transactions entered into for the respective financial years under review, with companies in which PNB
and YPB have significant interest, include the sales and purchases of goods and services.

These related party transactions were entered into in the ordinary course of business on normal trade
terms and conditions and do not require the approval of shareholders except for the purchase of
chemicals and fertilisers from Chemical Company of Malaysia Berhad group, which is the subsidiary of
PNB.

In addition to related party disclosures mentioned elsewhere in the consolidated financial statements,
set out below are other significant related party transactions and balances:

2015 2016 2017
RM’000 RM’o00 RM’000
(@) Transactions with fellow subsidiaries
) Payroll, accounting and
IT processing costs
- Sime Darby Global Services
Centre Sdn Bhd 50,899 50,908 58,737
(i) Commission on purchase
of FFB and sale of palm
products
- Sime Darby Holdings Berhad 46,383 48,947 44,129
(iii) Management fee expenses
- Sime Darby Holdings Berhad 31,827 29,909 39,088
(iv) Interest expenses
- Sime Darby Holdings Berhad 263,098 369,453 359,858
v) Corporate social responsibility
donation paid
- Yayasan Sime Darby 25,037 32,450 70,500

172

535




Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.47  Disclosures of significant related party transactions (continued)

Significant related party transactions negotiated on terms and conditions agreed by the respective
contracting parties were as follows (continued):

2015 2016 201
RM’'o00 RM’oo0 RM’oo0

(a) Transactions with fellow subsidiaries (continued)

(vi) Purchase of heavy equipments,
spare parts and services
- Sime Darby Industrial
Holdings Sdn Bhd 43,515 40,047 41,993
- Sime Kubota Sdn Bhd 13,859 5,593 9,042

(vii) Internal audit fees
- Sime Darby Holdings Berhad 13,346 10,753 11,883

(viii)  Purchase of chemicals and fertilisers
- Chemical Company of Malaysia
Berhad Group 87,270 121,585 20,671

(ix) Gains on sale of land
- Sime Darby Elmina Development
Sdn Bhd 212,460 - -
- Sime Darby Property Berhad - 209,628 -
- Kumpulan Sime Darby Berhad - - 2,468,521

The purchase consideration for the sale of lands to Sime Darby Elmina Development
Sdn Bhd amounting to RM221.6 million, to Sime Darby Property Berhad amounting to
RMz215.7 million and to Kumpulan Sime Darby Berhad amounting to RM2,503 million
(Note 2.47(d)(ii1)), were arrived at after considering their market values as determined
by independent external professional valuers.

(b) Transactions with immediate holding company
201 2016 2017
RM’oo0 RM’oo0 RM’oo0
) Dividend payable 600,000 700,000 900,000
(ii) Payment on behalf 252,724 79,487 956,320
() Transaction with joint venture
@) Sale of goods and tolling services
- Emery Oleochemicals
(M) Sdn Bhd 48,763 51,075 39,348
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13. ACCOUNTANTS’ REPORT (Contd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.47  Disclosures of significant related party transactions {continued)

Significant related party transactions negotiated on terms and conditions agreed by the respective
contracting parties were as follows (continued):

(d) Significant non-cash transactions

As part of the pre-listing restructuring exercise as set out in Note 1.1 to the consolidated
financial statements, the significant non-cash related party transactions as set out below were
entered during the financial year ended 30 June 2017 to settle against the amount due to Sime
Darby Holdings Berhad, a fellow subsidiary of the Company:

2017
RM’o000
(i) Assignment of Multi-currency Sukuk from Sime Darby Holdings
Berhad (Note 2.38(c)) 738,959
(ii) Novation of Perpetual Sukuk from SDB (Note 2.35) 2,228,660
(iii) Proceeds from sales of MVV Land 1 to Kumpulan Sime Darby
Berhad, a wholly-owned subsidiary of SDB (Note 2.47(a)(ix)) 2,503,000
(e) Directors’ and key management’s remuneration
2015 2016 2017
RM’ooo RM’oo0 RM’o00
Remuneration of key management personnel
The aggregate amount of emoluments
received/receivable by key
management personnel of the Group
during the financial years is as follows:
- Salaries and allowances 9,737 7,761 11,633
- Bonus 4,243 2,782 2,854
- Defined contribution plans 1,929 1,454 1,825
15,909 11,997 16,312

Key management personnel comprise all Plantation Management Committee members, having
authority and responsibility for planning, directing and controlling the activities of the Group,
either directly or indirectly.

163 The outstanding balances with immediate holding company and fellow subsidiaries within the
SDB Group are shown in Note 2.28. The significant outstanding balances with other related
parties are as follows:

1July 30 June 30 June 30 June
2014 2015 2016 2017
RM’oo0 RM’000 RM’000 RM’oo00
Amounts due from joint ventures
- Emery Oleochemicals (M) Sdn Bhd 9,400 10,409 9,160 8,897
- Guangzhou Keylink Chemicals Co.,
Lid 7,989 23,018 27,753 21,793
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2,48  Financial instruments
{a) Financial instruments by category

Financial assets and financial liabilities are categorised as follows:

Fair value
through the Loans and Available-
Derivatives profit orloss  receivables for-sale
used for - held for at amortised financial
hedging trading cost assets Total
RM’000 RM’000 RM’o00 RM’o00 RM’000
1July 2014
NON-CURRENT
ASSETS
Available-for-sale
investments - - - 79,658 79,658
Trade and other
receivables - - 335,701 - 335,701
CURRENT ASSETS
Trade and other
receivables - - 1,613,916 - 1,613,916
Amounts due from
fellow subsidiaries - - 231,786 - 231,786
Available-for-sale
investments - - - 20,449 20,449
Derivatives 1,490 8,870 - - 10,360
Bank balances,
deposits and cash - - 1,189,310 - 1,189,310
Total financial assets 1,490 8,870 3,370,713 100,107 3,481,180
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments {continued)
(a) Financial instruments by category (continued)

Financial assets and financial liabilities are categorised as follows (continued):

Fair value
through the Financial
Derivatives profit or loss Financial liabilities at
used for -held for  guarantee  amortised
hedging trading contracts costs Total
RM’oo0 RM’co0 RM’000 RM’0c00 RM’000
1 July 2014 (continued)
NON-CURRENT
LIABILITIES
Borrowings - - - 460,000 460,000
Amounts due to
fellow subsidiaries - - - 1,175,537 1,175,537
Other payables - - - 6,709 6,709
CURRENT
LIABILITIES
Trade and other
payables - - 281 1,301,502 1,301,783
Borrowings - - - 138,679 138,679
Amount due to
immediate holding
company - - - 647,970 647,970
Amounts due to
fellow subsidiaries - - - 3,824,949 3,824,949
Derivatives 162 5,345 - - 5,507
Total financial
liabilities 162 5,345 281 7,555,346 7,561,134
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments {(continued)
(a) Financial instruments by category (continued)

Financial assets and financial liabilities are categorised as follows (continued):

Fair value
throughthe  Loans and Available-
Derivatives profit orloss  receivables for-sale
used for - held for at amortised financial
hedging trading cost assets Total
RM’o00 RM’oo0 RM’000 RM’c00 RM’000
30 June 2015
NON-CURRENT
ASSETS
Available-for-sale
investments - - - 89,001 89,001
Trade and other
receivables - - 152,386 - 352,386
CURRENT ASSETS
Trade and other
receivables - - 2,015,153 - 2,015,153
Amounts due from
fellow subsidiaries - - 227,829 - 227,829
Available-for-sale
investments - - - 14,207 14,207
Derivatives 358 12,710 - - 13,068
Bank balances,
deposits and cash - - 1,102,415 - 1,102,415
Total financial assets 358 12,710 3,697,783 103,208 3,814,059
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Company No. 647766-V

13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2,48 Financial instruments (continued)
(a) Financial instruments by category (continued)

Financial assets and financial liabilities are categorised as follows {continued):

Fair value
through the Financial
Derivatives profit or loss Financial liabilities at
used for - held for guarantee amortised
hedging trading contracts costs Total
RM’000 RM’000 RM’000 RM’000 RM’oo0
30 June 2015 {(continued)
NON-CURRENT
LIABILITIES
Borrowings - - - 3,592,019 3,592,019
Amount duetoa
fellow subsidiary - - - 700,000 700,000
Other payables - - - 4,291 4,291
CURRENT
LIABILITIES
Trade and other
payables - - 281 1,823,013 1,823,294
Borrowings - - - 1,184,685 1,184,685
Amount due to
immediate holding
company - - - 395,246 395,246
Amounts due to
fellow subsidiaries - - - 7,508,618 7,508,618
Derivatives 17,214 14,318 - - 31,532
Total financial
liabilities 17,214 14,318 281 15,207,872 15,239,685
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {(CONTINUED)
2.48 TFinancial instruments {continued)
(a) Financial instruments by category (continued)

Financial assets and financial liabilities are categorised as follows (continued):

Fair value
through the . Loansand  Available-
Derivatives profit orloss  receivables for-sale
used for - held for at amortised financial
hedging trading cost assets Total
RM’oo0 RM’oo0 RM’oo0 RM’ o000 RM’o00
30 June 2016
NON-CURRENT
ASSETS
Available-for-sale
investments - - - 109,004 109,004
Trade and other
receivables - - 412,612 - 412,612
CURRENT ASSETS
Trade and other
receivables - - 1,772,826 - 1,772,826
Amounts due from
fellow subsidiaries - - 76,244 - 76,244
Available-for-sale
investments - - - 13,705 13,705
Derivatives 6,992 17,132 - - 24,124
Bank balances,
deposits and cash - - 636,340 - 636,340
Total financial assets 6,992 17,132 2,898,022 122,709 3,044,855
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments {continued)
(a) Financial instruments by category {continued)

Financial assets and financial liabilities are categorised as follows (continued):

Fair value
through the Financial
Derivatives profit or loss Financial liabilities at
used for - held for guarantee amortised
hedging trading contracts costs Total
RM’000 RM’o00 RM’000 RM’o00 RM’o00
30 June 2016 {continued)
NON-CURRENT
LIABILITIES
Borrowings - - - 4,551,977 4,551,977
Amount due to a
fellow subsidiary - - - 7:477,346 7:477,346
Other payables - - - 1,514 1,514
CURRENT
LIABILITIES
Trade and other
payables - - 629 1,603,425 1,604,054
Borrowings - - - 970,388 970,388
Amount due to
immediate holding
company - - - 705,759 705,759
Amounts due to
fellow subsidiaries - - - 101,835 101,835
Derivatives 42,605 6,706 - - 49,311
Total financial
liabilities 42,605 6,706 629 15,412,244 15,462,184
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)
(a) Financial instruments by category (continued)

Financial assets and financial liabilities are categorised as follows {continued):

Fair value
throughthe  Loansand  Available-
Derivatives profitorloss receivables for-sale
used for -held for at amortised financial
hedging trading cost assets Total
RM’oo0 RM’o00 RM’o00 RM’o00 RM’ooo
30 June 2017
NON-CURRENT
ASSETS
Available-for-sale
investments - - - 110,389 110,389
Trade and other
receivables - - 82,802 - 82,802
CURRENT ASSETS
Trade and other
receivables - - 2,146,076 - 2,146,076
Amounts due from
subsidiaries - - 43,031 - 43,031
Derivatives 8,019 48,165 - - 56,184
Bank balances,
deposits and cash - - 713,448 - 713,448
Total financial assets 8,019 48,165 2,085,357 110,389 3,151,930
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments {continued)
(a) Financial instruments by category (continued)

Financial assets and financial liabilities are categorised as follows (continued):

Fair value
through the Financial
Derivatives profit or loss Financial liabilities at
used for - held for guarantee amortised
hedging trading contracts costs Total
RM’o00 RM’o00 RM’000 RM’o00 RM’o00
30 June 2017 {continued}
NON-CURRENT
LIABILITIES
Borrowings - - - 6,412,478 6,412,478
Other payables - - - 8,915 8,015
CURRENT
LIABILITIES
Trade and other
payables = - 692 1,752,740 1,753,432
Borrowings - - - 1325449 1,325,449
Amount due to
immediate holding
company - - - 145,392 145,392
Amounts due to
fellow subsidiaries - - - 1,441,523 1,441,523
Derivatives 10,794 16,938 - - 27,732
Total financial
liabilities 10,794 16,938 692 11,086,497 11,114,921
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD {(647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2,48  Financial instruments (continued)

(©

Financial risk management objectives and policies

The Group’s activities expose it to a variety of financial risks, including foreign currency
exchange risk, interest rate risk, credit risk, liquidity risk, cash flow risk and price risk. The
Group’s financial risk management objective is to ensure that the Group creates value for its
shareholder. Financial risk management is carried out through risk reviews, internal control
systems, insurance programmes and adherence to the Group’s financial risk management
policies. The Board regularly reviews these risks and approves the policies covering the
management of these risks. The Group uses derivative financial instruments such as foreign
exchange contracts, forward commodities contract and interest rate swaps to hedge certain
exposures.

Whilst all derivatives entered into provide economic hedges to the Group, certain derivatives
do not qualify for the application of hedge accounting under the specific rules in MFRS 139.
Changes in the fair value of these derivatives are recognised in profit or loss, whilst changes in
the fair value of those derivatives that qualify for cash flow hedge accounting are recognised in
other comprehensive income.

(1) Foreign currency exchange risk

The Group is exposed to currency risk as a result of the foreign currency transactions
entered into by the Group. The Group’s revenue was transacted in the following

currencies:
Other than
Functional functional Total

currency currency revenue

RM’oo0 RM’oo0 RM’o00
2015
Transacted currency
Ringgit Malaysia 3,090,715 - 3,090,715
United States dollar 559,199 2,062,125 2,621,324
Indonesian rupiah 1,236,818 - 1,236,818
European Union euro 1,269,996 - 1,269,996
Singapore dollar - 31,492 31,492
Thailand baht 899,511 - 899,511
Vietnamese dong 265,275 - 265,275
South African rand 611,524 - 611,524
United Kingdom pound 143,700 18,969 162,669
Papua New Guinea kina - 114,080 114,080
Other currencies 637 - 637

8,077,375 2,226,666 10,304,041
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Company No. 647766-V

13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.48  Financial instruments (continued)

() Financial risk management objectives and policies (continued)
@) Foreign currency exchange risk (continued)
Other than
Functional functional Total
currency currency revenue
RM’000 RM’000 RM’000
2016

Transacted currency

Ringgit Malaysia 2,060,486 - 2,060,486
United States dollar 1,129,070 3,833,486 4,962,556
Indonesian rupiah 885,690 - 885,690
European Union euro 1,484,035 2,449 1,486,484
Singapore dollar 30,318 - 30,318
Thailand baht 912,597 - 912,597
Vietnamese dong 324,672 - 324,672
South African rand 581,516 - 581,516
United Kingdom pound 409,819 24,385 434,204
Papua New Guinea kina - 235,423 235,423
Other currencies - 32,518 32,518
7,818,203 4,128,261 11,946,464
2017
Transacted currency
Ringgit Malaysia 2,761,839 - 2,761,839
United States dollar 1,049,716 5,069,679 6,119,395
Indonesian rupiah 1,090,288 9,839 1,100,127
European Union euro 1,775,680 32,574 1,808,254
Singapore dollar 29,291 - 20,201
Thailand baht 1,218,682 - 1,218,682
Vietnamese dong 299,894 - 299,894
South African rand 691,076 - 691,076
United Kingdom pound 430,079 42,340 472,419
Papua New Guinea kina - 271,716 271,716
Other currencies - 6,688 6,688

9,346,545 5,432,836 14,779,381
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)

() Financial risk management objectives and policies (continued)

®

Foreign currency exchange risk {continued)

Where the transacted currencies differ from the Company and subsidiaries’ functional
currency, the Group is exposed to currency risk. The risk also extends to purchases
denominated in currency other than the subsidiaries’ functional currency.

Where possible, the Group will apply natural hedge by selling and purchasing in the
same currency. Otherwise, the Group enters into forward foreign exchange contracts to
limit its exposure on foreign currency receivables and payables, and on cash flows
generated from anticipated transactions denominated in foreign currencies. These
derivatives are normally contracted through centralised treasury in order to achieve the
benefits of netting within the Group and to manage the cost of hedging effectively.

The Group's policy on the extent of a foreign currency transaction/balance to be hedged
is dependent on the duration to the settlement date. In terms of forecast transaction,
exposure is hedged only if it is expected to be cost effective.

The Group does not hedge its cash, deposits and borrowings denominated in other than
functional currency.

The Group is also exposed to currency translation risk arising from its net investments
in foreign subsidiaries, joint ventures and associates. The investments in foreign
subsidiaries are not hedged due to the long-term nature of those investments, except
for the net investments in NBPOL group whereby the foreign currency borrowings
related to the acquisition of the subsidiary are designated as a natural hedge against
the net investment.

188

551




Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments {continued)

© Financial risk management objectives and policies (continued)

) Foreign currency exchange risk (continued)

Currency profile of monetary financial assets and financial liabilities are as follows:

United European Denominated
States Union in functional
dollar eurg Others currencies Total
RM’o00 RM’000 RM’o00 RM’000 RM’oo0
1 July 2014
Available-for-sale investments
~ non-current - - - 79,658 79,658
- current - - - 20,449 20,449
Trade and other
receivables (net)
- non-current - - - 335,701 335,701
- current 702,811 - 9,592 901,513 1,613,916
Bank balances, deposits
and cash 157,935 - 14,077 1,017,298 1,189,310
Amounts due from
fellow subsidiaries - - - 231,786 231,786
Derivatives 9,547 - 510 303 10,360
Long-term borrowings - - - (460,000) (460,000)
Short-term borrowings  (38,679) - - (100,000) (138,679)
Amount due to
immediate holding
company - - - (647.970)  (647,970)
Amounts due to fellow
subsidiaries
- non-current - - - (1,175,537) (1,175,537}
- current - - - (3,824,949) (3,824,949)
Trade and other payables
- non-current - - - (6,709) (6,709)
- current (31,939) - (91,863) (1,177,981) (1,301,783}
Derivatives (4,258) - - (1,249) (5,507)
795,417 - (67,684)  (4,807,687) (4,079,954)
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Company No. 647766-V

13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)
{©) Financial risk management objectives and policies (continued)
) Foreign currency exchange risk (continued)

Currency profile of monetary financial assets and financial liabilities are as follows

{continued):
United European Denominated
States Union in functional
dollar euro Others currencies Total
RM’o00 RM’ o000 RM’o00 RM’'o00 RM’o000
30 June 2015
Available-for-sale
investments
- non-current 19,687 - - 69,314 89,001
- current - - - 14,207 14,207
Trade and other
receivables (net)
- non-current - - - 352,386 352,386
- current 713,166 1,060 276,714 1,024,213 2,015,153
Bank balances,
deposits and cash 181,706 1,431 92,917 826,361 1,102,415
Amounts due from
fellow subsidiaries - - - 227,829 227,829
Derivatives 10,113 - - 2,955 13,068
Long-term
borrowings (3,115,135) - (106,924) {369,960) (3,592,019)
Short-term
borrowings (75,699) - (13,797)  (1,095,189)  {1,184,685)
Amount due to
immediate
holding company - - - (395,246) (395,246}
Amounts due to
fellow subsidiaries
- non-current - - - (700,000) (700,000)
- current - - - (7,508,618) (7,508,618)
Trade and other payables
- non-current - - - (4,291) (4,291)
- current (132,138) (129) (68,872) (1,622,155) (1,823,294)
Derivatives (27,803) (2,492) - (1,237) (31,532)
(2,426,103) (130) 180,038 (9,179,431) (11,425,626)
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)
(c) Financial risk management objectives and policies (continued)
D Foreign currency exchange risk (continued)

Currency profile of monetary financial assets and financial liabilities is as follows

{continued):
United European Denominated
States Union in functional
dollar euro Others currencies Total
RM’000 RM’oo0 RM’o00 RM’oo0 RM’o00
30 June 2016
Available-for-sale
investments
- non-current 20,749 - - 88,255 109,004
- current - - - 13,705 13,705
Trade and other
receivables (net)
- non-current 17,371 - - 395,241 412,612
- current 372,844 107 173,386 1,226,489 1,772,826
Bank balances,
deposits and cash 55,188 1,012 37,050 543,090 636,340
Amounts due from
fellow subsidiaries - - - 76,244 76,244
Derivatives 7,074 1,474 1,112 14,464 24,124
Long-term
borrowings (3,310,065) - - (1,241,912)  (4,551,977)
Short-term
borrowings (70,841) . - (899,547)  (970,388)
Amount due to
immediate holding
company - - - (705,759)  (705,759)
Amounts due to fellow
subsidiaries
-non-current - - - (7,477,346) (7,477,346}
- current - - - (101,835) (101,835}
Trade and other payables
- non-current - - - (1,514) (1,514}
- current (148,056) (740)  (77,076)  (1,378,182) (1,604,054}
Derivatives (44,675) (255) - (4,381) (49,311}
(3,100,411) 1,598 134,472 (9,452,988) (12,417,329}
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Company No. 647766-V

13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
{(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)
(c) Financial risk management objectives and policies (continued)
() Foreign currency exchange risk (continued)

Currency profile of monetary financial assets and financial liabilities are as follows

(continued):
United European Denominated
States Union in functional
dollar euro Others currencies Total
RM’000 RM’o000 RM’o00 RM’o00 RM’o00
30 June 2017
Available-for-sale
investments
- non-current 22,769 - - 87,620 110,389
Trade and other
receivables (net)
- non-current - - 82,802 - 82,802
- current 332,376 9,387 108,187 1,696,126 2,146,076
Bank balances,
deposits and cash 87,455 . 5,900 58,814 561,279 713,448
Amounts due from
fellow subsidiaries - - - 43,031 43,031
Derivatives 14,273 413 664 40,834 56,184
Long-term borrowings (5,141,209) - - (1,271,269) (6,412,478)
Short-term borrowings (451,324) - - (874,125) (1,325,449)
Amount due to
immediate holding
company - - - (145,392)  (145,392)
Amounts due to fellow
subsidiaries
~ non-current - - - - -
- current - - - (1,441,523) (3,441,523)
Trade and other payables
- pon-current - - - (8,915) (8,915)
- current (79,795) (3,458) (132,253) (1,537,926} (1,753,432)
Derivatives (24,424) (355) (56) (2,897) (27,732)

(5,239,879) 11,887 118,158 (2,853,157)  (7,962,991)
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
248  Financial instruments (continued)
(c) Financial risk management objectives and policies (continued)
4} Foreign currency exchange risk (continued)
The following table illustrates the effects of changes in exchange rate on the translation
of foreign currency monetary items against the functional currency at 1 July 2014, 30
June 2015, 30 June 2016 and 30 June 2017, both before and after taking into account

the hedge instruments. If the major currencies strengthened by the following
percentage at the end of the reporting period, the Group’s profit after tax will

improve /(decline) by:
Impact on profit
Net after tax
Major Strengthened monetary Before After
currency against RM by item  Hedged hedge hedge
RM’'oc00 RM’oo0 RM00c0 RM’000
1July 2014
United States dollar
- Assets 10% 870,203 544,005 87,029 32,629
- Liabilities 10% (74,876) - (7,488)  (7,488)
30 June 2015
United States dollar
- Assets 10% 924,672 414,894 92,467 50,978
- Liabilities 10% (8,350,775) (60,499) (335,078) (329,028)
European Union euro
- Assets 10% 2,491 33,110 249 -
- Liabilities 10% (2,621) - (262) (262)
30 June 2016
United States dollar
- Assets 10% 473,226 333,031 47,323 14,020
- Liabilities 10% (8,573,637) (80,479) (857,364) (349,316)
European Union euro
- Assets 10% 2,593 64,408 259 -
- Liabilities 10% (995) - (100) (100)
30 June 2017
United States dollar
- Assets 10% 456,873 442,248 45,687 1,463
- Liabilities 10%  (5696,752)  (3,671) (569,675) (569,308)
European Union euro
- Assets 10% 15,700 4,411 1,570 1,129
- Liabilities 10% (3,813) - (381) (381)
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
o NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48 Financial instruments (continued)

(c) Financial risk management objectives and policies (continued)
(i) Foreign currency exchange risk (continued)

Net monetary items balances are higher than hedged as the Group does not hedge its
foreign currency denominated bank balances, deposits and cash and amount due from
subsidiaries.

A similar percentage decrease in the exchange rate would have an equal but opposite
effect. Changes in exchange rate will also result in changes to the fair value of forward
foreign exchange contracts used to hedge forecast transactions. No sensitivity is
performed as the Group’s exposure in those contracts is limited.

The table below illustrates the effects of changes in exchange rate on the translation of
foreign operations’ profit or loss. If the currency of foreign operations strengthened by
the following percentage during the financial year and at the end of the reporting
period, the Group’s profit after tax and equity will improve/(decline) by:

Impact on

Profit after Strengthened  profit after

Currency of foreign operations tax  against RM by tax
2015

Indonesian rupiah 391,632 10% 39,163

United States dollar 60,890 10% 6,08g
2016

Indonesian rupiah 483,803 10% 48,380

United States dollar 31,238 10% 3,124
2017

Indonesian rupiah 501,209 10% 50,121

United States dollar 283,347 10% 28,335

A similar percentage decrease in the exchange rate would have an equal but opposite
effect.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)

(©

Financial risk management objectives and policies {continued)

(i)

Interest rate risk

The Group’s income and operating cash flows are substantially independent of changes
in market interest rates. Interest rate exposure which arises from certain of the Group's
borrowings is managed through the use of floating debt and derivative financial
instruments. Derivative financial instruments are used, where appropriate, to generate
the desired interest rate profile.

The percentages of fixed rate borrowings, both before and after taking into account the
interest rate swap contracts, to the total borrowings at the end of the financial year are
as follows:

1July 30 June 30 June 30 June
2014 2015 2016 201
RM'o00 RM’'o00 RM’oo0 RM’000
Total borrowings 598,679 4,776,704 5,522,365 7,737,927
Fixed rate borrowings - - 446,280 489,717
Floating rate borrowings
(swapped to fixed) - 1,040,531 1,405,163 1,502,725
Total fixed rate after swap - 1,040,531 1,851,443 1,992,442
Percentage of fixed rate
borrowings over
total borrowings
- before swap (%) - - 8% 6%
- after swap (%) - 22% 34% 26%

As at 30 June 2017, all of the Group’s floating rate borrowings (after interest swap
contracts) stood at RM5,745 million (30 June 2016: RM3,671 million, 30 June 2015:
RM3,736 million, 1 July 2014: RM599 million). The following table demonstrates the
effects of changes in interest rate on fixed and floating rate borrowings. If the interest
rate increased by 1%, the Group’s profit after tax will be higher/(lower) by:

2015 2016 2017
RM’o00 RM’000 RM’000

Profit after tax (47,767) (55,224) (77,:379)

A 1% decrease in interest rate would have an equal but opposite effect.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48 Financial instruments (continued)

{©

Financial risk management objectives and policies (continued)

(iii)

Credit risk

Credit risk arises on sales made on credit terms, derivatives with positive fair value and
deposits with banks.

The Group seeks to control credit risk by dealing with customers and joint venture
partners of appropriate credit history and transact and deposit with bank and financial
institution of good credit ratings. Third party agencies’ ratings are considered, if
available. In addition, the customers’ most recent financial statements, payment
history and other relevant information are considered in the determination of credit
risk. Customers are assessed at least annually and more frequently when information
on significant changes in the customers’ financial position becomes known. Credit
terms and limit are set based on the assessment. Where appropriate, guarantees or
securities are obtained to limit credit risk. Sales to customers are usually suspended
when earlier amounts are overdue exceeding 180 days.

The Group is exposed to credit risk arising from financial guarantee contracts given to
banks for joint ventures’ borrowings where the maximum credit risk exposure is the
amount of borrowings utilised by the joint ventures. Management is of the view that
the financial guarantee contracts are unlikely to be called by the lenders.

The Group receives collateral at the end of the reporting period, summarised as follows:

Collateral
Maximum and credit
1July 2014 exposure enhancement
RM’oo00 RM’000

Trade and other receivables (net)
- non-current 335,701 -
- current 1,613,916 456,145
Amounts due from fellow subsidiaries 231,786 -
Derivatives 10,360 -
Bank balances, deposits and cash 1,189,310 -

Guarantees in respect of credit facilities granted to:

- a joint venture 14,897 -
- plasma stakeholders 61,524 -
3,457,494 456,145
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Company No. 647766-V

13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)
() Financial risk management objectives and policies {continued)
(iii) Credit risk (continued)

The Group receives collateral at the end of the reporting period, summarised as follows

(continued):
Collateral
Maximum and credit
30 June 2015 exposure enhancement

RM’000 RM’o00

Trade and other receivables (net)

- non-current 352,386 -
- current 2,015,153 6,280
Amounts due from fellow subsidiaries 227,829 -
Derivatives 13,068 -
Bank balances, deposits and cash 1,102,415 -
Guarantees in respect of credit facilities granted to:
- a joint venture 6,588 -
- plasma stakeholders 79,157 -
3,796,596 6,280
30 June 2016
Trade and other receivables (net)
- non-current 412,612 -
- current 1,772,826 11,177
Amounts due from fellow subsidiaries 76,244 -
Derivatives 24,124 -
Bank balances, deposits and cash 636,340 -
Guarantees in respect of credit facilities granted to:
- a joint venture 28,060 -
- plasma stakeholders 61,568 -
3,011,774 11,177
30 June 2017
Trade and other receivables (net)
- non-current 82,802 -
- current 2,146,076 32,085
Amounts due from fellow subsidiaries 43,031 -
Derivatives 56,184 -
Bank balances, deposits and cash 713,448 -
Guarantees in respect of credit facilities granted to:
- a joint venture 25,901 -
- plasma stakeholders 69,268 -
3,136,710 32,985
197
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13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)
() Financial risk management objectives and policies (continued)
(iii) Credit risk {continued)

The credit risk concentration profile of the Group's trade receivables by country where
the Group operates and by business segments at the end of the reporting date is as

follows:
Upstream Downstream Trading and
activities activities others Total
RM’o00 RM’000 RM’o00 RM’oo0
1July 2014
Malaysia 304,829 125,848 409,744 840,421
Indonesia 11,740 63,017 867 75,624
Thailand - 94,374 - 94,374
Vietnam - 22,101 - 22,101
Singapore - 20,543 - 29,543
Europe - 278,370 - 278,370
Africa - 94,408 - 94,408
316,569 707,661 410,611 1,434,841
In percentage (%)
Malaysia 21.2 8.8 28.6 58.6
Indonesia 0.8 4.4 0.1 5.3
Thailand - 6.6 - 6.6
Vietnam - 1.5 - 15
Singapore - 2.1 - 2.1
Europe - 19.4 - 19.4
Africa - 6.5 - 6.5
22.0 49.3 28.7 100.0
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments {continued)
{c) Financial risk management objectives and policies (continued)
(iii) Credit risk {continued}
The credit risk concentration profile of the Group’s trade receivables by country where
the Group operates and by business segments at the end of the reporting date is as

follows (continued):

Upstream Downstream Trading and

activities activities others Total
RM’000 RM’oo0 RM’000 RM’000
30 June 2015
Malaysia 97,786 227,110 549,393 874,289
Indonesia 5,204 - 2,386 7,590
Papua New Guinea 123,104 17,771 - 140,875
Thailand - 105,631 - 105,631
Vietnam - 19,853 - 19,853
Singapore - 17,793 - 17,793
Solomon Island 842 - - 842
Europe - 374,963 - 374,963
Africa - 117,806 - 117,806
226,936 880,927 551,779 1,659,642
In percentage (%)
Malaysia 5.9 13.7 33.2 52.8
Indonesia® 0.3 - 0.1 0.4
Papua New Guinea 7.4 1.1 - 8.5
Thailand - 6.4 - 6.4
Vietnam - 1.2 - 1.2
Singapore - 1.1 - 1.1
Solomon Island 0.1 - - 0.1
Europe - 22.6 - 22.6
Africa - 6.9 - 6.9
13.7 53.0 33.3 100.0
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)
(c) Financial risk management objectives and policies (continued)
(iii) Credit risk {continued)
The credit risk concentration profile of the Group’s trade receivables by country where
the Group operates and by business segments at the end of the reporting date is as
follows (continued):
Upstream Downstream Trading and

activities activities others otal
RM’000 RM'000 RM’'o00 RM’oco0

—

30 June 2016
Malaysia 34,697 233,299 251,641 519,637
Indonesia 12,714 127 1,662 14,503
Papua New Guinea 203,630 - - 203,630
Thailand - 100,574 - 100,574
Vietnam - 17,172 - 17,172
Singapore - 6,355 7,608 13,963
Solomon Island 1,743 - - 1,743
Europe - 406,245 - 406,245
Africa - 126,516 - 126,516
252,784 890,288 260,911 1,403,983
In percentage (%)
Malaysia 2.5 16.6 17.9 37.0
Indonesia 0.9 - 0.1 1.0
Papua New Guinea 14.5 - - 14.5
Thailand - 7.2 - 7.2
Vietnam - 1.2 - 1.2
Singapore - 0.6 0.5 1.1
Solomon Island 0.1 - - 0.1
Europe - 28.9 - 28.9
Africa - 9.0 - 9.0
18.0 63.5 18.5 100.0
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
{Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued}
(c) Financial risk management objectives and policies (continued)
(iii) Credit risk (continued)
The credit risk concentration profile of the Group’s trade receivables by country where
the Group operates and by business segments at the end of the reporting date is as
follows (continued):
Upstream Downstream Trading and

activities activities others Total
RM’oo0 RM’oo0 RM’oo0 RM’ooo

30 June 2017
Malaysia 126,936 289,790 287,311 704,037
Indonesia 7,552 27 754 8,333
Papua New Guinea 233,765 - - 233,765
Thailand - 144,421 - 144,421
Vietnam - 13,875 - 13,875
Singapore - 9,045 - 9,045
Solomon Island 1,522 - - 1,522
Europe - 153,847 - 153,847
United Kingdom - 129,661 - 129,661
Africa - 98,075 - 98,075
369,775 838,741 288,065 1,496,581
In percentage (%)
Malaysia 85 19.3 19.2 47.0
Indonesia 0.5 - - 0.5
Papua New Guinea 15.6 - - 15.6
Thailand - 9.7 - 9.7
Vietnam - 0.9 - 0.9
Singapore - 0.6 - 0.6
Solomon Island 0.1 - - 0.1
Europe - 10.3 - 10.3
United Kingdom - 8.7 - 8.7
Africa - 6.6 - 6.6
24.7 56.1 19.2 100.0
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)

(c)

Financial risk management objectives and policies (continued)

(iv)

Liquidity and cash flow risk

Liquidity and cash flow risk is the risk that the Group will encounter difficulty in
meeting financial obligations due to shortage of funds. The Group’s exposure to this
risk arises primarily from mismatches of maturities of financial assets and liabilities.
To mitigate this risk to an acceptable level, the Group maintains sufficient cash and
marketable securities, and the availability of funding through an adequate amount of
committed credit facilities.

The Group maintains centralised treasury functions where all strategic funding
requirements are managed.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)
(c) Financial risk management objectives and policies (continued)

V) Price risk

The Group is largely exposed to commodity price risk due to fluctuations in crude palm
oil futures prices.

The Group enters into commodity futures contracts to minimise exposure to adverse
movements in crude palm oil prices. Certain contracts are entered into and continue to
be held for the purpose of the receipt or delivery of the physical commodity in
accordance with the Group’s expected purchase, sale or usage requirements. Contracts
that are not held for the purpose of physical delivery are accounted for as derivatives
and are disclosed in Note 2.29(b).

Average
contract
Maturity price per
period Tonnage tonne
Months Tonnes RM
2015
Sales contracts 1- 12 116,751 2,466
Purchase contracts 1- 12 142,038 2,393
2016
Sales contracts 1- 12 67,741 2,657
Purchase contracts 1- 12 69,218 2,045
2017
Sales contracts 1- 12 168,069 3,071
Purchase contracts 1- 12 140,697 2,828
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48 Financial instruments (continued)

(d) Financial instruments measured at fair value

In estimating the financial instruments carried at fair value, there are, in general, three different
levels which can be defined as follows:

1) Level 1 - Quoted prices in active markets for identical assets or liabilities;

(it} Level 2 ~ Valuation inputs (other than level 1 input) that are observable for the asset
or liability, either directly or indirectly;

(iii) Level 3 - Valuation inputs that are not based on observable market data.

The following table presents the Group’s financial assets and liabilities that are measured at fair
value at the end of the reporting date based on the three different levels as defined above:

Level 1 Level 2 Level 3 Total
RM’oo0 RM’coo RM’oc0 RM’o00
1July 2014
Financial assets
Available-for-sale investments 20,449 51,690 27,968 100,107
Derivatives
- commodities futures contracts - 5,195 - 5,195
- forward foreign exchange contracts - 5,165 - 5,165
20,449 62,050 27,968 110,467
Financial liabilities
Derivatives
- commodities futures contracts - (5,074) - (5,074}
- forward foreign exchange contracts - (433) - (433}
- (5’507) - (5’507)
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Company No. 647766-V

13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.48  Financial instruments (continued)
(d) Financial instruments measured at fair value (continued)

Level 1 Level 2 Level 3 Total
RM’oco0 RM’'ocoo RM’ooc0 RM’ooco

30 June 2015

Financial assets

Available-for-sale investments 14,207 51,670 37,331 103,208

Derivatives

- commodities futures contracts - 12,710 - 12,710

- forward foreign exchange contracts - 358 - 358
14,207 64,738 37,331 116,276

Financial liabilities

Derivatives

- commodities futures contracts - (8,631) - (8,631)

- forward foreign exchange contracts - (20,505) - (20,505)

- interest rate swap contracts - (2,396} - (2,396}

- (31,532} - (31,532}

30 June 2016

Financial assets

Available-for-sale investments 13,705 61,183 47,821 122,709

Derivatives

- commodities futures contracts - 16,354 - 16,354

- forward foreign exchange contracts - 7,770 - 7,770
13,705 85,307 47,821 146,833

Financial liabilities

Derivatives

- commodities futures contracts - (6,113) - (6,113)
- forward foreign exchange contracts - (2,930) - (2,930)
- interest rate swap contracts - (40,268) - {40,268)

- (49,311) - (49,311)
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Company No. 647766-V

13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
{(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.48  Financial instruments (continued)

(d) Financial instruments measured at fair value (continued)
Level 1 Level 2 Level 3 Total
RM’o00 RM’ o000 RM’ooc0 RM’000
30 June 2017
Financial assets
Available-for-sale investments - 60,887 49,502 110,389
Derivatives
- commodities futures contracts - 42,136 - 42,136
- forward foreign exchange contracts - 13,751 - 13,751
- interest rate swap contracts - 297 - 297
- 117,071 49,502 166,573

Financial liabilities

Derivatives

- commodities futures contracts - (8,170) - (8,170)

- forward foreign exchange contracts - (17,999) - (17,999)

- interest rate swap contracts - (1,563) - (1,563)
- (27,732) - (27,732)

If quoted market prices in active markets are available, these are considered Level 1. If such
quoted market prices are not available, fair value are determined using market prices for similar
assets or present value techniques, applying an appropriate risk-free interest rate adjusted for
non-performance risk. The inputs used in present value techniques are observable and fall into
the Level 2 category. It is classified into the Level 3 category if significant unobservable inputs
are used.

The fair values of derivative are determined using quoted price of identical instruments from
an active market, if available (Level 1). If quoted prices are not available, price quoted for similar
instruments, appropriately adjusted or present value techniques, based on available market
data, or option pricing models are used. The fair values obtained using price quotes for similar
instruments or valuation techniques represent a Level 2 input unless significant unobservable
inputs are used.

(e) Financial instruments measured at amortised costs

The carrying amounts and fair values of non-current financial assets and liabilities are
measured at amortised cost.

The following methods and assumptions are used to estimate the fair value of each class of
financial instruments:

1) Short-term financial instruments

The carrying amounts of financial assets and liabilities with a maturity of less than one
year are assumed to approximate their fair values.

(i) Long-term financial instruments

The fair value of the Group’s long-term financial instruments is estimated by
discounting the future contractual cash flows at the current market rate available to the
Group for similar instruments.
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Company No. 647766-V

13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.49  Capital management
(a) Capital management objectives

The Group’s capital management objectives are to ensure the Group’s ability to continue as a
going concern and maximise shareholder value. This is achieved through reviewing and
managing its equity, debt (including funds received from the immediate holding company) and
cash. Equity attributable to equity holder of the Company includes share capital, reserves and
retained earnings.

The Group seeks to achieve optimal capital structure taking into account returns expected by
shareholders, cost of debts, capital expenditure, investment opportunities, projected cash flows
and externally imposed financial covenants. The Group has consistently paid out around 50%
to 70% of its annual profit attributable to equity holder of the Company as dividends and
reinvests the rest. Whilst the current practice provides a reasonable balance between expansion
and cash dividends, the Group may adjust the dividend payout, equity levels and debt levels to
achieve the optimal capital structure.

i. Ratin External Ratin encies

The Company and its capital market programmes are rated by both local and international

rating agencies:

Rating Agency Company/Programme Rating as at Rating

Fitch Ratings Company and the USD1.5 billion 18.04.2017  BBB+

Multi-currency Sukuk Programme

Moody’s Investors Company and the USD1.5 billion 26.05.2017  Baal
Service Multi-currency Sukuk Programme

Malaysian Rating RM3.0 billion Perpetual Subordinated 06.06.2017  AAIS
Corporation Berhad Sukuk Programme (Perpetual Sukuk)

ii. Gearing ratio and interest cover

Gearing ratio and interest cover are some of the ratios used in capital management. Gearing
ratio is calculated as gross debt divided by total equity. Gross debt is calculated as the total
of borrowings and amount due to a fellow subsidiary (including “current and non-current”
as shown in the consolidated statements of financial position). Interest cover is calculated
as profit before interest divided by finance costs.

The ratios are as follows:

1July 30 June 30 June 30 June

2014 2015 2016 2017
Gearing ratio (%) 62 137 130 60
Interest cover (times) 7 4 3 9

L) Externally imposed capital structure

In addition to optimising capital structure and complying with externally imposed financial
covenants, the Group is also required to comply with statutory requirements in certain
countries where the Group operates. This includes minimum capital requirement and the
requirement to maintain legal reserves which are non-distributable.

The Group was in compliance with externally imposed capital requirements for the financial
years ended 30 June 2015, 30 June 2016 and 30 June 2017.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.50  First-time adoption of MFRS Framework and early adoption of MFRS 15
(a) Transition from FRS to MFRS
As stated in Note 2.1 to the consolidated financial statements, these are the first set of financial
statements of the Group prepared in accordance with MFRSs. The accounting policies set out
in Note 2.2 and the optional exemptions elected by the Group have been applied in the opening
MFRS consolidated statements of financial position as at 1 July 2014, being the transition date,

and throughout all years presented as follows:

(i) MFRS 1 “First time adoption of Malaysian Financial Reporting Standards” (“MFRS 1”)

As provided in MFRS 1, the Group as first time adopter of MFRS has elected to apply the
following exemptions on other MFRSs from a full retrospective application as explained
below:

Business combinations:

MFRS 1 provides the option to apply MFRS 3 “Business combinations” prospectively for
business combinations that occurred from the transition date or from a designated date
prior to the transition date. This provides relief from full retrospective application that
would require restatement of all business combinations prior to the transition date or a
designated date prior to the transition date. The Group elected to apply MFRS 3
prospectively to business combinations that occurred after 1 July 2014. Business
combinations that occurred prior to 1 July 2014 have not been restated. The Group has
also applied MFRS 127 “Consolidated and separate financial statements” from the same
date.

Property, plant and equipment:

Under FRS, valuation adjustments on certain plantation land and building were
incorporated into the consolidated financial statements. The Group elected to use the
previous revaluation as deemed cost as at the date of revaluation. Accordingly, the
carrying amounts of these plantation land and building have not been restated. In
addition, the revaluation reserves have been reclassified to retained earnings on the date
of transition.

Cumulative translation differences:

MFRS 1 permits cumulative translation gains and losses to be reset to zero at the
transition date. This provides relief from determining cumulative currency translation
differences in accordance with MFRS 121 “The effects of changes in foreign exchange
rates” from the date a foreign operation was acquired. The Group elected to reset the
exchange reserve to zero in opening retained earnings as at 1 July 2014 and reclassified
the exchange reserves to retained earnings. Correspondingly, transactions pertaining to
the deemed disposals in foreign operations in subsequent financial years have also been
reversed to profit or loss and other comprehensive income to reflect the effects of the
reset of the exchange reserve as at 1 July 2014.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont’d)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TOTHE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.50  First-time adoption of MFRS Framework and early adoption of MFRS 15 (continued)
(a) Transition from FRS to MFRS (continued)

6)] MFRS 1 “First time adoption of Malaysian Financial Reporting Standards” (“MFRS 17)
(continued)

The effects on the Group’s consolidated financial statements arising from the elected
exemptions described above under MFRS 1 are as follows:

2015 2016 __ 2017
RM’000 RM’000 RM’000
Consolidated statements
of profit or loss
Operating expenses - 151 -
Other gains and losses 124,739 - -
Consolidated statements
of comprehensive income
Currency translation
differences of subsidiaries (124,739) (151) -
1 July 30 June 30 June 30 June
201, 2015 2016 201

RM’o00 RM’ 000 RM’ o000 RM’oco0
Consolidated statements

of financial position

Equity

Revaluation reserves {282,567) (282,567) (282,567) (282,567)

Exchange reserves 810,384 685,645 685,494 685,494
527,817 403,078 402,927 402,927

Retained earnings (527,817) (403,078} (402,927} (402,927)

(ii) MFRS 141 “Agriculture” (“MFRS 141™}

As at 1July 2014, the biological assets are measured at fair value less costs of disposal.
Changes in fair value less costs of disposal are recognised in profit or loss. Harvested
fresh fruit bunches are transferred to inventories at fair value less costs of disposal
when harvested. The effects from the adoption of MFRS 141 on the consolidated
financial statements are as follows:

2015 2016 201
RM’'o00 RM’000 RM’000
Consolidated statements
of profit or loss
Operating expenses 30,601 (25,976} 23,391
Tax (expense)/credit (9,671} 4,932 (5,434)
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.50  First-time adoption of MFRS Framework and early adoption of MFRS 15 (continued)

(a)

(b)

©

Transition from FRS to MFRS {continued)

(i) MFRS 141 “Agriculture” (“MFRS 141"} (continued)

201 2016 2017
RM’000 RM’'000 RM’o00
Consolidated statements
of comprehensive income
Currency translation
differences of subsidiaries 4,548 (2,212) 5,619
1 July 30 June 30 June 30 June
2014 2015 2016 __2017
RM’oo0 RM’oo0 RM’oo0 RM’'o00
Consolidated statements
of financial position
Biological assets 96,687 132,767 105,767 137,159
Deferred tax liabilities (24,172) (34,774) (31,029) (38,845)
Equity
Exchange reserves (637) 3,911 1,700 7,319
Retained earnings 70,061 92,237 71,721 89,316
Minority interest 3,091 1,845 1,317 1,679
72,515 97,993 74,738 98,314

Early adoption of MFRS 15 “Revenue from Contracts with Customers” (“MFRS 157)

Prior to the adoption of MFRS 15, the Group’s revenue from sale of goods and performance of
services are recognised at the fair value of the consideration received or receivable upon delivery
of goods or performance of services, net of discounts, allowances and indirect taxes.

With the adoption of MFRS 15, revenue is recognised by reference to each distinct performance
obligation in the contract with customer. For contracts where sale of agricultural produce and
refined palm oil related products are bundled with freight services, the sale of goods and
provision of freight are accounted for as separate performance obligations. The transaction
price is allocated to each performance obligation based on the stand-alone selling prices of the
goods and services. Transaction price allocated to the provision of freight is deferred and
recognised as revenue in the accounting period in which the services are rendered. The effects
arising from deferral of revenue from provision of freight is disclosed in Note 2.50(d).

Reclassification
Certain revenue streams have been reclassified from other operating income/expenses to
revenue to reflect a comparable presentation. The reclassifications which have no impact on the

reported consolidated statements of profit or loss or consolidated statements of comprehensive
income for the respective financial years are as disclosed in Note 2.50(d).

214

577




815

Siz
Soo‘Shelr - (¥e) L8996 shegbiln SINM[IRI] pue A3mba [r10],
868‘00L'g - (69%) eLi'hg S60°LL9‘g sanqer| [e10L
SLr'ogo‘g - (69%) - YrS‘oco‘g SONI[IqRI] JUSLIND)
£2L089'c - - eli‘ve 166999 SOOI BI JUSLINI-UON
Lot'bbSg - She GiSel VA Z A VAR £mba [e10],
rgocor - - 160°C £6g‘06F $35313)UT SUT[[OIIUOI-UON
€sr‘oSo‘g - She veb6g YGeogo°L Auedwro)) sy Jo I9p[oy Aynbs 0} s[qeInquuy
£e1'oShL - Sve Peh6g PCeoge L SIATISHY
000°‘009 - - - 000°009 eydes axeys
Soo‘Shelt - (tz) L8996 ehegbrily 51355 [R10],
L0g‘690‘t - (re) L8996 PPI€L6C S]9SSE JUALINY
g61°‘CLT‘CT - - - [IRTARN SJ9SSE JUILIND-UON
000 Y 000, Nd 000 WY 000 A 000, ]
SHIN UOTIEIISSE[D STSYAW ST 3R SY4
Ispun - JO S99 uouisuery Ipun
palelsai sy 30 s103pY paiers

A[snolaig

1oz A 1 3e se Ayinbs pue uonisod [eloueuly Jo WONEBIIVUCORY

1MO[3( SHOTIBI[IOUOII 3} UT INO 138 axe uonisod

[eIOUeUY JO SJUIUINEIS PIIEPI[OSUOD PUB SWOIUT SAISUSHRIdWoO JO SJUSWAIRIS PalepI[osuod ‘ssof 10 1joid Jo sjusmalels palepIfosuod s dnoin sy
"o $a%Ueyd 959y} woxy Sulsuie s9)Js oy, '( ISV, pleod spiepuels Sununoddy ueisAerely 24l Aq ponsst §yq o3 SuAdde ur paydope ssrorjod asoqa
01 paredurod uaym sarorod Sununocsoe s, dnoxo a3 01 sa8ueyd Ul paynsaI aaey S1 SYLIN Jo uonidope A[res pue JIomaurel SYJIA Y} O} UOTHISUBT} Y],

uonelucssy ®
(penuniuod) S1 §YAIN Jo uondope Afres pue Yiomsuweld SYAN Jo uondope swn-1sig
(QANNILNOD) SINFWHLV.LS TVIONVNIA QILVATTOSNOD FHL OL SHLON

(e1sfe[ey w1 pajerodaosuy)
(A-9944Y9) AVHYEHE NOLLVINVId A99VA INIS

0S¢

A-9922%9 "ON Auedwod

(p4uoD) LHOdIH .SLNV.INNODOY

L



615

913

gbP1€oc - (EVE) 699°Sh1 0z1988 Jea4 [eloueUl] 3Y) J0] 1Jo1d
(Li¥'rgT) - - (1£9°6) (90g8‘VvLe) asuadxa xe],

€26'G1E1 - (EVE) obEGGt 9TH‘091‘T Xe} 210J9( 1Joxg
(v61°L0%) - - - (vé1‘Lot) 100 a0UBUL]

L166Q - - - L19GR AUWIOOUT 32URUL]

009LEST - (eve) obESGSt £09‘TRET X€} PUE 1S3I9Ul 21039q 1Jold

LSy - - - LSy $9]BIOOSSE JO SIISAI JO AIBYS
(PLLEE) - - - (PLLEE) $aIMNUDA JUIO[ JO S[NSaI JO 3IBYS

LI6‘0LSY - (Ve obe‘GSt 0To6STH T yoid Sunesadp

986‘gTT - - 68Lbar (€SLG) S3$SO[ puE SUIes 810

Pi1‘eee (8819S) - - 2EL‘68¢ awoour Surjerado 180
(PSe GQ1‘6) g8c9‘Lt 64S0g 109°0¢€ (cLovS2‘6) sasuadxe Sunperadp

1Po‘vogor 085‘g¢E (2T6‘03) - €1v‘ggz ot INUIADY

000N 000, N O0OJNY OO0 JAY OO0 WY

SYIN UOTIEOYISSE TSI STIN O3 Sad

Jopun -0y Jo s1ouy uoISuE} Iopun

polelsaa sy JO $1091 poa1els

A[snoiadag

STOZ auny OF Papua 183k [eroueu) 9} 0] $SO[ 10 17Jod JO UOLBI[IoU03aY
(panunuod) UoRLI[IUoIY (Y]
(panunuod) St SYAIN Jo uondope Ajaes pue yiomawel ] SYJW jo uondope awil-18114

(QINNIINOD) SINFWALV.LS TVIONVNIA AILVATIOSNOD FHL OL SHLON

(etsfejey w1 pajerodaoouy)
(A-994479) QVHEAY NOLLVINVId A9IVA FNIS

05¢

A-9922%9 "ON Auedwod

(p4uoD) LHOdIY .SLNV.INNODOVY

L



03S

L1e

61°991 - (90°0) 6v've oL b Auedwio) aq}

Jo 1apjoy Anba 01 sjgeInquE

axeys 1od sduruies painjip/olseg
uas uas uas uas uas
obt*1E0T - (&v8) 699‘Gh1 02198y
€eete - - (oteT) 6459'SE s1sa1e1ul Sulf[0X3U0O-UOU -
E11°£L66 - (Eve) Si6‘gbt 1¥5‘058 Auedwio) aty3 jo 13pjoy Anba -

101 3]qBIN(LITIE XBIL [BIOUBUILY 31} 10] 1OIJ
000 IWYH 000 A 000, Y 000 N 000 A
SEEW UOMEONISSEP  STSWAN SHAWOT Y C g
Iapun -9y Jo s184d UOTISURT} Jspun
pa1e1sal sy Jo sapd palels
A[snorasag

(penunuod) S10z auny OF Papus JeaL [RIDUBULJ 3Y] 10 $SO] .10 1Joad JO UOTIRI[IoU0IaY

(PSNUIIU0D) HONBI[LOU0IY 't

(panunuod) St SYA jo uondope Ajeas pue Yiomaurel S Jo uondope swin-1s1f  05°2

{(QANNILNOD) SINFWALVLS TVIONVNIA AALVAITOSNOD FHL OL SALON [

(ersdeey ul pajetodaosur)
(A-9944Y9) GVHIAE NOLLVINVId X994V FNIS

A-9922%9 "ON Auedwod

(piuoD) 140d3H .SLNVINNODOV €l



118G

81T
(£6€°92) - - - (L6E°92)
¥G64 - - - 12558
{£8g‘03) - - - {£5g°0T)
(P6v°L) - - - (b6tL)
9/1'60S - - (161°02T) LgE629
z6LE - - - zhle
(ev€L) - - - (eheL)
(005‘E) - - ~ (005t}
(£85%9T) - - - (£8591)
€3e‘S - - - €ze'q
064228 - - (161°021) 18L'LYg
gbb 1ot - (EVE) 699‘Sh1 03T‘988
000 N 000,J 000, 000, A 000,JNY
SUAN HOLEOYISSRD 2T SUIN SHAN O} S¥d
Ispun -y 10 s1093H uonIsues} J9pun
polRIsal sy JO s1091q pare1s
A[SnOWaIg

SUIODUT SATSURYIIAUIOD ISHRO0 JO
syuou0d woo 0] UNR[AI IPAID XB],
S2INJUSA JUTO[ JO $50] 2AISUSa1dW0D 19Y30 JO 2IeYS
suejd 1Jouaq pouLSP uO SO [eLren1oy
15507 10 1goad 0} Apjuanbasqns
PAIHISSRIDa1 3¢ 10U [[Im e} SWUs)]

SwooH! dAISUSY21d WD I9YI0
30 sjusuodwod 03 SUMIR{SI JPAId XBY,
ss0[ 10 yoad 03 sxejsuea] ~
Sn[RA II€] uI SIZURYD -
93pay Mo} YseD
anjea arej ur sagdueyo -
SJUSIISSAUL 3[BS-10]-3[(R]IRAY
saanjuaa yuiol -
SOLIRIPISYRS -
1S30UBISIP UOLR[SURL] ADUBIIND)
:550[ 10 yo1d 0} Apuanbasqns
POLISSR[OAT 3 LM BT} S]]

Jea4 [RroURUL] 9Y] 10] 15014

$10g Junf 0F Papus J1eak [BIOURUY 1] 0} SWO0dU SAISUSY31d 10D JO HORBI[IOU0Y

{PANUNUO0D) UOTIRTIOU0ISY

®

(penunuod) St S Jo uondope A[Tes pue YIomswed SYIW Jo uondope swn-1s1ry

{(QANNILNOD) SINFWALV.LS TVIONVNIA AALVAITOSNOD HL OL SALON

(ersAefeAl w1 pajexodaoou))
(A-9944V9) AVHEASY NOLLVINV I XHAVA ANIS

0Sc

A-9922%9 "ON Auedwod

(p4uoD) LHOdIH .SLNV.INNODOY

L



¢3S

612
SezhiGa - (E¥E) gLy ‘Se 060‘6g8V‘T
9€1‘68 - - (9¥ezT) zgE‘09 $189.19)UI SUI[JOIIU0I-UOU -
680°GSH T - (E¥E) bzloz gol‘geb't Aueduro) 211 jo 19p{oy Aunba -
10} 2[qEINLIE Teak [eouUeury
21 J0J WO} AISTIYIdwod fe10],
SeghiSa - (evE) 8Liv'Se 060°‘68b‘1 Jea£ [erdueulj Y] JOJ WO AISUIY21dwod fe1o],
6LLegb - - (161'031) 046209 IeaA [eroueui] a1} 10}
WOdUT IAISUIYAIdWOD TAYI0 [B10],
000 Y 000N GO0 A 000, A GO0
SUIN UOTESYISSe TSHAN SAIW 01 Sud
Iapun -oy Jo s103q uoTHsuen Japun
potelsar sy Jo 5109539 porels

A[Snomaig
{panuruod) ST0Z IUnNp 0F PIPUD JeAA [eIOUBUL] AU} JOJ DWOIUL 2AISUDYIIAWOD JO UONBI[IOU0IY
{pPoNUNIUOY) UOTIBIIIUOIRY P
(panurnuod} St SN jo uonidope AJres pue Jiomdwel SYIA Jo uondope awi-1SIg

(QANNILNOD) SINFIWALV.LS TVIONVNIA AALVAITOSNOO FHL OL SALON

(ersfejepy ur pajerodioosuy)
(A-9944V9) AVHYEH I NOLLVINVId AGIVA WIS

0%z

A-9922%9 "ON Auedwod

(PJuoD) LHOdIH .SLNV.INNODOY

L



€3G

0T

ooz‘16vLe - (9) LgLTEr 6EP‘gSE LT samiqery pue Ambs [ei10],
LP1‘Geo‘gr - (8) VLLPE I8E‘066 L1 SANIqeY [B10L,
14186601 - (8) - 6L1'c66/01 SanIIqeI] JWa.Iny)
9L6cC0L - - PLLYE c0g‘gh6‘g SSTI[I(BI] 1USLIND-UCN]
£S0‘g9b‘6 - [ £66‘L6 850°g9L‘6 Anmbs [g10],
17g‘09S - - ShgT 966°g5S $189131UT1 SUI[[OXIUOI-UON
TIT‘G06'g - 4 g¥1'96 T90‘608'Y Aueduro) ayy jo

I3pioy Amba 03 s[qeInqrmy
[ rAtel il - C gt1‘96 290°602‘g SOATISIY
000009 - - - 000‘009 [eadeo areys
00T‘16V‘LT - ()] L9Lger 6EP'gGE LT s198SE [R10],
TILOT - - - TILOT 3es 10] p[oY S19SSe JURLIND-UON
oP6'68HS - (9) L9Lger GRT‘LOEG $195S® JUaIIN))
ebSoboee - - - zbS‘obo‘ze $13SSE JUDLIND-UON
000 WY 000 Y 000 JAI 000 Y 000 A
SYIN UOTEOYISSeo STSY9AN SUAN O} Sydq
Japun -y Jo spepd wosyen Jspun
pa1e3sal sy Jo syopY paiels

A[snouasig

Srog sung of e se Ambs pue uoriisod [erourUI JO UOTIRI[IOUOISY
(penuiiuod) UONBI[PUoIY )

(penunuos) St SYIIA jo uonidope Ljres pue yiomaurel SYJW jo uondope awm-1s1y 053

(TANANLINOD) SINFWALVLS TVIONVNIA ELVATITOSNOD FHL OL SHLON <

(e1sdeey ul paresodiaodul)
(A-9944YV9) AVHEHE NOILVINVId AGIVA INIS

(p4uoD) LHOdIH .SLNV.INNODOY £ !

A-9922%9 "ON Auedwod




3G

135S

GE6‘coo‘T - ¥) (e6g‘og) ctgteoT JeoA [eIoURUL) 943 I0J 1JOIJ
06g8‘Cot - - ceo6‘b Po6‘gSt HpaIo Xe],
6606ty - (¥) (S58‘ST) 898198 Xe] 310)9q 1JoIJ
(€60‘Yot) - - - (€60Pob) $1500 soueuUL]
£9L'CY - ~ - oLer JUIODU[ S0TRULL
69€'65z‘T - 2] (S2g‘ST) g61‘GgeT XE] PUe }S3I8JUl 3103 JJOId
(90L‘g) - - - (90L‘9) SOJRIDOSSE JO SIS JO JIRYS
(881 - - - (€88°T) S2INJUIA JUIO[ JO SINSSI JO SIRYS
856°49g‘T - ) {Scg‘Sq) LgL'C6T Y 1goad Zunersdp
fot‘rer - - - otz $9SSO] pue sulesd 18yl0
GOI16e (c€6‘9L) - - peo‘gob swroour guneisdo LBYIO
(116‘08T'IT) (A8 A 609°g (Seg‘Se) {Lot‘ger‘in) sosuadxs Sunesadp
Pobiob6rT 035509 (€199} - LSSgHR T SNUBAIY
OOOINd OO0 VY OO0, WY OO0 Y OO0 IN¥

SUIN UONEoYISSE LSYIN STIN o1 St

Iopun -oy Jo s10013F uocHIsues} Iopun

polRISaI sY Jo s10953g polers

A[SnoBILj

9103 sun OF Papus 1ed4 [BIDUBUL oY) J0J $SO[ JO 1joid Jo UOIIRI[Iou0daY
(ponUIUO0D) UOHRBI[IOUCIY )
(penunuod) St $UJI Jo uondope Ap1es pue yiomaurer] SYAW jo uondope swmny-3sa]  0S'a

(QANNLLNOD) SINFIWALV.LS TVIONVNIA AALVATITOSNOD AH.L O.L SELON 2

(e1sde[e] ut pajerodaoouy)
(A-9944V9) AVHYAEG NOLLVINVIA A9Uvd IS

(p4uoD) 140d3H .SLNVINNOIOV €

A-9922%9 "ON Auedwod




G3g

2ce
02191 - - (6€'%) 6S g1 Auedwo) a1}
o 1aploy Anbe 01 s[qeInguInNe
aleys 19d s3uruies panjip/oseg
uas uos uas uos uss
Ge6‘c00T - r) (E68‘02) 2Eg‘Ceo
9GL‘Ge ~ - (829) bge‘gt §159137U1 ZUI[[OI}UCI-UOU -
641496 - ) {S9¢t‘02) gbsLge Auedwo)) a1 jo Japoy Annbs -
101 9[qBINGLIIIE JBIA [BIOUBUL 21} 10 1JOIJ
000 WY 000, N 000 WY 000 WY 000, N
STAW UOTIBOGTSSED TSYIN SHAW OF E
Jopun -2y O s UOLHSURR} Iapun
Po1eISaI sy JO 510939 palels
A[snoisalg

(ponunuo?) 9rog sunp OF PopUa IedA [eIoUreul} 2y} 10} sSO[ 10 1§o1d Jo UONBI[IoU0dsy

{(PoNUNIU0D) UCTBI[IOUCIIY ®)

(penunuod) St YA jo uondope Ales pue YIomawel] S Jo Uondope swW-1sIy] 0S8

(QEONLINOD) SINTFWHALVLS TVIONVNIA AALVATITOSNOOD FHL OL SHLON (2

(e1sde[epA ur paerodiocouy)
(A-9944Y9) AVHYEAI NOLLVINVId AGIvVA TS

A-9922%9 "ON Auedwod

(piuoD) LHOdIH .SLNV.INNODOY €l



93%

UWIOJUI dAISUS[a1dWod 1930 JO
sjuauodwod 01 Surjefor sesuadxe xey,
saIniuaA juIo[ Jo suroour dATsuYaIdod 13130 JO JIBYS
sue[d 1jouaq paulep uo uied feLren1oy
:sso] 10 1go1d 01 Apjuonbasgns
POUISSL[03I 3¢ 10U [jm 1Y) SWal]

awooul saIsusyardutoo 18110 Jo
sjuauodurod 0] Surje[al HpaIo Xey,
ssojf 10 ygoid 01 s1ejsuel; -
anjea Irej ul sogueyo -
J8pay mop) yseD
onjea IIe} ur sofuero -
STUHISIAUL S[BS-JOJ-O[qR[IBAY
saanjuoa jurof -
SoLIeIpIS(NS ~
1SOOUIAYJIP UOCIFR[SUEIY ADUIIINY)
:ssof 10 1go1d 01 Ajjusnbasqns
POLISSE[0AI 9 [[Lm 1B} SWIdl]

¢3co
906°S - - - 906‘G
(eir) - - - {€1n)
£L5°G - - - €L8G
gbt - - - ot
86g‘ghYy - - (€9€°2) 193°15b
1417441 - - - Shia
£63°‘6 - - - £626
(EVELE) - - - (EbELE)
gebgr - - - Qeb‘gt
VLLE - - - YLLTE
6zrelh - - {(€98°3) vag‘Cel
€e6‘200 - ) (€68°‘0%) 2€8‘CT0T
000, Y 000, Y 000 Y 000, Y 000 Y
SYJN UONEVHSSED STSHAN SUAN 01 S¥d
Jopun -39 Jo syeny uonIsue} Idpun
Po1eISaI S 10 s1001d pa1EIs
A[Snotsax g

Teak Teroueul) s 10} 1goIg

QIOT SUN{ OF Papus 1834 [RIOUBUY Y] J0j SWOIUT SAISUSHIA 0D JO UONEBIJIou0ITy

(ponunuoY) WOTIBI[IDUCITY

®

(penunuos) St SYJIN Jo uondope A[res pue yIomaurely SYJ Jo uondope swnR-1sIL]

(QANNILINOD) SINFWHALV.LS TVIONVNI AALVATTIOSNOJ AHL OL SHLON

(e1sdeieAl ur pajetodaodur)
(A-9944V9) QVHEAEG NOLLVINVId AQIVA IS

oSz

A-9922%9 "ON Auedwod

(p4uoD) 140d3H .SLNVINNODIOV

L



23S

vz

68LLSY T - #) (952°Ce) 666‘ogts
8LL 0L - ~ (889) 10874
99698€‘1 - #) (geLlTe) g69‘60b°1
68LLSP T - ) (9S2‘€3) 666‘081°T
rog sy - - (€98°z) LoT LSy
OO0 WY OO0 AT OO0 N 000, JAY OO0 NY
SYAN UoneIyIssed STSHIN SYIIN 03 S¥d
Iapun -0y Jo sy uonISuBI} Iapun
poleIsal sy JO S1001 T paels

A[snoraarg

s189.I91ul SUI[[OIIU0I-UOU -
Aueduwro)) ay3 jo Iapjoy Lmba -

10} 9[qEINGLIIIE Tea4 [BlouBUl)
9Y1 10§ dwrodUI dAISUaYaId W00 [B10],

Ieak [eIouRUl} 94} I0J 00Ul dAIsuayaIdmod [e10L

JIedA [BIOUBUL} 91[} 10J 2WO0UL
JAISUIRIdWIOD I}0 [BI0],

{ponunuod) 9rog aun 0F papud Ieak [BIoURLY) dY) IO dUEOIUL JAISUIYII UIOD JO UOTILI[IIU0ITY

(PonNUIUoY) UONRI[IOU0INY ®)

(panunuod) St SYAN jo uondope £j1ea pue yIomaowel] SYJN Jo uondope smn-1s11y

(QANNLINOD) SINFINALV.LS TVIONVNIA A LVAITOSNOD HHL OL SALON

(ersAerey ui parerodaoduy)
(A-9944Y9) AVHYI AL NOLLVINV I A9YVd IS

oSe

A-9922%9 "ON Auedwod

(p4uoD) LHOdIH .SLNV.INNODOVY

L



833G

Sco
6or'LEY‘ge - - £9L‘Sot zhettige sanIqer| pue Aymboa [e10],
TLO'6QE‘QT - € 63018 ob6°gSE‘gt SoUI[Iqe]] [B10],
S95625C - € - 395‘685e SOLU[IQEI] JUSIIND)
Lot‘ogg‘br ~ - 6301t RLE‘6Tg VT SOLN[IQRT] JUILIND-UON
LET‘LYotor - ®) QELYL cob‘cloo Aunba [e10],
656vSh - - L1gr [AZ R %17 $159191UT SUI[[OIIUOI-UON
8L1°TH56 - (€) 1eb ‘gL 094156 Aueduwrog ay) jo Iopjoy Aymba 01 S[qeInguINY
8LI‘GH6'G - (®) 1etel 09L‘QT6°] SOAIISY
000‘009 - - - 000009 [eudes areyg
601°Leb‘'ga - - LgliSot zhease‘ge s}asse [e10],
39g8‘€ - - - c98‘t 9Jes I0J P[oY SI9SSE JULIND-UON
TIQ‘00LY - - L49L‘Go1 SheboSy SI9SSR JUALIN))
AT AN - - - GE9‘cEL e $]9SSE JUALINO-UON
000, Y 000 Y 000, Wd 000, Wd 000 WY
SHdW UOLEOLISSE]) ST SUAW SUAN O} Sdd
Iapun -ay JO S19oHY UOTJISURI] Rpun
Po1B1SaI SY 3O s199" paiels

A[snowaig

9103 sunp o€ 1e se Aynbs pue uonisod [BIDURUY JO UOIIBI[[DUOIDY

(panunued) UOHEIIOU0NY P)
(penunuod) ST SYJIA jo uondope Alres pue yIomawel] YA jo vondope sum-1s1y 05

(QINNLLNOD) SINIWHLV.LS TVIONVNII AILVATTOSNOD FHL OL STLON 2

(eisfeey w parerodaoour)
(A-9944Y9) AVHEAES NOILVINV'Id A9YVd AINIS

(p4uoD) 140d3H .SLNVINNODOV ‘€l

A-9922%9 "ON Auedwod




639

9zeT

0T6‘1SSE - (6051) LS6Lt TobGESE Ieaf [eIoUBUL 913} JOJ J1JOId
(ESo‘6LY) - - (PEYS) (619°€LY) asuadxs xeJ,

£€96‘0€0% - (60ST) 16£Ca 180‘600Y XB] 21033 1JOIJ
(858°1LP) - - - (8S8TLY) $1S02 soURULY

ogb L - - - 9gv Ly SWOOUT 30URULY

T g - (605T) 16€Ce eSreehy XB] pUR 1SSI9UI 910§3q 101
(636°S) - - - (686°G) S9)RID0SSE JO SHNSII JO 8IRYS
(909°9L) - - - (909‘9L) S2IMUSA JUIO[ JO SINSSI JO 2IRYS

0LY‘LESY - (605T) 16€Ca 886S1S‘P yoxd SunyeradQ

LoS‘gL - - - L0S*‘gL $9sS0[ pue sured YO

S00‘1L9‘T - - - S00‘1L9C swoou] Surjersdo I8Y10
(€co‘166‘CT) - 861Gz 168Ce (819'680°CT) sastuadxs Sunersdy

18€6LL T - (LoL‘9T) - ggo‘gogvr anNUAAY

000 JNY 000, I 000, Y 000, A 000, Ay

SHIIN UOLIBOISSETD STSTIN SYAN 0} Sdd

Jspun -9y Jo s10954 uonisuen} Jspun

pajuasaxd sy Jo s1091H pauodar

£l
L10Z sunp 0f papus Jesd [erouRUl 91} 10] SSO] JO jijoId JO uonBIIoucdIsy
(PPNUNUOY) UOIIRI[IOUCISY P
(panunuod) St YA jo uondope Ljaes pue ylomawel] SYJA Jo uondope swm-1s1iy  0S'c
(@ANNIINOID) SINTFWHLVLS TVIONVNIA GALVATITOSNOD FHL OL SALON [

(ersAeey ur pajexodaoduy)
(A-9944V9) AVHEAY NOLLVINV I AQ3vVd ANIS

(PuoD) LHOdIH .SLNVINNODOVY €l

A-9922%9 "ON Auedwod




065

LT
28'vgs - (§20) £6'2 Pg188
uas uas uas uss uas
O16‘185°‘C - (605°1) L86LT Tob‘GEse
Lgo‘sl - - 29¢ el
vl - - - Yele
660°L05°C - (605°T) G654 1o 16¥°¢
000N 000 JAY 000N 000,NYd 000
SdAN uoneoglsse STSYIN SdAN 01 S¥d
Iopun -3 JO s394 uonIsueI} Ispun
patuasard sy Jo s}y paodau

A

Aueduron
91 Jo Joploy A3nba 01 a[qeIngrnie
areys Jad s3utures pan[ip/olseqg

s}saI9jul FUI[[OIIU0I-UOU -

ymyng [enadiad -

Auedwo) 33 Jo I9p[oy Alinbe -

101 9[qeInqgLIie Jeak [eroueuly 3yl Joj Wjoad

(panunuod) L10g sunf Of papus reak [eloueuly 31} Iof ssof I0 31jo1d JO UOTIRI[IoU0dY

(PINUTIUO0) UONRI[IOU0ISY ®

(panunuod) St YA Jo uondope AjTes pue yiomaurer] SYJIA JO uoudope swiI-1SIn]

(QINNIINOD) SINFNALY.LS TVIONVNIA AALVATITOSNOD TH.L OL SALON

(eisdejey ur parexodiodouy)
(A-9944Y9) AVHUEE NOLLVINV I ASI VA WIS

0S'c

A-9922%9 "ON Auedwod

(p4uoD) LHOdIY .SLNV.INNODOVY

L



16S

A-9922%9 "ON Auedwod

gcc
6SLY - - - 6SLY
(z62h) - - - (e6e'h) awoou! aalsusya1duI0d 18130 Jo
stuauodwioo o1 dunejal sesuadxa xey,
(641°g) - - - (641'g) S3INIUIA
1410 Jo awooul SAISUaYaId K100 ISI0 JO 3IRYS
ofz'll - - - oz sued gausq pousp uo ured [eLenioy
:$50[ 10 1gyo1d o3 Appuanbasqns
POLISSB[OAT 9q 10U [[Im 1RY) SKIdY]
ivr'6ve - - 619G ccS‘the
(Peo‘d) - - - (¥eol) QWIOOUE 2AISUSYId K100 JOY30 jO
syaduodwiod 01 Suniefor sasuadxa Xe),
osPvSe - - - ogb‘Se §s0j J0 11j0I1d 01 SId)sURI) -
£9L'9 - - - €94 anfea Jyej uf seSueyo -
a8pay mopj ysed
(€861) - - - (€g61) anea Jiej uk seSueyo -
SIUQHIISIAUIL J[ES-I0f-3[qR[lBAY
agear - - - SReir saamjuaa jurof -
0gSvie - - 619°S 196‘go¢e SaLIRIPISqNS -
:SOOUAIOYIP UCHE[SHRI} AOUd.1In))
:ss0[ Jo 1301d 01 Apjuanbasqns
PRYISSe[031 3 [{Im 1e1} ST
016155€ - (605°1) L4861 FASI A SN Teak [elouRUL] 9Y) JO] 1OIJ
000, WY 000, ]I 000, .Y 000, ]I 000,y
STAW TONROGBSEP STSTIW I [CO.
Iapun -9y JO s109)1H UOISURI] Japun
pajuasaid sy JO ST payiodax
I
£10T aung O papua Jead Jeloueu]] 3yl JOJ SWOOUE 2415HIY21d W00 JO UOKIBI[IOU0IIY
(panuBuod} UOLIBI[I0UOIFY ®
(ponuniuod) St SYJA jo uondope A[1ea pue Jiomsurel] SYAW Jo uondope swiny-isa,y  0S'c
(QANNIINOD) SINAWHLVLS TVIONVNIY AALVAITOSNOD AHL OL STLON 2
(ei1seeiy Ut patexodyoouy)
(A-9944Y9) aVHEHEI NOLLVINVId AGHVA JINIS
(p4uoy) 1HOdTH .SINVINNOIOY ‘€l



65

6cc
018‘Gog‘e . (6051) 9L5Ce EhLEQLE
LL6GE - - ag¢ S19‘gE $3S3197Ul SUI[{OIIUOD-UOU -
vel'e - - - vele ynyng renediag -
601bgLE - (6051) bic€e vobebLE Auedwo)) a3 jo Japjoy A1mba -
 :0} 9[qRINGLINIE YE2A [RIOUWBU)
913 JOJ AWOIUT daISUAY1dWoD [B30],
018‘S0g8°‘E - (6057) 9L5Ce EVLEQLE IB3A [RTOURULY Y} JO] SUIOOUT SAISHIYDd 00 [B10],
006‘¢ST - - 619‘G igc‘ghc JeaA [BIOUBUL 9Y3 JOJ 9UOUL
SAISUIYRIdUIOD I3]0 [BI10],
000 I 000, Y 000, A 000, ] 000 Y
SYIN UOLESYISSE STSEAN SYIN 93 Sdd
Jepun -0y 0 s1°pd uoLISue} Iapun
pajuasaid sy 10 $10971H pariodag

i

(Ponunuod) L10g sunp of popus Ieak [BlouBul 3Y) I0} SWOIUI SAISUIYAIdIUOD JO HONRBI[IDU0ONY
(PaNUIIUOD) UOTIRI[EOUOINY ®

(panunuod) St YT Jo uondope A[1es pue yIomaurel] SYIW jo uondope awn-1sILg

(QAOANILNOD) SINTWHLVLS TVIONVNIA AALVAYTOSNOD AHL OL SHLON

(eishepeiy Ul pajexodaoduy)
(A-9944Y9) AVHYHII NOLLVINVId AIVA TNIS

0S'c

A-9922%9 "ON Auedwod

(p4uoD) 140d3H SLNVINNODOVY

L



€65

0tz

LLG PSP 62 - - 6STLET QILLIE 6T SSTN(Iqel] pue Alnba [e10],
23S EC Y - 6085 Srgge 891163 ‘b1 SNIIQEI] 210,
S6£Sr - - - $68Sr 3[es 10} p[oYy sjasse

JUSLINO-UOU YHM PIJBIVOSSE A[1011P SOTU[IQEI]
Ivz‘oro‘S - 605t - TEL'g00'S SAN[I.I] JUSLINY
988°C0L‘6 - - SPgge (S 46 A TA( SSIN[IGBI[ JUSIIND-UON
GGeeTI‘Sr - (6051) Yie‘g6 055‘g20‘St fmbs [e10],
L8gEEY - - 649t goz‘cEY S3$aI)UI SUI[[ONU0I-UON
vgtitee - - - vgt1tae ynyng renyadiag
Ygo‘gSh et - (605°1) G€9'96 856c9t et Aueduro) oy} jo Iapjoy Aunba 0} a[geInquNy
rgo'gSg 11 - (605°1) G€9‘96 856294 TT SIS
000009 - - - 000‘009 rendeo a1eyg
LLQ VSV 6T - - 6STLET QILLIE 6T S)3SSE [B101,
P6SEgr - - - P65 €g1 a[Bs 10] P[aY S19SSE JUALIND-UON
LSLQLY'S - - 6STLET gOS6EES 513SSE JU3LIND
93S'v6L‘Ce - - - 9T P6LCT $19SSE JUALIND-UON
000 JA 000, Y 000, A 000, 000,
SUAN UOTIBIJISSED STSHIR SHYAN 01 3 E
Japun -ad Jo s10919 uorysuen Iopun
pa1uasaxd sy Jo s108pd payrodal

I
L10T 2unp of je se Ajnba pue uorysod [eIDURUY JO UOTIBIIOUCIIY

(psnunuod) UCHEldU0dTY P

(panunuod) St I Jo uondope A[Ies pue jlomsurel] SYJI jo uondope swm-1sIy  05'g

(QANNIINOD) SINFIWALVLS TVIONVNIA ALVAITOSNOD FHL OL SHLON c

(eisAeely ul pajerodioduy)
(A-9944Y9) AVHEHA NOLLVINVId AGIVd FINIS

(p4uoD) 140d3H .SLNV.INNODOVY '€

A-9922%9 "ON Auedwod




65

183

‘dnoin
3y Aq senranoe Suroueury pue Junssaui ‘Gunesado woiy parerausd smoyy Yyseo uo sedueyo 1ou 31y} uo 1oedwl ou sey yIromaurely SYJA 03 UORISUeI} dY]

SMO[J YS€0 JO SIUdUAIe]S PoepI[osuo) ©)]
{panunuod) St YA jo uondope £[1es pue yiomourel] SYJW o uondope swn-1sit]

(QANNILNOD) SINFWALV.LS TYIONVNIA A4 LVAITOSNOD AHL OL SHLON

(ersAeeq ul parerodaosuy)
(A-9944Y9) AVHYAE NOLLVINVIA AgIVA FINIS

0Sze

(piuoD) 140d3H .SLNVINNODOV

A-9922%9 "ON Auedwod

't

L



G6S

cte
PUd ups
wred [10 JO UONEBAINND T 0’001 0’001 0’001 0'00% eisAee (e1sAe[ey) sumgues
PUd ups
Buip|oY JuaWISaAUT T 0'001 0'001 0'001 0°001 BISABIRI Bulssa001g Wied uAISOp
peyIag ueLIpuas
SuIp|OY JUaWISIAT] 1 000t 0°001 0°00t 0°001 eisAe[e]A 19[of urpndwnyy
P17 (7) stusunsaauy
BUIPIOY JUSWISIAUT 1 0'001 0°001 0'001 0°001 eIsAB[e]{ [EUOTIBUISIU]T SLIYING
[Pursy wred
pue 1o wed jo Surssasoxd peYIag UBLIpUSS eISAe[e]A
pue wred 10 JO UOLIBATIRD 1 000t 0'001 0'001 0’001 BISABTBIA SoLIISNpU] LIS
PUd UpPS
BuIp[oy JuawIsAU] I 0°001 0'007 0°001 0°001 BISAR[RIN SeasIsAQ odoY usp[on
peyqieg
Burpoy WU wWISIAUY ¥ 0001 0'001 0'001 0’001 eIsAB[BIA SuoleIUE[d paIepI[osuc)
PUg ups (ABEIN)
Buipjoy Juow)saAu] 1 6€g 68 6€g 6'tg eISAB[B]q juawdopRasg SurwIsy)
wiped [10 JO UOTIBATIND I I'EQ 19 I'1g I'1Q eIsAe[R PUY ups Isenbuey)
FAT 9i0c ST0% P10¢e
SoTTANIOR TeddULLg SI03IpnY ulyf ot Sung 0ot Junpf ot ANfE ssaursnq Aued0Iod Jo o MIEN
jo soerd
(34) 1SSI31IUT ATIOSNP S,dNoID) redoutig
Juonetodiooul
Jo A1uno)
SMO[[O] SB Ik L10g sunp OF 1€ SB 9ATOE 31k {IIYMm SILIRIPISONS 9]

S9JBIOOSSE PUE SAINIUSA JUIOf ‘SOLIeIpIsqns JoIsT]  1§°G
(QINNIINOD) SINFWILVLS TVIONVNIA GILVAITOSNOD FHL OL SHLON <

(ersfepen w pajerodaocou])
(A-9944V9) AVHUEE NOLLVINVId AFdvVd INIS

(piuoD) LHOdIH .SLNV.INNODOVY ‘€l

A-9922%9 "ON Auedwod




syonpoad pajeaa

wied pue seornf eaens

‘S]OUSLII000] ‘TI0 BUD{000
Jo SuneyIew pue UONNJLISIJ

SUIp{OY 1USWI]SIAU]

SOOIAIIS I[N
anssn wjed [10 JO GOISIAQIZ

syonpoid
Po3E]a1 pPue [3S31PoIq
JO 9]es pue uoTonpoIg

{10 [euray wied
pue [ro wyed jo 8uIssadoig
Zupjoy yusunsaAuy
swnpold psjesx

[emynoi8e yo Surpen
pue sireq el jo SulmoeinuLy

SI0MpnY

965

¢€e

0'001 0'001 0’001 0'00T eIsAe[e]y
0'001 0'001 000t 0'00T eIsAe[e]y
0’001 0'001 0’001 0'00T eIsAe[RIN
0001 0’00t 0001 0’001 BISAB[RIN
0'09 0'09 0'09 0'09 eISAB[RIA
0’00t 0°'001 0’001 0’001 eIsAe[eN
0’001 0’001 0’001 0’001 eIske[e

FATe [S)€er4 S10¢T ¥1oC
sun{"0f sSunfot sunfot AMrrT ssaursnq
Jo s0e1d
fedourrg
Juoneiodiodul
Jo Anjuno)

'(PaNUNTOD) SMO{[0] S© 318 LIOT SUNp OF 1 SB SAI10R 3Ie [IIYMm SaLIRIpIsqng

(PoNUNUO0D) $31R[00SSE PUE SAANUSA JUIOf ‘SILIBIPISNS JO ST

PUg UpS
SuneyIey saferassyg

SPooy AqIe( Sulls

PYg upsS
Sunnsuo)) Aqreq sug

PYd UPS SoLIO1RIOqR]
oajorg Aqre( swiIs
pyd ups
[ssa[porg Aqre( suis

PUd ups
eusny Aqleq suisg

peteg s3uIp[oH
[ensny AqIeq swis

PYd ups
org-udy Aqre( swisg

ATRUUIO] JO SUIeN

M

s

(AANNIINOD) SINFIWALV.LS TVIONVNIA AALVATI'TOSNOD H.L OL SALON <

(e1sdeep ur pajesodaoou])
(A-9944Y9) GVHAEHE NOLLVINV1d AQ¥Vd ANIS

A-9922%9 "ON Auedwod

(piuoD) 140d3H .SLNVINNODOVY €

L



[Puxay wed
pue [1o wied jo Suisssooad
pue wed [10 jo uoneAn[ND

Surpjoy Arradoad Juamisaaug

sjonpoad pajepax
PUue [10 2[qIp2 Jo SuIssadox]

sianew paje[al A30[ouyos)
UOTRWLIOJUl JO UOISIACL]

Apowiod jo Sulpely,

swmresSoxd
SAIJLINDAS JO ANSSI A} 10}
ae1ysa asodand [ewadg

syonpoid paugax
Jo 1usSe Suneyrew-gns
pue syonpoud j10 wed
pue [10 uired apnd jo Gurpel],

SoNTARSe [EdPUIg

SYOHpnY

165

|25

0'001 0'001 0'001 0001
0'001 0'001 0'00T 0°'001
0001 0°001 0°'00T 0°'00T
0'00T 0°'00T 0'00T 0°'00T
0’001 - - -
0'00T - - -
0'00T 0'00T 0°001 0'001
FALe Y gi0¢e G103 pioe
Sunfoe SuUnrog IJunror AMrr

(%, 1S3153u] 2ANId3J0 §.AN0IS)

:(PoNUIIUO0D) SMO[[O] SE 31€ Z10T aunp OF 1B SB 9AI108 1€ YOIUM SSLIBIpISqNS

(@ANNLLNOD) SINFWHALVLS TVIONVNII AALVAITOSNOD AHL OL SALON

ersAe[eq
eisAe[eq

eIsAe[ey

eisAe[e

ersAe[elq

eisAe[ey

eisAe[e

—_sseumsng
joaoerd
[edwoutig
Juonerodioour
JO Anyuno)

PY4 ups (Yeqes)
uonejue[J Aqreq Juis

PUq ups
xae] Aqie(] awis

PUq ups
seduiay Aqre( dwirs

(Pug ups

eul[ewo Aqre(] aulrg se

umowy A1ewiio}) pyg ups
LI uotyelue[J Aque( suIg

paury (wenqe) Suipeiy,
[eqofo Aqleq sunlg

peyiag [eqofd) Aqre( WIS

PUg ups Surpei],

S2IMIN] AQIR(] IS

Auedwos JOoouIeN

m

(PaNuUnIUO00) S91RI00SSe PUE saanIuaA JUIO[ ‘saliepisqns JO ISt 82X

(e1sKeep ut pajeaodroouy)
(A-9944Y9) AVHYEI G NOILLVINVId A9IvVd ANIS

A-9922%9 "ON Auedwod

(piuoD) LHOdIH .SLNV.INNODOY :

€

L



s8ui[paas pue spass wyed
[10 Jo o1es pue uononpoxd
‘SIOIAIOS ATOSIApR

PUE YOI83SaI [RI OISy

sinymoLise

[eordox o1 uonejax ul

sotueduwroo dnoid 0} Sa0LATAS
1uswdojeAsp pue oreasay

SUIP[OY JUSUISIAU]

sy Qrodoxd
[enIo3[[SIUL pUER AUINISS
open ‘syySriAdoo ‘syrewspery
‘squared [erorsuwruiod

J0 1op[oYy paIalsiSoy

eIBSURIIE(
BIy UI paseq saasordwa 0}
SID1AISS IBOPIIYD JO UOISIAOI]

[eurey wed
pue fro wyed yo Suissasoxd
pue wred [0 Jo uoneAnM)

STOTpUY

365

GCe
PY{ UPS SI0IALG
(eI nonIdy
0001 0001 0°00T 0001 BISAR[EI 3 Spaas Aqre( swig
pyg ups
0°001 0°001 0'001 0'001 rISAR[RIA YoIeasay AQIeq sung
Pyg UPS puereqy,
0°00T 0°00T 0’00t 0’00t eISAR[E A uonejue[d Aqieq swis
pyg ups
Aadoxd [enyve(au]
0'001 0’001 0'00t 0'00t RISAR[EIA uonejue[d Aqre( swis
PYd UpS °13us) 31e0pIyp
o001 0'001 0’00t 0°00t eISARTRIA uonejued Aqreq swis
pYg ups (yemeres)
0’001 0’001 0'00t 0'001 RISAR[EIA uonejued Aqre( swis
Z10g% 91038 ST02 $10c
JUnF oL JUnfoOL sunp ot AMfT T SSawsnq ATedWos Jo SWeN
Jo soerd
[edmoutty
Juonerodzoour
Jo Anuno)
((paNuUNuo0) SMO[[O] SB Ik 10T SUNf OF 1B S JAIIOR Ik YOIYm SILIRIPISqNG )
(panunuoD) S31BIN0SSE PUE SIINJUSA JUTO[ ‘SILIRIPISqS JOIsTT 1SS
(QANNILNOD) SINFIWHLV.LS TVIONVNIA AALVATITOSNOD FHL OL SALON T

(ersfe[ey ux paresodaoduy)
(A-9944V9) QVHEAE NOLLVINVIA ASIVA AINIS

A-9922%9 "ON Auedwod

(p4uoD) 140d3H .SLNV.INNODOVY ‘€

L



665

9%z
BuIpjoy JustlsaAuy z 0'06 006 0'06 0'06 erssuopu] yepyy exdousy 14
mupjewIaquing
BUIp[OY JUSTISIAU] 4 0'00t 0°'00T 0°'001 0001 BISOUOPU] yersdnuy 14
sretrayew Surjuerd
utjed [0 Jo a[es pue UORAINPOIJ 4 0'00T 0°00T 0°'001 0'00t eISUOPU} LIB1S3T IMES BYaUY Id
Puaay wred
pue 110 wied jo Furssaooxd
pue wifed [1o Jo UOTIBATIND (4 0’00t 0°'00T 0’001 0'00t elsouopuj epesiadiyuy eyouy 4
Puady wed
pue [to wied jo Suissavoxd
pue wied [10 Jo UOTIEALM) T Sgl Sgl Gel Sel eIsAC[CIA PUg ups anfnpy esSuepy
[Puxay wiped
pue [to wied Jo Buissaoord PUd ups (ersAefe|y)
pue wied [10 JO UoTRAMD ¥ 0'001 0'001 0'001 0’001 eISAR[RIA s1vduiduy eury) ayj,
aIn)notise
pue A30[0uyod101q Ul SIDTAISS pug ups anua)
Juawido[aasp pue yoreasay 13 0°'001 0°001 0°'00T 0°'00T eisAe[e A3ojouyoa], Aqreq wig
ZioT 910C GToe ¥ioe
SITIATIOR [edouIg STONpnY Junfot DJunfor dSunfor AAfT SSauIsq XuedwWoo Jo sWeN
%) 1S9I01UT 0AJ09)Ja S, AN0IL) o ao0erd
redourig
Juoneiodioour
Jo Anuno)
{(PINURUOD) SMO[[OF S€ 21k L10T Sun OF I8 SB 3AIOR 31€ YIIYm SOLIeIpISqNG o

(panuriuod) sILIDOSSE pue SAINJUIA Jutof ‘SaLIeIpIsqns Jo 11T 152
(QANNIINOD) SINFWHALVLS TVIONVNII AALVAITOSNOD FHL OL SHLON <

(e1sAefey Ui pajerodiosuy)
(A-9944V9) QVHIAE NOLLVINVId A9IVd ANIS

(PJuoD) 140d3H .SLNVINNODOVY £ !

A-9922%9 "ON Auedwod




009

. [puaay wed /62
s/ pue [10 wjed jo Surssaooid eisouopuy
" pur wjed [10 Jo uonIEAI[N) [4 0'001 0'00T 0°'00T 0°00T BISaUOpU] BUIUOI9J SUIING L4
syonpoad
110 wed jo 3uissavoryg [ 0°001 0’001 0°001 0' 00T ersouopu]  erejuesnN sdoH usp[od 1d
wped [10 Jo uoneAnN) [4 0°00T 0’001 0°00T 0' 00T eIsauopu] 1re1so] 018y eAeprpng Id

euady wped
pue 110 wred jo Suisssvolrd
pue wiyed [10 JO uORALINY g 0’007 0’007 0' 00t 0’00t eissuopuy Suepawa) sures euiqg 14

[suIay wired
pue 1o wyed jo Suissasoad
pue wied 10 Jo WonRAIIN) z 0°001 0°00T 0'00T 0'00T eISaUOpU] nefosesnN esyaarwnyg Id

[suay wied
pue 1o wyed yo Suissavoad
pue wied 10 Jo wonIRARN)) 4 16 16 16 16 vISauoOpu]  Ihjes eIsjyeiog ewesiag 14

[puIay wjed
pue 1o wyed jo Surssasoad

pue ured [1o jo uoneAnn) 4 0'66 0'66 0'66 066 eIsauopuy eny _IIqUIDY LIeyeyq Ld
10T g10c TOG ¥iog

SonATIoE [edurlg sI0MTpNY SUnf oY JUNFoE Sunfot A[fr sSauIsnq Auedurod JO oeN
(9) TS91aTUT 9ATIO9J8 5,4N0I5 Jo aoerd
redroulg
Juonrerodioour
Jo £nuno)

{(ponunu0D) SMOJ[0] SB IR 10T SUN{ OF 18 S JATIOR 318 OIUm SILIRIpISqng )

(PoRUIIUOD) S3]1RIJOSSE PUE SaInjuaa juiof ‘soLreipisqns Jo3srrj  15°¢
(QANNILNOD) SINFWHLVLS TVIONVNIA AXLVAITOSNOD FH.L OL SHLON 2

(ersAeey Ut pajeaodroduy)
(A-9944Y9) QVHIAE NOLLVINVId ASYVA HAIS

(PJuoD) 140d3H .SLNVINNODIOVY £ !

A-9922%9 "ON Auedwod




109
[Puray urped g%z
3/ Pue 1o wied jo Zuissavord
” pue urfed 10 Jo UCIIBANND z 0'00t 0°'00t 0'00t 0°'00t BIS3UOPU] nyes [eJ, ueyey L4

{10 [su3ay wijed pue [auIsy
urjed ‘1o wyed jo Surssaooad

pue uifed [o jo uonesnnd < 988 9'88 9'88 9'88 Elsauopuy Lupuey eunde] Ld
[auray wed

pue [1o wjed jo urssascord peqeInqns

pue urjed [1o JO UOCHIBAIIND z 0'00t 000t 000t 0'00t BIS3UOpUL undwrniduepe ] L4

[puray ured
pue (1o urjed yo Surssaoocid
pue ufed [I10 JO UOHBAIND 4 0’00t 0°'00t 000t 0'00% BISSUOPU]T Jedouey eweleply Ld

Surpoy yusurisosu] z 0'09 0'09 0'09 0'09 eIsauopuy eseyIsd nUJ ejliIey Ld

[su1ey wyed
pue 1o urjed yo Jurssaoocad

pue wied [0 Jo UCIIBAI}ND z 0'0S 0'0S 00§ 0'0S eISauopuy yedus], eqnuopuy Ld
uorejue(d Inunfely 1e3say
Jaqqni Jo Juswdojassq [ 0'G6 0'G6 0'G6 0'S6 BISIUOPU] sosyng opuy L4
Z10% [s}{or G10e P10e

SSTHALIOE [edIoUTIg SIoIpiY SUnfor JSun[f ot SUnr ot A@[T —_csoursnq AUed o) JO SUlEN
3o soeld
{edpurg
Juonelodioour
Jo Anunod

{(penuUIUOD) SMO[[0] SE 218 L10T aunp OF Je S 9AIJ0R I PIYm SSLIBIpIsquS ¢9)]

SNUIITOD) SIJLFOOSSE PUEB SIINIUIA JULO[ ‘SSLTRTPISNS JO IST 182
ponul ! P 101 "saLIerpisqns jo IST'J

(QANNIINOD) SINFWALV.LS TVIONVNIA AALVAITOSNOD FHL OL SHLON <

(e1sdeey Ui pajerodaodur)
(A-9944V9) AVHYETE NOLLVINV I AGYVA IS

(puoD) LHOdIH .SLNV.INNODOVY €l

A-9922%9 "ON Auedwod




c09

[pursy uied 6z
pue [io wed jo Surssadold C 0°001 0'001 0001 0'00T1 eisauopuy 13yes Ingng esexiad Id
[PuIay wiyed
pue ro wied jo Suissedoxd
pue uifed 10 Jo UOIBALIN) C 0°001 0’001 0’001 0°00T1 eIS3UOPU] esieyemg euandrred 14
[eurey wied
pue to uifed jo ursssdord
pue wiped [10 JO UOTIBALI N [ 0’001 0'001 0001 0°001 eISaUOpU] leuilag euieq dueped 14
Surp[oYy TUsIISAAU] [ 0'001 0’001 0'001 0001 eIS3UOpU] es eseyIod ePn Ld
[sursy tijed
pue [ro wied jo Surssevoxd
pue uiped [10 JO UonRA N [ 0'Sg 0'S9 0S99 0'S9 BISUOpU] exayefog [ensny eI Ld
BuIp[OY JusUIISAAU] T 0'00T 0'00T 0'00T 0'00T RISSUOPU] Sueqruiag sewreuly Ld
[puIsy wied
pue [ro wied jo Suisseooxd
pue wied [10 Jo uolRAR[N) [ 0001 0'001 0'001 0001 eissuopu] Inunyewereniy Sussfue L4
ZI0T gTogc ST0% v103
SSTATIO® [BdDULL] STonpny SUNf Ot JUnfot IUNf oL AML1 T Ssoursng AUedwiod JO omeN
%) 1S9X0TUI 2AIO0)J@ §,d OIL) jo soepd
[edourig
Juonezodioour
Jo Anpuno)
(PONUIIUOD) SMO[Of SB a1k LZ10g ault[* OF 1e SB 9ATIOR 31e YoIym SSLIeIpISqng )

(PoNUIIUO0D) $33RIDOSSE pUR SAANIUA JUIO[ ‘sarrerpisqns JoIsry  19°a

(QEINNILNOD) SINFWHLVLS TVIONVNIA AILVATTIOSNOD FHL O1L SHLON 4

(etsAeey Ul pajexodaodur)
(A~994LV9) QVHUHAY NOLLVINVId AQIVA FINIS

(PJuoD) LHOdIH .SLNV.INNODOVY '€

A-9922%9 "ON Auedwod




€09
[Purey wyed obe

pue wred (1o jo uoneAn [N T 0’001 0'001 0'001 0'001 BISaUOpU] BYIpUY eARpEMS Ld
Surpjoy Juau)saAuy T 0'09 0'09 0'09 0'09 BISOUOPU] ewelpeqy eAeMuIS 14

[puxay urped
pue 10 wred jo Suissanoad
pue wed [10 30 UOTIBATI[NY) [ 0’001 0’001 0’001 0'001 BISauOpU] 013y opu] awWIg Ld

sjonpoad
pore[al [exnyjnoLige Jo Surpely, [ 0'001 0'001 0'001 0'00T BISaUOpU] olg 18y swis 1.4

[suIay wyed
pue 1o wed jo Surssaooxd
pue wred [10 Jo uoneATI [N 2z 0'001 0'001 0'001 0'001 BISSUOPU] ewjedejeN eyIpues 1.d

[puIsy wyed
pue 10 wred jo Surssaooxd

pue wred [10 jo uoneAn M) 4 0'001 0’001 0’001 0’001 BISSUOPU] Suenay Sueles 14
ejeny
LIS eSeIN Uep L1ISnpuj
wred 10 Jo uonieAn Ny (4 0'001 0'001 0001 0'001 BISOUOPU]  UBRUN(S}I9d ueeyesnisd Id
Z10T 9T0¢ S10T v1oc
SenIANOE [edUL] SIoNpnY SUNfof Junpog dSunpog AMrI SSoUIsTIq AUEd oo JO sWeN
jo soeld
[edurig
Juorerodroout
30 Anuno)
:(PoNUIUOD) SMOJO] Sk a1 L10T sunp OF 18 SB SAI10. a1 YITm SSIIeIpIsqng (n

{penuIIUO0D) $9JLI0SSE pUR $3INJUSA JUIOf ‘SITIRIPISQNS JO ISTT 152
(QINNILLNOD) SINTFWHLVLS TVIONVNIA FALVAITOSNOD FHL OL SILON <

(eisdeje w1 pajesodioouy)
(A-9944Y9) AVHYEEY NOLLVINVId AGHVA JNIS

(piuoD) LHOdIH .SLNV.INNODOVY €l

A-9922%9 "ON Auedwod




09

nixﬁs 5¢:ﬂ.s * 10 [purey wied pue PUIAY e
addied ‘qro wied jo Furssasoxd eaum poury
pue wied [10 Jo uoneARn) z 0’001 0’001 0°001 - maN endeq 1O wieq ulellIg maN
[10 [ouI9y wiyed pue [PUIY
wred ‘o wied jo Furssasoxd BIUIMYL)
pue wied [10 Jo woneAnn) z 0001 00071 00071 - maN endeq paltry 10 wyed ey
Jaqqnd JO UOIBANND BISOUOPUY
pue uononpoid paas wred |10 T o6t o6 o6 - BISQUOPU] 1o Suequil, ILd
[euaoy wryed
pue [to uifed yo Surssasoxd suonejue[q
pue wed [10 Jo uoneAnnd g 009 009 009 009 BISOUOPU] ey e83uny, ILd
[Puxay wyed
pue 1o wped Jo urssadoxd
pue wied [10 Jo uoneANND C 0’001 0'001 0’001 0'00T BISQUOPU] eumdwag yndaL, 14
[ouxoy wjed
pue 1o wed Jo urssadoxd
pue wied 1o Jo uoneaAnn) z 0'06 0'06 006 0'06 BISSUOPU] EpLD] BYRIS) OOBWE], Ld
ZT0g gTog 102 10T
sToNpnyY SUN[fOE U0t OSumrot AML1 SSOUISTI( Auedwiod JO 9WEN
(96) ¥531=]1T 0ATI09)J0 S, dNOIH Jo aoed
redmoutig
Juonerodroout
Jo Anuno)
:(PoNUNUOT) SMO[[O] SE 3XB L10T aunf OF Je S 9ANJE dle YoIym SalIeIpisqng m
(ponuuod) SIILINOSSE PUR SINHAA JUIOf ‘satterpisqns Jo1sry 152
(QANNILNOD) SINFWALVLS TVIONVNIZ ALVAITOSNOD HHL OL SHLON G
(ersAB[BIy Ul paraodaoouy)
(A-99449) QvHEHAL NOLLVINVIA AGIVA ANIS
(P4uoD) LHOdIY SINVINNOOOY ‘€l

A-9922%9 "ON Auedwod




G09

cbe
syonpoid pajeaa wopluny}
pu® [10 2[qIp2 JO SuISSa00Xg (4 0'001 0'001 0'001 - ponupn poNwWIT S[IQ UIRILIg MaN
[OIRasII P11
PUE 20U310S 2iN}nolIsy [ o'es 0'eS 0'el - arodeSuig 914 I0UROSOIY JUBPIAA
SurploY ULUIISIAU] [ 0'001 0'00T 0'001 - arodeSulg PYT 31 W[ 20N
saInjuaa uollonpold pass pue
suonejuejd wied fo PY 914 S90IATRS
SuiSeuew pue Sunssauy g 0’001 000t 0’001 - azodegulg uoneiued urellrg maN
[to Teu1y wiped pue [ouIdy
wied ‘10 ured jo urssoosoad Spue[s| pauwry 10
pue wied 10 JO UoRANYD 3 0'08 0'08 0'08 - uowo[og wijeq SuIe[q [eued[epens)
J99q pue ~0Emnﬁ.® ‘re3ns
‘10 pPuray uwed ‘po wied jo
ofes pue Sussadorxd ‘Gupreal
9711e0 ‘soued Sumoad BauINs) penuny
pue wijed [0 JO UOHRALD) [ 0'001 0001 0’001 - MaN ended saLnsnpul-1ISy nurey
1o [puIay wijed pue [PuIay
wied ‘10 ured jo Surssaooad BOUIND
pue wjed 10 Jo UOTIRALMD [ 0'00T 0’001 0’001 - maN ended pauwr] equIBIod
Z10¢ 910c G0 y1oc
SOTTATIOR [RdDUI] SI03IpYy JUnNpor Junpfog Junpoc AMpPr SSOUTSIq Auedwod JO oWeN
{9%) 1S9I91UT 9ATIOa]J0 S, dN0IL) jo sorpd
[edroutig
Juorreiodioour
30 Anuno)
'(PenUNIUGD) SMO[[O} SB 318 LTOT JUN( OF 1€ S JAIIOR 21® YOIYM SSLIRIpISqnS 4y}
(penurluoo) s31RIN0SSE pUR SAINIUA JWIOf ‘satrerpisqns Jo i1sr] 152
(@ANNIINOD) SINFWALVLS TVIONVNIA A4LVAITOSNOD FHL OL SALON 2

(e1sdeeI Ul paredodaoouy)
(A-9944Y9) AVHE AL NOILVINVIA A Vd IS

(piuoD) 140d3H .SLNV.INNODOVY £ !

A-9922%9 "ON Auedwod




909

sjonpoxd ove
paie[al pue [10 9[qIpa ponury Auedwo)
Jo 3unsyiew pue FUISSI0IJ [ 666 666 666 666 pueyreyy, oqNJ SSLIISTPU] J0YRIOIA
syonpouad paje[as pue 12 B}
[10 ueaq eAOS JO SUISSIV0IJ 4 666 666 666 - puereyy, sostrdiajuy Jernsnpuy
S9OIAIOS POIWT] 31BALI BIpU]
yoddns joxrew FUIplaold 4 0'00T 0'oo1 0'001 0001 BIDU]  SIONPOIJ 9[qIpd AQIe( WIS
gvs PSHUTT S33UTWON
BUIP[OY JUSISOAN] 4 0'00T 0°001 0'001 0'001 3uoy 8uoy Buoy] uoy Aqre(q swiIg
uvs paur] Auedwo) s1e]
SuIp[oy Juat}SIAT] z 0001 000t 0'00T1 0'00T1 8uoy Suol  puy S[IO BUlYD AGIR( WIS
PRI 31BALI]
(BLISQUT) JUSTH)SOAU]
Swpoy Juat)saAuf 2 o'oor 0001 0001 0'001 arodedurg uoneue[d Aqleq QWIS
p¥7 odoiny
BuIp[OoYy JUATIYSIALY @ 0'00T1 0'001 0°001 0’001 arodedulg uoneueld Aqred swig
syonpoad pae[as panwry s1onpoid
pUue (10 J[qIpa Jo SulIayIey z 0001 0001 0001 0001 arodedurg I[qIpd AqIeq WIS
Z10% 910¢T G102 20
SonIANOE [edDULTY sIoNpny uNf ot oJunfot JSunrot  AMpr SEIE Auedwioo Jo e N
(%5} 1SoI31UT 9ATId0}° S,dNoI5 Jo soerd
[edwouug
Juonerodioout
Jo Anjuno)
:(PaNUIU0D) SMOJ[O] € AT LTOT Ul OF 18 SB 9AN0R Al YoIyMm SaLIelpisqng o

(PONURU0D) $31810SSE PUE SIINJUOA JUIOf ‘saLreIpisqns Jo Isr] 1§52

(TANNIINOD) SINTFWALVLS TVIONVNIJ ILVATTOSNOD FHL OL SHLON <

(eisAepey ul parerodiodu))
(A-9944Y9) AVHYTE NOLLVINVId A9dvVd dNIS

(PuoD) LHOdIH .SLNVINNODOVY £ !

A-9922%9 "ON Auedwod




209

saqqna vre ouf (eLaqry)
pue wed {io JO UOHEBARND € 000t 0'00t 0'00t 0'001 BLISQIT uoneIue[d AqIe(q 2uils
(spuersy
Spuel[s] uewde)) sSuUIpjOH
Suip[oy U uSIAUY 14 0'00t 0'00% 0'001 0'00t uewie) uoneuR[J Aqre( 2ung
spue[st (oy1oed eIsy) sSulpjoH
guipoy 1uaunsaAuy 14 0’001 0'001 0001 0001 uewAie) uoneued Aqie( suwig
spuejsy PAMWIT SIUS wIlSoAuU]
SUIpjoY 1USUNSIAU]T 14 0’00t 0001 0°00t 0'001 ueude) [euOLIBRUINIU] AqIe( 2UllS
spnpoad
paie[al pue Io 9[qIpa P¥1 0D S[IO 2qIPd
Jo Sunayaew pue §uIssI0Ig e 01§ 01§ 01§ 01§ WeUdNA ag eyN-2doy uapjon
peywr (puefrey])
Surpjoy juauriseauy [ 6'66 666 666 666 pueteyy, sieeurduy euly)) ayJ,
penwr] (pueqiey])
Furpjoy 1waunsaAuy 4 0'00% 0’001 0’001 0’001 pueytey], SSUIP[OH 10 BION-OWIS
10T gT0T GTogT v1oe
sIoNpNY Sunfog JUnfog Junfog AMLT T SSeusnq ATedwWoo Jo sweN
{9 1591974l 9ATIOIYJe 5, AN0XD) Jo aoeld
redoutig
Juonexodiodut
Jo Anuno)
:(Panunuod) SMOJ[0] S I8 Z10T aunf OF 1 S8 241108 I8 YOIYm SILIRIPISqNS ®

(PONUNUOY) $IIBID0SSE PUR SaIMuaA Juro[ ‘sarreipisqns jo 1sry iS¢

(QANNLLNOD) SINAWALVLS TVIONVNIA FALVAITOSNOD dHL OL SHLON <

(eisdeey w pateyodaoduy)
(A-9944V9) AVHYEALI NOLLVINV I AGHVA dANIS

(p4uoD) LHOdIH .SLNV.INNODOVY £ !

A-9922%9 "ON Auedwod




309

Sve
syonpoad ponmIry
PaIe[al PUE [10 3[qIP3 (Arerourdoiy) Wyaroy
Jo BuneyIew pue FuIssadolqd e 0'001 0’001 0'001 0’001 BOLIY (INOS PuUV uospnH Aqre( 2uwiIs
sronpoad
pale[aa pue 10 9[qIp2
JO Buneyiew jo FuIssanosd 4 0'001 0001 0'001 0001 SPUBIYIdN 'Ad Spwrun Aqreq auig
‘A’g SPUR[IaYIaN
FuIp[oY JULWISIAU] T 0'001 0'001 0001 0’001 SPURLISYION Aqied 2uig
3uIpoy 1wousaAu] T 0'001 0'001 0'001 0'001 SPUBIOYIAN  "A°g [eUONRUIANU] wedl[np
[ende) seasiasQ
SUIP[OY 1UBWISIAUT [ 0'001 0'001 0'001 0'001 STALINEY adoy uapioH
FAT4 910¢ S10¢c 10T
SIoNpnYy UM OE 3JUNf ot IJUALOT ANf1T SSOUIST] Aueduios Jo sweN
(9] 1591011 2ATI0aJ2 5, dT0IH 30 aoerd
[edouLg
Juonexodrooux
Jo Anunoyy
((PanuIIo0) SMO[[O] Sk ale LT0T JUNL OF 1B SB JATIOL oI (OIMm SILIRIPIS(NS Q)]
(pPanunuod) SILIIOSSE PUE SaIMUA JUIof ‘salreipisqns Jo 3sr] 1872
(AINNIINOD) SINAIWALVLS TVIONVNII A4LVAITOSNOD HHL OL SHLON ¢
(ersAefe A ur pajeaodaoouy)
(A-9944Y9) AVHYAE NOLLV.INVId AGHVA ANIS
(P4uoD) LHOdTH SINVINNODOY ‘€l

A-9922%9 "ON Auedwod




syonpoxd paje[al [1o
d yo Sunayrew pue adero)g

sjuade sanoe
90eLINS Jo Sunnjoenuey

SIUSNJJR 10
uifed Suisn A315U3 J[qeMaUaI
1O 9[es pue uolloNpoxd

uonedsidde pojeuIpIood
e Y3noJy3 A1suaroIq
S[EeITWISYD U933 anfea

Y3y 19auotd pue dojaasq

Surpoy 1usUnsSaAY]

SBAIBALIOP [BOTWISYD03[0
JAYI0 pUe SIS (Aol
saanIppe onse[d ‘sproe suozo
‘S|estirayd paLo ‘Qu11adL(3
pauyaa ‘sjoyodte Ape;
‘sproe 411e} Jo uononpoxd
‘GuIploy 1uaUnSIAU]

SenTATOE [ed UL

STOpnY

609

ote PYI 0O SIRPA R
oSk oSt oSk 0’00t BUIYD S[IO AqIe( suHg oeyzry
P¥1 00 S[eorwayy
0'0S 00§ 0'0S 0'0S BUIYD Jurdsy noyziuens
pyd ups
AS1auy apgemaudy
+16 IS +I6 - eIsAe[ey SHIN.L Agre( swig
0°0% 008 0’0t oot eIsAe[ey PU4 UpS SSEWOIqAT
pud ups
0'0S 008 0'0S 0'0S eISAB[RIA s[eormisy) Ayeroadg Ay
Pyd ups (W)
0°0S 008 0'0S 0’05 eisfe[ey S[eSTWdYO09[) ALty
102 910¢c S16¢e vioe
SUNFoT JUNPOT  SUNp oL AMpT T SSeumsng Xued oo Jo WeN
(9 1551911 5ATI09)3 §,AN0I%) jo soeld
[edoulrg
Juonyezodroout
Jo Anuno)
:SMO[[0] SB a1e LT02 aunf OF 18 S© 941108 1. YOIyM SOINIUaA JUlof ()

{(PoNUIIUOD) $91BID0SSE PUL SAINIUAA JuLof ‘SILIBIPISUNS JO IST]T  1S°%

(QINNILNOD) SINFIWHLV.LS TVIONVNIA AALVAITOSNOD HHL OL SALON <

(e1sdeey ut pajexodrodouy)

(A-9944Y9) AVHY AL NOLLVINVId A4IvVd IS

A-9922%9 "ON Auedwod

(p4uoD) LHOdIH .SLNV.INNODOVY €l



019

A
synpoid-Aq pue
s1anpoid paseq-wped woy
S[BOIUWRYD PaALIap-wina[oIed BOLISWY JO
0} seaneuIa)e ul-doap sonpoad € 10°g€ Ge9t 008 0'0¢ $31B1S panun U] ‘QUAZIPISA
[PuIdy wied
pue 1o wred jo ursssoolg T oob oo¥ oot ool pueney], PYT €00 1B1], UISISEH B L
penuwtr] Aueduwo)
Iaqquu Jo Buissadol] € o'6v o'6¥ 0'6% o'6% pueeyL JNqg LNy ey Sueny
Bursusol| L1xenb
pue 3uIp[oy 1us w1ISIAU € oot o'ob o'o¥ oot BISAB[RIA PYY UPS LIN[EA BABOSIN
SI9[[Iw pue s1zonpoad (1o
3[qIP3 10 SaNM[Ioe) 3unaIew
pue unyng JO UOISIAOX] € 0'cE 0'ct o'ct 0'cE BISAB[EN pyg ups Supjng mopreq
2102 9103 "€T0g y102
SoMIAOE [ed[oUlI] sTonpny JUnfoY Junfof Jdunfot AQ[T SSOUISTIq Atred 009 JO oWeEN
{9 ) 1SST01U] oATIoLJo 5,AN0I5) Jo aoppd
fedioulig
Juonerodioout
Jo A11uno)
'SMO[[0] SB I ATOT SUN OF 1B SB SATIOR IR [IIYMm S8JBI00SSY (1)
{PaNUNUOD) SIIBIDOSSE PUR SAINIUAA 1UIOf ‘SoureIpisqns Joisr]  1S'c
(QENNILNOD) SINFIWHLV.LS TVIONVNIA AALVATTOSNOOD HHL OL SALON (2

(eisAeey ui pajeaodaooury)
(A-9944Y9) AVHAHTE NOLLVINVId AGd VA HINIS

(piuoD) 140d3H .SLNVINNODOVY ‘€

A-9922%9 "ON Auedwod




Lo

8bz
JUBUEIOQ 1 0001 0001 0001 0001 RISARTRIA PY4 ups 9sudisiuy enyes
peyIag weLlpuas
JUBULIOY X 0°'001 0001 0°001 0°001 BISAR[RIA Suerua 1, upndurmy]
peylag ueLnpuas
JUBWEIOQ 1 0'001 0'001 0'001 0'001 BISARTR I 8uoqa], uenduwiny
Peyiag weripuasg
juewiIoq 1 0'001 0'001 0'001 0°001 RISARTRIN 8uojag eng uepnduny]
peyIag UeLIIPUSS
jurwLIoQ T 0'001 0'001 00071 0'001 eIsAe[ey 188ury wepnduwiny
pryiag ueLIpuss
JUBULIOY 1 0°001 0'001 0’001 0001 BISAB[R]N Terap wendomy]
JUBUEIOQ T 0001 0001 0’001 0’001 eIsAe[e]y PYUgF UPS UemeIs(q
PN 21BALLY
JuewLIog [4 0’001 o001 0’001 0'00T arodeduls  (ersAerey) Suag oop Suemy
L10g 910¢g i {o74 vioc
sTonpny QUN[{ Ot JUNfoc oSUNfOc AMmpT —_ Ssoursnq ATred o0 JO oWeN
96} 159101UT 0ATI00]@ S, AN0IL) Jo soepd
redourg
Juonerodioout
J0 Anuno)

SMO[[O] S 1€ LTOS SUN[ OF 1@ S8 3ANORUI/JURULIOD 318 YOIym SSLIRIPISING (A1)
(Ponumnuod) S91LI00SSL pUe saImuaa Jurol ‘sarrerpisqns Jo 1sry 1S5z

(GIANLINOD) SINFWHLV.LS TVIONVNIA A LVATTIOSNOD HH.L OL SHLON [

(etsdeey ut paterodaooduy)
(A-994419) AVHYHLD NOLLVINVId AG¥Vd HNIS

(piuoD) LHOdIY .SLNV.INNODOVY £ !

A-9922%9 "ON Auedwod




clo

o¥e
231
U WO C 0°'001 0001 0'001 - BI[RHSIY K4 erensny e
Suipel], SIpow o)
JuRwIOQg z 0°001 0°001 0'00T 0°00T BIS3UOPU] Aqreq suns L4
LSnpuy esnuipqy
JURTIO z 0'0L 00l 004 0'0L BISOUOPU] sLIyINy 14
PUd upS (Te[nsuruad)
jue o T 0°'00T 0'001 0'00T 0°00T BISARTRIA UOIIBIUR[J AQIR(] JWIS
Pud ups
JUBWLIOT T 0°'00T 0°001 0'001 0'00T eIsAR[RIA s1eq 3 STLO AQAR( SWIS
pYd ups Suefel
B WIOQ T 0°'00T 0'00T 0001 0'00T eIsAe[eIN g Aqre( suus
Pud ups
uewIoQg 1 0’001 0'001 0°o01 0°001 eisKe[e sagersnsg Aqie( WIS
FATOTS 910¢% ST02 [giexd
SonTATIoE [edULIg sIoNpnY SUNf oS 3JUlfos dunpos AT T SseuIsnq Auedwod JO sWeN
(96 1SSISTUT 9AI03J5 S,AN0IDH 3o a0erd
[edmourig
Juoneiodioour
Jo Anuno)d

:(PanNUIIUOD) SMOJO] SE JJB LI0T SUIL OF 1B SB SAI0BUL/JUBTLIOP 31€ YOIYM SILIBIPISqNS (an)
(P3NUIIUOD) $IILIOOSSE PUE SIINIUIA JUIO[ ‘SILIRIPISqNS JO IST] 16T

(QEANILNOD) SINFWHALV.LS TVIDNVNIA AALVAITOSNOD FH.L OL SHLON 4

(eisfeeA ul paterodaosuy)
(A-9944Y9) AVHY AL NOLLVLINV1d A99Vd WIS

(puoD) 140d3H .SLNV.INNODOVY £ !

A-9922%9 "ON Auedwod




€19

053 wop3ury
JUBULIO] € 0'001 0’00t 0°'00t 0°'00t penun 914 S9181SY UBISAB[E
wopSuny I d¥eIsy Jaqquy
JUBULIO € 0°'001 0'001 0°'001 0001 payuy) SB[y ejuny
wop3uny pajuy SUOnEIUEJ
jueuLIOg € 0°001 0'001 0'001 0001 pauup) UBLIN( unsng
JUBULIOQ] € 0°00T 0'001 0'001 0’00t puepoos paITwI] sajeisy Ye[od],
oMU elUBZUB],
JUBULIO] 14 0’007 0°'00t 0°001 0°00T eluezlie], SONpoid IqIpY Lqreq swig
(A'd adommyg
sanyIpowIwIo)) Aqreq
SWIIS SE UMOWY A[TOULION)
JUBULIO] T 0'001 0°00T 0’001 - Sspue[IayIdN  ‘A'dq adoang s[io Aqre suIlg
JUBLLIO] [ 0'001 0°'00T 0’001 0'00T SPUB[IYISN ‘A'd HIdUEI) ArTe(] SUNS
P71 00 Hodxy
3 wodwy (e1poquie))
JUBULIO 14 01§ o018 01§ 01§ BIpOqUIBD) aqeyN-adoH uap[on
FAGT 910% S10c ¥1oe
SSMTATIOR [BdDUIL SIONpNY SUNfoe JSUNroc oSUNfoc AMpT —ssaursnq Aueduros Jo SUTeN
(9% TSoToTUI ATI09LP S,AN0IH Jo aoerd
[edouig
Juonerodioout
3O Anuno)

:(poNUNUOd) SMO[[O} Sk TR L107 dUNS OF J& S JAIIIRUT/JURTLIOP dIB YoIYym SILIBIpISqng (a1)
{panuuod) saleIo0sSe PUE SIINIUIA JUIOf ‘satrerpisqns Jo IsT] 153

(QANNILNOD) SINTFIWALVLS TVIONVNIZ AZLVAITOSNOD HHL OL SHLON S

(eisAe[ey ul pajesodaoouy)
(A-9944Y9) AVHYEAL NOLLVINVIA AGdvd ANIS

(PiuoD) LHOdIY .SLNVINNODOVY €

A-9922%9 "ON Auedwod




r19

A-9922%9 "ON Auedwod

153
wop3upy] 91d S°1e1sH Iaqqmy
JuRULIO(] € 0001 0°001 0°001 0'001 paiun nIiyeyq 138ung ayy,
wopSuny payuIry
jueunoq € 0°00I1 0'00t 0°00T1 0°00T1 paitun suonjejue[q SHells ayJ,
wop3upy pojuaI] sajeisy
jueurio( g 0°001 0°00T 0'001 0'001 panun Iaqqnry Buieied sy,
ponury Aueduro)
wop3ury 30NpoIg pue Isqqny
JuRULIO(] € 0001 0°001 0'001 0'001 paiun OnBISY UOpUoT 8y],
wopSuny o1d 1eqqmry J08ue[es
JUBULIO] € 0001 0°001 0'001 0’007 paiun Bleny 9y,
702 9102 G102 P10T
senaTIoe [edduLlg SI01IpTY SUN{ 0L SUNfor SUnNfot AMfT SSaursnq ATredwIos Jo oweN
Jo aoejd
edourg
Juonexodiosut
Jo Anuno)
{(ponUIIUO0D) SMO[[O] S I LI0T suny OF 1B St dATIOBUL/JURULIOP 318 YdIYm SSLIBIPISqNS (a1
(penunuo?) $3IRII0SSE pue saInjusA Jutof ‘sourerpisqns Jo 3sry 193
(QENNLINOD) SINFWHLVLS TVIINVNIA ELVATTOSNOD FHL OL SHLON <
(ei1sAepejy ul pajesodaoouy)
(A-9944Y9) AVHEHI NOLLVLNVId AGdvd INIS
(P4uoD) 1HOdIH SINVINNODOY '€l



Glo

cls
uonepinby PYd ups
ATBJUN[OA SISQUISUH UY 14 0'00T 0'001 0'001 0'00T eISAR[RIY orue301g Aqle( aulls
L1037 yoaey ¥1 40 paA[OSSIT 14 - 0’007 0'001 0'00T eISARTRIA peyreg uedepey 1eyueys
uonepmbyy
ATRIURN[OA SISQUIOUI U] 14 0'001 0’001 0'00T 0001 eISAReIA PUg UpS 90UAIqUIY 2In1eN
L1072 YoIey t1 uo paa[ossi(q ¥ - 0’001 0'001 0’001 BISARTRIN PUF UPS ‘N M 'H
uonepmby PYg ups sersnpuj
Alejunjos SIaquidU U] L4 0’001 0'00T 0'00T 0'001 BISAR[RIN I adoy uapjon
uonepmby pug ups Asurynsuc)
ATeJUn|oA SI9QUIDUE UJ ¥ 0’001 0’001 0'001 0'001 eIsAee ]y 091013y adoy uspon
uonepmbl Pug ups
Arejunjoa SI9QUILTU UJ L4 0'00T 0°'00T 000t 0'001 eIsAe[eIq ULIOJ1®[q Uiy
1103 910¢ G102 v10e
SIoTTpY Sunf ot JUnfot Iumf ot ANfE SSeursnq Atredwiod JO aTeN
Jo aoerd
[edioutig
Juonelodiooux
Jo Anuno)
!SMOT[0] SE ale JeaA [eloueUy 9yl Suuinp paialsidarop/uonepinbi] Arejunjoa sioquiowt Jopun paded saLieipisqns (a)

(pPanuNu0o) $ILI0SSE PUER SIINIUIA JUIOf ‘SIOUIRIPISqNS JO ISTT  1S°%

(QANNILNOD) SINFIWALVLS TVIONVNIA A4LVAITOSNOD FHL OL SALON <

(e1sfepeq ur pajeaodioouy)
(A-9944Y9) AVHE ALY NOLLVINV I A9IvVd NS

(piuoD) 140d3H .SLNV.INNODOVY £ !

A-9922%9 "ON Auedwod




9LOZ AP § WO PIA[OSSI(]

uonepinbi
ATe1UN[OA SISQEISUI U]
L107z [11dy §T U0 PIAjossIq

uonepinbiy
Arejun[oa SIaquIatu uj

£yoz 1sndny S uo paajossi(q

£xozg 1sn8ny S uo paajossi(q

L10%T YolIey PT uo paasjossiq
uontepmbry

Are1unjoA SISQUISUI UJ

Lroz 1sn8nvy S uo pasjossiq

SINTATIOC [ed oy

:(penunuod) smoj[of se a1k Ieas jeroueuy 3y} Sulinp parsisi8alep/uonepinbi] Arejunfoa SIsquisnl repun padeld satrerpisqng

SIoTpny

919

£%e

- 0001 0'001 0°'00T
0'001 0°001 0°001 0°001
- 0'00T 0°'00T 0001
0001 0°001 0°'00T 0°00T
0'00T 0'00T 0°'001 0'001
0'00T 0'001 0001 0'001
- 0001 0001 0'001
0'00T 0'00T 0001 0'001
0°00T 0001 0°001 0’001
Zi0c 9T0% G102 ¥1032

JUNLfOY JUNfOT JUn[foy AMLT

(%) 1591511 SAIT99]}@ 5,dNo15

(QIANLINOD) SINFWALVLS TVIONVNI AFLVAITOSNOD FHL OL STLON

(pONUIIN0D) SIILIOOSSE PR SAINJUIA JUTO[ ‘SILIRIPISANS JO ISI']

ginoquiaxny

uoorsuue)

Auenrgn

eIsAR[eq

eISAR[RIA

eIsAe[e

BISAR[RIA

BISARTEIN

BISARTRIA

—_ssoumsnq

Jo aoed
[edoutig

Juonrerodioour

Jo Anuno)

[1res (edoiny)
SIURENSIAU] Agre( SIS

pY1 uoolIsure) uonejuejq
Aqreq awaIg

HqQuo (puejyosima)
suoilelueld AqIe( swig
PYd UpS AL [BOLLIDA
PYg UpS JOORNQ 210ulg

PU{ ups etssuopuj
uoneueld Aqie( JuIg

Pyg ups Awapeoy
uoneIueld Aqie( WIS

pUg ups uonejuejq
nenp Aqieq awig

PYd UPS SOIHIOUID)
Aqre( awg

Ateduioo JOo sWeN

(eisAeeIA ul pareaodaodu])
(A-9944Y9) AVHEESE NOLLVINVI AGYVA HINIS

15c

A-9922%9 "ON Auedwod

(PuoD) LHOdIY .SLNVINNODOVY

L



Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Contd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.51 List of subsidiaries, joint ventures and associates (continued)

Notes:

1. Subsidiaries, joint ventures and associates which are audited by PricewaterhouseCoopers,
Malaysia.

2, Subsidiaries, joint ventures and associates which are andited by member firms of
PricewaterhonseCoopers International Limited, which are separate and independent legal
entities from PricewaterhouseCoopers, Malaysia.

3. Subsidiaries, joint ventures and associates which are audited by firms other than member firms
of PricewaterhouseCoopers International Limited.

4. Nolegal requiremnent to appoint statutory auditors.

+ Notwithstanding that the Group holds more than 50% equity interest in Sime Darby TNBES
Renewable Energy Sdn Bhd, the investment is classified as a joint venture (and not a subsidiary)
as significant decisions require unanimous consent from all its shareholders.

2.52  Significant events after reporting period

In addition to the significant subsequent events mentioned in Note 1.1, set out below are the other
significant events after the reporting period:

(0

(i)

iii)

In July 2017, PT Sajang Heulang (“SHE”) received a tax assessment letter and a tax collection
letter confirming the underpayment of value added tax for fiscal year 2012/2013 inclnding
penalties totalling IDR41 billion {equivalent to approximately RM13.1 million) in relation to the
Kredit Koperasi Primer bagi para Anggotanya ("KKPA”} program. These amounts have been
paid on 3 August 2017. An objection letter in respect of this matter had been filed by SHE with
the Indonesian Tax Office on 28 September 2017.

On 1 September 2017, the Company entered into an agreement for the supply of palm oil mill
effluent produced by the Company from Tennamaram palm oil mill located in Mukim Batang
Berjuntai, Selangor to Sime Darby Industrial Power Systems Sdn Bhd (“SD Industrial Power
Systems”), a wholly-owned subsidiary of SDB, for the purpose of operating the power plant of
SD Industrial Power Systems for a term of 16 years from the commercial operation date,

On 1 September 2017, the Company entered into an agreement to grant tenancy to SD Industrial
Power Systems on part of the land located in Mukim Batang Berjuntai, Selangor measuring
approximately 1.6 hectares for a term of 3 years from the date of fulfilinent of the conditions
precedent under the agreement, and rental of equipment over the land by the Company to SD
Industrial Power Systemns for the purpose of operating the power plant of SD Industrial Power
Systems for a term of 16 years from the commercial operation date.
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Company No. 647766-V

13.  ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2.52  Significant events after reporting period (continued)

(iv) In conjunction with the Pre-Listing Restructuring, and given that SD Plantation Group, the SDB
Group and the SD Property Group are separate groups post the Proposed Distributions, the
Company had also entered into the following agreements with SD Property and the SDB Group
on 25 August 2017 to govern certain commercial arrangements or transactions between the
parties:

(a) the Land Option Agreements where the Company has granted call options to SD
Property to purchase the legal and beneficial ownership of and title to the following
parcels of land (“Option Lands™) at any time during the option period of 5 years (with
an option to extend for another 3 years) at a purchase price to be determined by the
Board of Directors of the Company based on a valuation to be conducted by an agreed
independent valuer, subject to the terms and conditions of the respective agreements,
which include the prior approval of shareholders of the party(s), if required by
applicable law or rule of a stock exchange. The agreed independent valuer shall value
the Option Lands based on agricultural status with development potential, using the
methodology as it may determine. The option is granted for a nominal consideration of
RM1io.

(aa) 1,862 acres of land located within Kulai A estate in Johor;

(bb) 3,186 acres of land located within Kulai B estate in Johor;

(cc) 2,000 acres of land located within Sepang estate in Selangor;

(dd) 993 acres of land located within Sungai Kapar estate in Selangor;

(ee) 2,000 acres of land located within West Estate, Carey Island, Jugra Kuala
Langat in Selangor;

(ff) 485 acres of land located within Lothian estate in Selangor;

(gg) 864 acres of land located within Byram estate in Pulau Pinang;

(hh) 268 acres of land located within Ainsdale West estate, Negeri Sembilan; and

(i1) 148 acres of land located within Bukit Selarong estate, Kedah.

The parties further agreed that, after the acquisition of the Option Lands, if SD Property
intends to lease, rent or grant licences over any part of the Option Lands for the
purposes of oil palm planting and/or harvesting (and/or any agricultural venture), SD
Property agreed to first offer the same to the Company for tenancy. If the Company
exercises its right to obtain a tenancy over such lands, the parties are bound to enter
into a tenancy agreement in the form of the template tenancy agreement attached in
the respective Land Option Agreements;

(b) the Master Services Agreement where the Company will continue to obtain certain
centralised operational support and functional services from Sime Darby Global
Services Centre Sdn Bhd, a wholly-owned subsidiary of SDB, for a term of 3 years
commencing from the listing date of the Company in accordance with the terms and
conditions of the Master Services Agreement. All decision making of the transaction
activities remains with the Company as it has its own dedicated team for all key
business functions. In consideration of the services performed under the Master
Services Agreement, the Company shall pay an annual fee to SD Global Services Centre
Sdn Bhd which shall be in accordance with the specific scope of services provided to
the Group. The fee is subject to annual review and determined after taking into account,
among others, the recoverability of the services cost, cost to maintain the relevant
systems and changes to the scope of services. The rationale for the continuation of such
operational support and functional services is to economise and manage administrative
duties and costs more efficiently, which in turn will allow the Company’s resources to
be deployed towards pursuing the Group’s business strategies;
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Company No. 647766-V

(iv)

13. ACCOUNTANTS’ REPORT (Cont'd)

SIME DARBY PLANTATION BERHAD (647766-V)

(Incorporated in Malaysia)
2 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
2,52  Significant events after reporting period (continued)

In conjunction with the Pre-Listing Restructuring, and given that SD Plantation Group, the SDB
Group and the SD Property Group are separate groups post the Proposed Distributions, the
Company had also entered into the following agreements with SD Property and the SDB Group
on 25 August 2017 to govern certain commercial arrangements or transactions between the
parties (continued):

©

(@

(e

the Broker Services Agreement pursuant to which the Company is entitled to procure
certain services from Sime Darby Lockton Insurance Brokers Sdn Bhd, a subsidiary of
SDB, including to recommend and advise the Company on subscription to the
appropriate insurance and/or takaful policies for the Group’s businesses and to act as
an intermediary between the Company and the insurance and/or takaful company for
a term of 3 years commencing from the listing date of the Company (with the Company
having an option to renew the agreement for a further period that the parties mutually
agree) subject to the terms and conditions of the Broker Services Agreement. Any fee
payable to the Broker will depend on the insurance policies procured by the Group
through the Broker; and

the Donation Agreement pursuant to which the Company endeavours to make an
annual cash donation of RM40 million to Yayasan Sime Darby (“Foundation™), a
company limited by guarantee founded by SDB, for a term of 5 years with effect from
the listing date of the Company (unless extended by mutual agreement of the parties)
in accordance with the terms and conditions of the Donation Agreement. All the
donations received and all amounts earned by investing such donations, if any, will be
used by the Foundation to support and promote activities carried out by the Foundation
in the areas of community and health, education, youth and sports, environment, and
arts and culture to further the charitable intent established by the governing council of
the Foundation.

the trademark and brand licence agreement with Sime Darby Malaysia Berhad (“SDM
Berhad”), a wholly-owned subsidiary of SDB, which grants the Group a non-exclusive,
non-assignable and non-transferable licence to use the “SIME DARBY” mark, Sime
Darby Shield Device Logo, Shield Device Logo, Sime Darby in Chinese Characters, and
the “DEVELOPING SUSTAINABLE FUTURES” and “DELIVERING SUSTAINABLE
FUTURES” taglines worldwide, solely in the course of or in connection with SD
Plantation’s business for a term of 5 years commencing from the listing date of the
Company. The trademark and brand licence agreement was entered into by the
Company with SDM Berhad on 1 November 2017;
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13.

Company No. 647766-V

ACCOUNTANTS’ REPORT (Cont’d)

2.52

2.53

SIME DARBY PLANTATION BERHAD (647766-V)
(Incorporated in Malaysia)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Significant events after reporting period (continued)

)

(vi)

On 25 October 2017, the Company entered into a sale and purchase agreement with Paduwan
Realty Sdn Bhd for the disposal of 15 parcels of agriculture land measuring about 366.13 acres
in total at Union Division, Diamond Jubilee Estate, Melaka together with all fixtures, buildings,
crops, etc., for a total cash consideration of RM118.8 million calculated at the rate of RM7.45
per square foot, subject to the measurement of the actual land area to be determined by a
registered surveyor, and other terms and conditions of the agreement. This transaction has not
been completed to date.

On 27 October 2017, Kumpulan Jelei Sdn Bhd, a wholly-owned subsidiary of SD Plantation
entered into a sale and purchase agreement with PNB for the sale and transfer of the RM500
million nominal value of zero coupon redeemable loan stocks issued by Prolintas Expressway
Sdn Bhd (“PROLINTAS”), an indirect subsidiary of PNB, for a purchase consideration of
RM333.2 million which was paid by PNB to the Company on 30 October 2017, subject to the
terms and conditions of the agreement. The sale is pending completion to date.

Approval of consolidated financial statements

The consolidated financial statements have been approved for issue in accordance with a resolution of
the Board of Directors on 20 November 2017.
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Company No. 647766-V

13. ACCOUNTANTS’ REPORT (Cont'd)
SIME DARBY PLANTATION BERHAD (647766-V)
(incorporated in Malaysia)

3 STATEMENT BY DIRECTORS

We, Tan Sri Dato’ A. Ghani Othman and Tan Sri Dato’ Seri Mohd Bakke Salleh, two of the Directors of
Sime Darby Plantation Berhad (the “Company”), state that, in the opinion of the Directors, the
consolidated financial statements set out on pages 1 to 257 are drawn up so as to give a true and fair
view of the financial position of the Company and its subsidiaries (the “Group”) as at 1 July 2014, 30
June 2015, 30 June 2016 and 30 June 2017 and of its financial performance and cash flows for the
financial years ended 30 June 2015, 30 June 2016 and 30 June 2017 in accordance with Malaysian
Financial Reporting Standards and International Financial Reporting Standards and Chapter 13,
Division 1: Equity of the Prospectus Guidelines issued by the Securities Commission Malaysia.

Signed on behalf of the Board of Directors in accordance with their resolution dated 20 November 2017.

el
" /M(ZM L
 pm——
\ M — -
Tan Sri D&RQLA. Ghani Othman Tan Sri Dato’ Seri Mohd Bakke Salleh
Director Director
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Company No. 647766-V

DIRECTORS’ REPORT

. Developing - .
) . 5ime Darby Plantation Berhad X
sustainable rby 1847768
Futiares T +[603) 7848 4000
F +{607) 7848 5361
) W www.simedarbyplantation.com
Plantation Level 10, Main Block, Plantation Tower

Date:

Mo 2, Jalan PIU 1447
Ara Damensara, 47301 Petaling Jaya
Selangor Darut Chsen, Malaysia

20 November 2017

The Shareholders
Sime Darby Plantation Berhad

Dear Sir/Madam,

On behalf of the Board of Directors of Sime Darby Plantation Berhad {"SD Plantation”), we wish to
report after due inquiry that during the peried from 30 June 2017 (being the date to which the last
audited consolidated financial statements of SD Plantation have been made up) to the date herein
{being a date not earlier than 14 days before the issue of this Prospectus):

(a)

(b)

{c)

(d)

(€

(f)

the business of SO Plantation and its subsidiaries {"SU Plantation Group”} has, in the opinion
of the Directors, been satisfactorily maintained;

in the opinion of the Directors, no circumstances have arisen since the last audited consolidated
financial statements of SD Plantation which have adversely affected the trading or the values of
the assets of the SD Plantation Group;

the current assets of the SD Plantation Group appear in the books at values which are believed
to be reaiisable in the ordinary course of business;

save as disclosed in this Prospectus, there are no contingent liabilities by reason of any
guarantees or indemnities given by the SD Plantation Group,

there has been no default or any known event that could give rise to a default situation, on
payments of either interest and/or principal sums in relation {o any borrowings since the last
audited consolidated financial statements of SD Plantation; and

save as disclosed in this Prospectus, there has been no material change in the published
reserves or any unusual factors affecting the profits of the SD Plantation Group since the last
audited consolidated financial statements of SD Plantation.

Yours faithfully,
For and on behalf of the Board of Directers of
SIME DARBY PLANTATION BERHAD

e

TAN SRI DATO' SERI MOHD BAKKE SALLEH
Director
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15.

Company No. 647766-V

ADDITIONAL INFORMATION

15.1

15.2

SHARE CAPITAL

(v)

(vi)

(vii)

No securities will be allotted or issued on the basis of this Prospectus later than 12
months after the date of the issue of this Prospectus.

As at the date of this Prospectus, we have only 1 class of shares in our Company,
namely ordinary shares, all of which rank equally with one another. There are no
special rights attached to our Shares.

Save as disclosed in Sections 4.1 and 6.1.2 of this Prospectus, our Company has not
issued or proposed to issue any shares, stocks or debentures as fully or partly paid-
up in cash or otherwise, within the 2 years immediately preceding the date of this
Prospectus.

As at the date of this Prospectus, we have not agreed, conditionally or
unconditionally, to put the share capital of our Company or any of our subsidiaries
under option.

As at the date of this Prospectus, neither our Company nor any of our subsidiaries
have any outstanding warrants, options, convertible securities or uncalled capital.

As at the date of this Prospectus, there is no scheme involving our Directors and
employees in the share capital of our Company or any of our subsidiaries.

Save as disclosed in Section 15.2 of this Prospectus, and save as provided under our
Constitution and the Act, there are no other restrictions upon the holding or voting or
transfer of our Shares or the interests in our Company or any of our subsidiaries or
upon the declaration or payment of any dividend or distribution.

EXTRACTS OF OUR CONSTITUTION

The following provisions are reproduced from our Constitution and are qualified in its entirety
by the provisions of our Constitution and by applicable law. The words, terms and
expressions appearing in the following provisions will bear the same meanings used in our
Constitution unless they are otherwise defined or the context otherwise requires.

Words

Meaning

“Act”

means the Companies Act 2016 and any statutory modification,
amendment or re-enactment thereof and any and every other
legislation for the time being in force made thereunder and any
written law for the time being in force concerning companies and
affecting the Company

“Alternate Director” means any person who has been appointed and for the time

“Board”

being holds office as an alternate director of the Company in
accordance with the provisions of the Constitution

means the board of Directors of the Company whose number
not less than the required quorum acting as a board of directors

“CD Rules” means the Rules of the Central Depository

“Central Depositories Act” means the Securities Industry (Central Depositories) Act 1991

and every statutory amendment, modification or re-enactment
thereof for the time being in force

623



15.

Company No. 647766-V

ADDITIONAL INFORMATION (Cont'd)

Words

Meaning

“Central Depository”

“Company”

“Constitution”

“Deposited Securities”

“Depositor”

“Director”

“Listed”

“Listing Requirements”

“Market Day”

“Member”

“Ordinary Resolution”

“Record of Depositors”

“Register of Members”

“‘Rule”

“Securities”

“Securities Account”

means Bursa Malaysia Depository Sdn Bhd and its successors
in title and permitted assigns

Sime Darby Plantation Berhad

means the constitution as originally framed or as altered from
time to time by Special Resolution

means Securities standing to the credit of a Securities Account
and includes Securities in a Securities Account that is in
suspense

means a holder of a Securities Account

means a person who has been appointed and for the time being
holds office as a director of the Company in accordance with the
provisions of the Act and the Constitution and, unless the
context otherwise provides or requires, includes an Alternate
Director

means admitted to the Official List and ‘listing” shall be
construed accordingly

means the Main Market Listing Requirements of Bursa Malaysia
Securities Berhad including any amendment or modification to
the same that may be made from time to time

means any day between Mondays to Fridays which is not a
market holiday of the stock exchange or a public holiday

means any person for the time being registered as the holder of
shares in the share capital of the Company in the Register of
Members (except Bursa Malaysia Depository Sdn Bhd in its
capacity as bare trustee) and any Depositor whose name
appears in the Record of Depositors and who has a credit
balance of shares in the Company in his or her Securities
Account who shall be treated as if he were a Member pursuant
to Section 35 of the Central Depositories Act

shall have the meaning ascribed to it in Section 291 of the Act
means a record provided by the Central Depository to the
Company pursuant to an application under Chapter 24.0 of the
CD Rules

means the register of members to be kept pursuant to the Act
means a rule contained in the Constitution

means securities as defined in Section 2 of the Capital Markets
and Services Act 2007 or any modification, amendment or re-
enactment thereof for the time being in force

means an account established by the Central Depository for a
Depositor for the recording of deposits of Securities and for

dealing in such Securities by the Depositor as defined in the
Central Depositories Act and/or the CD Rules
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Company No. 647766-V

ADDITIONAL INFORMATION (Cont’d)

Words Meaning

“Special Resolution” shall have the meaning ascribed to it in Section 292 of the Act

“Stock Exchange” means Bursa Malaysia Securities Berhad and its successors in
titte and permitted assigns

(i) Transfer of securities

Rule 47 — No restriction on transfer of fully paid up Listed Securities

Subject to the Constitution, the CD Rules and except as may be required by law,
there shall be no restriction on the transfer of fully paid-up Listed Securities in the
Company.

Rule 48 —Transfer of Securities

The transfers of any Listed Securities or class of Listed Securities in the Company
shall be by way of book entry by the Central Depository in accordance with the CD
Rules and, notwithstanding Sections 105, 106 or 110 of the Act, but subject to
Section 148(2) of the Act and any exemptions that may be made from compliance
with Section 148(1) of the Act, the Company shall be precluded from registering and
effecting any transfer of the Listed Securities.

Rule 49 — Refusal to register transfer

The Central Depository may refuse to register any transfer of Deposited Securities if it
does not comply with the Central Depositories Act or the CD Rules.

Rule 50 — Company and Directors not liable if transfer of Securities inoperative due to
fraud

Neither the Company nor its Directors nor any of its officers shall incur any liability for
registering or acting upon a transfer of Listed Securities although the same may, by
reason of any fraud or other cause not known to the Company or its Directors or other
officers, be legally inoperative or insufficient to pass the property in the Listed
Securities proposed or professed to be transferred, and although the transfer may, as
between the transferor and the transferee, be liable to be set aside. In every such
case, the person registered as transferee, his executors, administrators and
assignees, subject to compliance with the Act, the Central Depositories Act and the
CD Rules, alone shall be entitled to be recognised as the holder of such Listed
Securities and the previous holder shall, so far as the Company is concerned, be
deemed to have transferred his whole title thereto.

(The rest of this page has been intentionally left blank)
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15. ADDITIONAL INFORMATION (Cont’d)

(ii)

Rules 51 to 52 — Suspension of registration of transfers

Rule 51

Registration of transfers may be suspended at such times and for such period as the
Directors may from time to time determine but no part of the Register of Members
shall be closed for more than thirty (30) days in the aggregate in any calendar year.
Ten (10) Market Days’ (or such other minimum period as may be prescribed by the
Stock Exchange) notice of intention of such suspension or of any books closing date
shall be published in a daily newspaper circulating in Malaysia and notice in writing
shall also be given to the Stock Exchange. The said notice shall state the purpose or
purposes for the suspension or books closing. In relation to the suspension or books
closing, the Company shall give written notice to the Central Depository to issue the
appropriate Record of Depositors in accordance with the Central Depositories Act
and the CD Rules within such time as is required by the Central Depository to enable
the Central Depository to issue the relevant Record of Depositors.

Rule 52

The transfer of Securities other than Listed Securities shall be in accordance with the
Act.

Transmission of shares

Rule 53 — Death of holder of shares

In case of the death of a Member or debenture holder, the persons recognised as
having any title to his interest in the shares or debentures shall be —

53.1. where the deceased was a sole holder, the legal personal representatives;
and

53.2. where the deceased was a joint holder, the survivor,
but nothing in the Rule shall release the estate of the deceased joint holder from any
liability in respect of any share or debenture which had been jointly held by him with

other persons.

Rule 54 — Right of election by holders of shares or debentures

54.1. A person to whom the right to shares or debentures are transmitted by
operation of law may elect —

(a) to be registered as a shareholder or debenture holder in respect of the
shares or debentures by written notice to the Company and to the
Central Depository; or

(b) to have another person registered as a shareholder or debenture
holder in respect of the shares or debentures and testify such election
by executing to that person a transfer of those shares or debentures,
as the case may be.

54.2.  All limitations, restrictions and provisions of the Constitution, the CD Rules,
the Act and the Listing Requirements in relation to the right to transfer and
the registration of transfers of shares and debentures shall apply to any
notice or transfer of shares or debentures as if the death or bankruptcy of the
shareholder or debenture holder had not occurred and the notice or transfer
were signed by that shareholder or debenture holder.
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(iii)

54.3.

54.4.

54.5.

Any document which is by law sufficient evidence of probate of the will or
letters of administration of the estate of a deceased person having been
granted to a person shall be accepted by the Company as sufficient evidence
of the grant.

Subject to the provisions of the Constitution, the CD Rules, the Act and the
Listing Requirements, the Company shall register the person as a
shareholder or debenture holder of the Company within sixty (60) days from
receiving the notification.

The registration of a transmission of shares or debenture under the
Constitution shall entitle the registered holder to the same dividends and
other advantages and to the same rights in relation to meetings of the
Company or to voting or otherwise.

Remuneration of Directors

Rule 128 — Fees and benefits of Directors

128.1. Fees and benefits payable to Directors shall be subject to annual shareholder

128.2.

128.3.

approval at a general meeting and shall not be increased except pursuant to
a resolution passed at a general meeting, where notice of proposed increase
has been given in the notice convening the meeting. The Directors may also
be reimbursed for all travelling, hotel and other expenses properly incurred by
them in attending and returning from meetings of the Board or any committee
of directors or general meetings of the Company or in connection with the
business of the Company.

Fees payable to non-executive Directors shall be by a fixed sum, and not by
a commission on or percentage of profits or turnover. Salaries payable to
executive Directors may not include a commission on or percentage of
turnover.

An Alternate Director shall not be entitled to receive any fees, compensation
or benefits other than out of the fees and benefits of the Director who
appointed him.

Rule 129 — Extra fees and benéefits for performing special services

Subject to Rule 128, any Director who by request of the Board serves on any
committee or performs special services for any purposes of the Company may be
paid such extra fees and benefits (subject to any other provisions of the Constitution)
as the Board may determine.
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(iv)

Rule 131 — Power to establish and maintain pensions and funds

The Directors may establish and maintain or provide or procure the establishment and
maintenance of any non-contributory or contributory pension, provident or
superannuation funds or other pension funds or such other funds as the Board may
deem fit and to make or establish such arrangements or schemes for the benefit of
and to give or procure the giving of donations, gratuities, pensions, allowances,
emoluments or other moneys to or for the benefit of any persons who are or were at
any time in the employment or service of the Company or its predecessors in
business or of any company which is a subsidiary of the Company or is allied to or
associated with the Company or with any such other company, as the Company
deems fit, or who are or were at any time Directors or officers of the Company or of
any other company as aforesaid and holding or who held any salaried employment or
office in the Company or such predecessors or other company and the wives,
widows, families and dependants of any such persons, and make payments for or
towards the insurance of any such persons as aforesaid, and may do any of the
matters aforesaid either alone or in conjunction with any such other company as
aforesaid. Subject always, if the Act shall so require, to particulars with respect
thereto being disclosed to the Members and to the proposal being approved by the
Company by Ordinary Resolution, a Director holding any such employment or office
shall be entitled to participate in and retain for his own benefit any such donation,
gratuity, pension, allowance or emolument. A Director may be counted in the quorum
present at a meeting upon the consideration of a motion in respect of any matter
referred to in this Rule but may not vote as a Director upon any resolution in respect
of any such matter if he is personally interested in such matter.

Voting and borrowing powers of Directors

Rules 179 to 180 — Directors’ borrowing powers

Rule 179

The Directors may exercise all the powers of the Company to borrow money and to
mortgage or charge its undertaking, property and uncalled capital, or any part thereof,
and to issue debentures and other securities. The Directors shall restrict the
borrowings of the Company and exercise all rights exercisable by the Company in
relation to its subsidiaries so as to secure (as regards subsidiaries so far as by such
exercise they can secure) that, save with the previous sanction of the Company, by
Ordinary Resolution, no money shall be borrowed if the aggregate principal amount
outstanding (including any premium payable on final repayment) of all money
borrowed by the group (which expression means the Company and its subsidiaries
for the time being) and for the time being owing to persons outside the group then
exceeds or would, as a result of such borrowing, exceed an amount equal to 3 times
the aggregate of —

(a) the amount paid up on the issued share capital of the Company; and

(b) the total of the capital and revenue reserves of the Company and its
subsidiaries (including any credit balance on the consolidated profit and loss
account) but excluding sums set aside for taxation and amounts attributable
to outside shareholders in subsidiaries and deducting any debit balance on
the consolidated profit and loss account,

all as shown in the then latest audited consolidated balance sheet of the Company
and its subsidiaries but adjusted as may be necessary in respect of —

(a) all subsidiaries which were not dealt with by or which have been acquired
since the date of such balance sheet; and
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(b)

all variations in the paid-up share capital of the Company since the date of
such balance sheet.

For the purposes of the foregoing —

(i)

(ii)

(iif)

(iv)

the amount outstanding in respect of acceptance by the Company or by any
subsidiary of the Company or by any bank or acceptance house under any
acceptance credit opened on behalf of the Company or any subsidiary of the
Company (not being acceptance in relation to the purchase or sale of goods
in the ordinary course of business) shall be taken into account as monies
borrowed,;

monies borrowed for the purpose of repaying the whole or any part of any
monies previously borrowed and then outstanding (including any premium
payable on final repayment thereof) and applied for that purpose within six (6)
months of such borrowing shall not, pending such application, be taken into
account as monies borrowed;

the principal amount (including any premium payable on final repayment) of
any debentures issued for a consideration other than cash shall be taken into
account as monies borrowed by the Company issuing the same;

monies borrowed by a partly owned subsidiary and not owing to another
Member of the group shall be taken into account subject to the exclusion of a
proportion thereof equal to the minority proportion; monies borrowed from
and owing to a partly owned subsidiary by another Member of the group shall
be taken into account to the extent of a proportion thereof equal to the
minority proportion of the lender, subject to the exclusion of a proportion
thereof equal to the minority proportion (if any) of the borrower; in this sub-
paragraph (iv), “minority proportion” shall mean the proportion of the issued
equity share capital of the partly owned subsidiary which is not attributable to
the Company;

notwithstanding the provisions of sub-paragraph (iv), there shall be deemed
to have been borrowed and to be outstanding as borrowed monies of the
relevant Member of the group (to the extent that the same would not
otherwise fall to be taken into account) the principal amount of any monies
borrowed from persons outside the group by a partly owned subsidiary the
repayment whereof is guaranteed or wholly or partly secured by any Member
of the group.

No debt incurred or security given in respect of monies borrowed or to be taken into
account as monies borrowed in excess of the aforesaid limit shall be invalid or
ineffectual except in the case of express notice to the lender or the recipient of the
security at the time when the debt was incurred or security given that the limit hereby
imposed had been or was thereby exceeded, but no lender or other person dealing
with the Company shall be concerned to inquire whether such limit is observed.

The Directors shall not borrow any money or mortgage or charge any of the
Company’s or its subsidiaries’ undertakings or property or any uncalled capital or
issue debentures or other securities whether outright or as security for any debt,
liability or obligation of an unrelated third party.
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Rule 180

The Directors shall cause to be kept the register of their holdings of shares and
debentures of the Company and of its holding company (if any), and of any
subsidiaries of the Company or its holding company, required by Section 59 of the
Act, and shall render the same available for inspection during the period and by the
persons therein specified, and shall produce the same at every Annual General
Meeting as required by the Section.

Rule 150 — Chairman

The Directors may elect a chairman or deputy chairman of their meetings and
determine the period for which he/she is to hold office but, if no such chairman or
deputy chairman is elected, or if at any meeting the chairman or deputy chairman is
not present within 5 minutes after the time appointed for holding the same, the
Directors present may choose one of their number to be the chairman of the meeting.

Rules 132 to 133 — Contracts or arrangements which Directors are interested

Rule 132

132.1. Subject to the Act and the Listing Requirements, no Director or intending
Director shall be disqualified by his office from contracting with the Company
either as vendor, purchaser or otherwise, nor shall any such contract, or any
contract or arrangement entered into by or on behalf of the Company in
which any Director is in any way interested, be liable to be avoided, nor shall
any Director so contracting or being so interested be liable to account to the
Company for any profit realised by any such contract or arrangement by
reason of such Director holding that office, or of the fiduciary relation thereby
established, but the nature and extent of his interest must be declared by him
at the meeting of the Directors at which the question of entering into the
contract or arrangement is first taken into consideration or, if the Director was
not at the date of that meeting interested in the proposed contract or
arrangement, then at the next meeting of the Directors held after he became
so interested or, in a case where the Director becomes interested in a
contract or arrangement after it is made, at the first meeting of the Directors
held after he becomes so interested; provided, nevertheless, that, subject to
any other provisions of the Constitution, a Director shall not vote at any
meeting of the Board in respect of any contract, proposed contract or
arrangement in which he has, directly or indirectly, an interest and if he shall
do so his vote shall not be counted, nor shall he be counted in the quorum
present at a meeting upon the consideration of a motion concerning any such
contract or arrangement.

132.2. A general notice in writing, which complies with Sections 221(4) and (5) of

the Act, given to the Directors by any Director shall be deemed to be
sufficient declaration of interest in relation to the subject matter of the notice.
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(v)

Rule 133

Subject to Rule 132.1 and the Listing Requirements, any Director may continue to be
or become a director, managing director, manager or other officer or Member of any
other corporation in which the Company may be interested, and no such Director
shall be accountable for any fees and benefits received by him as a director,
managing director, manager or other officer or member of any such other corporation.
The Directors may exercise the voting power conferred by the shares in any other
corporation held or owned by the Company, or exercisable by them as directors of
such other corporation, in such manner in all respects as they think fit (including the
exercise thereof in favour of any resolution appointing themselves or any of them as
directors, managing directors, managers or other officers of such corporation, or
providing for the payment of fees and benefits to the directors, managing directors,
managers or other officers of such corporation), and any Director of the Company
may vote in favour of the exercise of such voting rights in manner aforesaid
notwithstanding that he may be, or be about to be, appointed a director, managing
director, manager or other officer of such other corporation and as such is or may
become interested in the exercise of such voting rights in manner aforesaid, provided
always that no Director shall vote (or be counted in the quorum) in respect of a
resolution concerning his own appointment in the Company.

Rule 165

Subject to the provisions of the Act, a Director who has an interest in the manner set
out in the Act in a contract or proposed contract with the Company —

165.1. shall be counted only to make the quorum at the meeting of the Board;

165.2. shall not participate in any discussion while the contract or proposed contract
is being considered at the meeting; and

165.3. shall not vote on the contract or proposed contract, and if so votes, his vote
shall not be counted.

Changes in capital and variation of class rights

Rule 8 — Preference share

8.1. Without prejudice to any special rights previously conferred on the holders of
any shares or class of shares already issued, any shares in the Company
(whether forming part of the original capital or not) may be issued with or
have attached thereto such preferred, deferred or other special rights, or
such restrictions, whether in regard to dividend, return of capital, voting or
otherwise, as the Company may from time to time by Ordinary Resolution
determine, provided that the holders of preference shares shall have the
same rights as the holders of ordinary shares as regards receiving notices,
reports and audited accounts and attending general meetings of the
Company but shall only have the right to vote in each of the following
circumstances:-

(a) when the dividend or part of the dividend on the share is in arrears for
more than 6 months;

(b)  on a proposal to reduce the Company’s share capital;

(c) on a proposal for the disposal of the whole of the Company’s property,
business and undertaking;

631



Company No. 647766-V

15. ADDITIONAL INFORMATION (Cont'd)

(d)  on a proposal that affects rights attached to the share;
(e) on a proposal to wind up the Company; and
(f) during the winding-up of the Company.

8.2. Subject to the Act, any preference shares may be issued on the terms that
they are, or at the option of the Company are liable, to be redeemed.

8.3. The repayment of preference capital other than redeemable preference
capital, or any other alteration of preference shareholder rights, may only be
made pursuant to a Special Resolution of the preference shareholders
concerned, provided always that where the necessary majority for such a
Special Resolution is not obtained at the meeting, consent in writing, if
obtained from the holders of three-fourths of the preference capital
concerned within 2 months of the meeting, shall be as valid and effectual as
a Special Resolution carried at the meeting.

The provisions on the changes in capital and variation of class rights are in line with
the Act.

Rules 9 to 12 — Authority of Directors to allot shares

Rule 9

Subject to the provisions of the Act, Listing Requirements and the Constitution, the
Directors may issue shares in the Company on such terms and conditions and at
such time and consideration and with such preferred, deferred, or other special rights,
restrictions or exclusions, whether in regard to dividend, voting, return of capital, or
otherwise as the Directors may determine PROVIDED HOWEVER that:-

9.1. shares in the Company shall not be issued to transfer a controlling interest in
the Company without the prior approval of shareholders in general meeting;
and

9.2. in the case of shares other than ordinary shares, no special rights be

attached until the same has been expressed in the Constitution.

The exercise of the aforesaid rights shall be without prejudice to any special rights
previously conferred on the holders of any existing shares or class of shares.

Rule 10

Subject to Rule 11, the Directors shall not exercise any power to —
10.1.  allot shares in the Company;

10.2. grant rights to subscribe for shares in the Company;

10.3. convert any securities into shares in the Company; or
10.4. allot shares under an agreement or option or offer,

unless the prior approval by way of Ordinary Resolution has been obtained.
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Rule 11

Subject to the provision of the Act, Listing Requirements and the Constitution, the
requirement in Rule 10 shall not apply to —

11.1. an allotment of shares or grant of rights pursuant to an offer made to
Members of the Company in proportion to the Members’ shareholdings;

11.2. an allotment of shares or grant of rights pursuant to a bonus issue of shares
to Members of the Company in proportion to the Members’ shareholdings;

11.3. an allotment of shares to a promoter of the Company that the promoter has
agreed to take; or

11.4. shares which are to be issued as consideration or part consideration for the
acquisition of shares or assets by the Company and the Members of the
Company have been notified of the intention to issue the shares at least
fourteen (14) days before the issue of the shares.

Rule 12

For the purposes of sub-Rule 11.4, Members of the Company are deemed to have
been notified of the Company’s intention to issue shares if —

12.1. a copy of the statement explaining the purpose of the intended issue of
shares has been sent to every Member at his last known address according
to the Record of Depositors; and

12.2. the copy of the statement has been advertised in 1 widely circulated
newspaper in Malaysia in the national language and 1 widely circulated
newspaper in Malaysia in the English language.

Rules 22 to 23 — Variation of shareholders’ rights

Rule 22

Subject to Rule 8.3, if the share capital is divided into different classes of shares, the
rights attached to any class may be varied by a written consent representing not less
than 75% of the total voting rights of the shareholders in that class, or by a Special
Resolution passed by shareholders in that class sanctioning the variation.

Rule 23

For the purposes of Rule 22 —

23.1. any amendment of a provision contained in the Constitution for the variation
of the rights attached to a class of shares or the rights of a class of Members,
or the insertion of any such provision into the Constitution, is itself to be

treated as a variation of those rights;

23.2. references to the variation of rights attached to a class of shares or the rights
of a class of Members include an abrogation of those rights; and
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15.3

15.4

23.3. the issue by the Company of any preference shares ranking equally with
existing preference shares issued by the Company shall be deemed to be a
variation of the rights attached to those existing preference shares unless the
issue of preference shares was authorised by the terms of issue of the
existing preference shares or by the Constitution in force at the time the
existing preference shares were issued.

LIMITATION ON THE RIGHT TO HOLD SECURITIES AND/OR EXERCISE VOTING
RIGHTS

As our Shares are proposed for quotation on the Official List of the Main Market of Bursa
Securities, such Shares must be prescribed as securities required to be deposited with Bursa
Depository. Upon such prescription, a holder of our Shares must deposit his Shares with
Bursa Depository on or before the date fixed, failing which our Share Registrar will be
required to transfer his Shares to the Minister of Finance, Inc. and such Shares may not be
traded on Bursa Securities.

Dealing in our Shares deposited with Bursa Depository may only be effected by a person
having a securities account with Bursa Depository ("Depositor’) by means of entries in the
securities account of that Depositor.

A Depositor whose name appears in the Record of Depositors maintained by Bursa
Depository in respect of our Shares will be deemed to be a shareholder of our Company and
will be entitled to all rights, benefits, powers and privileges and be subject to all liabilities,
duties and obligations in respect of, or arising from, such Shares.

Subject to the above, there is no limitation on the right to own our Shares, including any
limitation on the right of a non-resident or non-Malaysian shareholder to hold or exercise
voting rights on our Shares, which is imposed by Malaysian law or by the constituent
documents of our Company.

GENERAL INFORMATION

(i) The nature of our business has been disclosed in Section 7 of this Prospectus.

(i) Save for the companies within our Group as disclosed in Section 6 of this Prospectus,
our Company has not established any other place of business outside Malaysia.

(iii) Apart from the listing sought on the Main Market of Bursa Securities, our Company is
not listed on any other stock exchange.

(iv) No commissions, discounts, brokerages or other special terms have been paid or is
payable by our Company within the 2 years immediately preceding the date of this
Prospectus for subscribing or agreeing to subscribe or procuring or agreeing to
procure subscriptions for any Shares in or debentures of our Company and in
connection with the issue or sale of any capital of our Company, and no Director or
Promoter or expert is or are entitled to receive any such payment or any other
benefits.

(v) During the last financial year and up to the date of this Prospectus, there were no:
(a) public take-over offers by third parties in respect of our Shares; and

(b) public take-over offers by our Company in respect of other companies’
shares.
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15.5

(vi)

(vii)

Save as disclosed in Section 9.3 of this Prospectus, there is no person, so far as
known to us, who directly or indirectly, jointly or severally, exercise control over us.

Save as disclosed in Annexure D of this Prospectus, as at the LPD, there are no
governmental laws, decrees, regulations or legislations that may affect the
repatriation of capital and the remittance of profits of our material foreign subsidiaries,
associates and joint ventures by or to us.

MATERIAL LITIGATION

Save as disclosed below, as at the LPD, we are not engaged in any material litigation, claims
or arbitrations, whether as plaintiff or defendant, and our Directors confirm that there are no
proceedings pending or threatened or of any fact likely to give rise to any proceedings which
may materially and adversely affect the financial or business position of our Group:

(i)

National Court of Justice at Waigani, PNG

(a) NBPOL vs. Masile Incorporated Land Group (“Masile”);

(b) NBPOL vs. Rikau Incorporated Land Group (“Rikau”); and

(c) NBPOL vs. Meloks Incorporated Land Group (“Meloks”)

(Masile, Rikau and Meloks are collectively referred to as the “Defendants”)

Prior to our acquisition of NBPOL (which was completed on 2 March 2015), NBPOL
had on 31 August 2011 initiated 3 separate legal actions against the Defendants in
the National Court of Justice at Waigani, PNG (“Court”).

All 3 actions relate to the same cause of action whereby the Defendants had
defaulted in their obligations to surrender their Special Agricultural Business Leases
(“SABL”) to NBPOL for registration of the sub-leases despite having received
benefits from NBPOL under the sub-lease agreements (“SLAs”). Such benefits
received by the Defendants include rental paid by NBPOL for 3,720 Ha of land under
the SABL (“Land”), royalties for the FFB harvested from the Land, and 31,250
ordinary shares in NBPOL respectively issued to each of the Defendants.

The term of the sub-leases is 25 years commencing from 2005 and expiring in 2030.
NBPOL could potentially lose access to and possession over these sub-leases if it
loses these claims. The potential loss to us is the value of the Land to NBPOL, which
is around PGK71.3 million (equivalent to around RM94.0 million) based on the NBV
of buildings, infrastructures and bearer plants on the Land as at the LPD. In addition,
we would also lose the potential income from the Land.

NBPOL sought orders for specific performance requiring the Defendants to deliver to
NBPOL their SABL to enable the sub-leases to be registered in accordance with the
Land Registration Act 1981 of PNG. In the alternative, NBPOL also claimed for
compensation for costs incurred by NBPOL in developing the Land into an oil palm
estate totalling around PGKS30.7 million (equivalent to around RM40.5 million),
compensation for the appreciation of the value of the Land due to the development
done by NBPOL, and compensation for the 31,250 ordinary shares in NBPOL
respectively issued to each of the Defendants pursuant to the SLAs.

The Defendants in turn cross-claimed, among others, that the SLAs were unfair and
inequitable, and should be declared invalid, void and of no effect. The Defendants
also claimed for damages for environmental damage and trespass to property by
NBPOL. Our counsel is of the view that the Defendants’ cross-claims are unlikely to
succeed.
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(i)

Trial relating to NBPOL'’s claims against Meloks was concluded on 2 November 2016.
During the submissions stage, NBPOL advised the Court that it will not pursue the
alternate reliefs of compensation claimed against Meloks. The Court reserved the
decision to a date which has yet to be fixed. NBPOL'’s claims against Rikau and
Masile are pending trial which the parties agreed to be decided after the decision on
NBPOL'’s claims against Meloks is delivered by the Court.

Our counsel is of the view that NBPOL’s prospects of succeeding in its claims are
good.

Supreme Court of Indonesia
PT SHE vs. PT Anzawara Satria (“PT AS”)

On 11 May 2006, our wholly-owned subsidiary, PT SHE, filed legal action against PT
AS in the District Court of Kotabaru (“District Court”), claiming for the surrender of
around 60 Ha of land forming part of the Right to Cultivate (Hak Guna Usaha)
Certificate No. 35 dated 14 May 2002 (“HGU 35”) belonging to PT SHE on which PT
AS had allegedly carried out illegal coal mining activities. PT SHE's HGU 35
measures about 2,128 Ha. If it loses this claim, PT SHE could potentially lose HGU
35, the NBV of which is about IDR29.0 billion (equivalent to around RM9.1 million) as
at the LPD. In addition, we would also lose the potential income from HGU 35.

On 5 December 2006, the District Court ruled in favour of PT AS and declared that
HGU 35 was defective and had no force of law, and therefore PT AS had the right to
conduct mining activities on the said land (“District Court Decision”).

PT SHE appealed to the Banjarmasin High Court against the District Court Decision.
On 4 December 2007, the Banjarmasin High Court upheld the District Court Decision
(“1st High Court Decision”).

On 12 February 2008, PT SHE appealed to the Supreme Court of Indonesia
(“Supreme Court”) against the 1st High Court Decision. On 10 March 2011, the
Supreme Court ruled in favour of PT AS and ordered PT SHE to surrender 2,000 Ha
of land in Desa Bunati forming part of HGU 35 to PT AS (“1st Judicial Review
Decision”).

Meanwhile, on 24 May 2006, PT AS claimed in the State Administration Court of
Banjarmasin (“State Court”) for an order that the mining rights held by PT AS
superseded the HGU 35 held by PT SHE and that the said HGU 35 was improperly
issued to PT SHE. On 26 September 2006, the State Court ruled in favour of PT SHE
and dismissed PT AS’s claim (“State Court Decision”).

PT AS appealed to the Jakarta High Court of State Administration (“Jakarta High
Court”) against the State Court Decision. On 19 February 2007, the Jakarta High
Court ruled in favour of PT AS and nullified PT SHE’s HGU 35 (“2nd High Court
Decision”).

On 9 December 2009, PT SHE appealed to the Supreme Court against the 2nd High
Court Decision. On 26 October 2010, the Supreme Court declared PT SHE as the
lawful owner of HGU 35 (“2nd Judicial Review Decision”).

On 7 November 2011, PT SHE filed judicial review proceedings (“3rd Judicial
Review”) before the Supreme Court seeking a decision on the conflicting decisions of
the 1st Judicial Review Decision and the 2nd Judicial Review Decision. On 28
December 2012, the Supreme Court dismissed the 3rd Judicial Review on the
grounds that the application cannot be determined by another judicial review
decision.
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(iif)

On 27 March 2013, PT AS commenced execution of the 1st Judicial Review Decision
and in carrying out the execution proceedings, oil palm were cut down and buildings
and infrastructure were destroyed by PT AS, resulting in damages on around 1,500
Ha of land. On 23 April 2014, PT SHE filed a claim at the District Court of Batulicin
against PT AS for the sum of IDR672.8 billion (equivalent to around RM209.9 million)
for loss and/or damage caused by PT AS in executing the 1st Judicial Review
Decision (i.e. by cutting down oil palm and destroying buildings and infrastructure on
the land).

On 20 January 2015, the District Court of Batulicin decided in favour of PT SHE and
awarded damages in the sum of IDR69.9 billion (equivalent to around RM21.8 million)
to be paid by PT AS. A written decision in this regard was issued by the District Court
of Batulicin on 13 February 2015 (“Batulicin District Court Decision”). On 29
January 2015, PT AS filed an appeal to the Banjarmasin High Court against the
Batulicin District Court Decision.

On 19 November 2015, the Banjarmasin High Court ruled in favour of PT AS based
on the grounds that the 1st Judicial Review Decision had been deliberated and
decided by the Banjarmasin High Court and Supreme Court. Thus, PT SHE is not
entitled to bring the same action before the District Court of Batulicin (“3rd High
Court Decision”).

On 22 February 2016, PT SHE filed an appeal to the Supreme Court against the 3rd
High Court Decision. On 28 March 2016, PT AS filed its reply to PT SHE’s appeal.

As at the LPD, the Supreme Court has yet to make a decision. Our counsel is of the
view that the Supreme Court should side with the District Court of Batulicin (which
decided in favour of PT SHE) as the Banjarmasin High Court (which decided in favour
of PT AS) has misapplied the law.

Supreme Court of Indonesia

PT Mulia Agro Persada (“PT MAP”) and PT Palma Sejahtera (“PT PS”) vs. PT
MGG, PT ASM and PT Indotruba Tengah (“PT ITH”)

Our subsidiaries, PT MGG, PT ASM and PT ITH, are involved in a lawsuit brought by
PT MAP and PT PS.

PT MGG and PT ASM are shareholders of PT ITH, each holding 25% equity interest
in PT ITH.

PT MAP became the shareholder of PT ITH after purchasing 6,200 ordinary shares of
PT ITH (representing 50% equity interest in PT ITH as of December 2008, which was
funded by PT PS) from Yayasan Kartika Eka Paksi (“YKEP”).

Once the former officer of YKEP for the term of 2004 to 2009 was dismissed, the
newly elected officer of YKEP realised that the transfer of shares from YKEP to PT
MAP is a violation of the prohibition for any direct or indirect transfer of assets of a
foundation (Yayasan) to its affiliated parties. The former officer of YKEP who entered
into the earlier sale was PT MAP’s shareholder and member of the Board of Directors
and Board of Commissioners of PT MAP.

In response, the newly elected officer of YKEP tried to repurchase such shares which
had already been sold to PT MAP at the same price as when PT MAP purchased
them from YKEP. However, PT MAP refused such offer.
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YKEP then filed a lawsuit to invalidate and nullify this transfer of shares. On 31 May
2016, the Supreme Court had issued a decision that invalidated and nullified the
transfer of the ordinary shares in PT ITH from YKEP to PT MAP (“Judicial Review
Decision”).

In that regard, YKEP then filed a petition to execute the Judicial Review Decision to
the Central Jakarta District Court, demanding that (i) the 6,200 ordinary shares in PT
ITH be returned to YKEP; and (ii) PT MAP and the former officers of YKEP to pay
compensation for damages to YKEP in the amount of IDR200.0 billion (equivalent to
around RM62.4 million).

YKEP’s petition was granted under a Warning Letter (Surat Aanmaning) issued by
the Central Jakarta District Court which obligates PT MAP and the former officers of
YKEP to comply with the Judicial Review Decision.

In response, the former officers of YKEP (some of them were represented by their
heirs) filed a Third Party Opposition (Gugatan Perlawan) registered under case
number 537/PDT.PLW/2017/PN.Jkt.Pst dated 18 October 2017, seeking nullification
towards the Warning Letter (Surat Aanmaning) issued by the Central Jakarta District
Court and the execution of the Judicial Review Decision, on the basis that:

(a) the 6,200 ordinary shares in PT ITH are currently owned by YKEP;
(b) YKEP has also received dividends as a shareholder of PT ITH; and

(c) there is conflicting decision on the matter of legality of transfer of the 6,200
shares in PT ITH between:

(aa)  the Judicial Review Decision which nullified such transfer of shares;
and

(bb)  the Decision of East Jakarta  District Court No.
130/Pdt.G/2015/PN.Jkt.tim dated 7 July 2015 (“Decision of East
Jakarta District Court”), which declared the transfer of 6,200
ordinary shares in PT ITH from YKEP to PT MAP as legally valid.

However, neither YKEP, PT ITH, PT MGG nor PT ASM was included as parties
under the Decision of East Jakarta District Court.

As at the LPD, the Central Jakarta District Court has yet to render its decision
towards the Third Party Opposition (Gugatan Perlawan) filed by the former officers of
YKEP.

Despite the existence of the Judicial Review Decision, PT MAP and PT PS still filed a
lawsuit seeking compensation from all defendants, individually or jointly and
severally, namely (i) PT ITH as Defendant I; (i) PT MGG as Defendant llI; (iii) PT
ASM as Defendant lll; (iv) Razman Bin Abdul Rahman as Defendant IV; (v) Ir.
Achmad Ansori, S.H as Defendant V; (vi) Minwar Hidayat as Defendant VI; (vii) Ismail
Bin Ali as Defendant VII; (viii) Ir. Safwani as Defendant VIII; (ix) Hersuhasto as
Defendant IX; (x) Ir. Kurniawanto Setiadi as Defendant X; and (xi) YKEP as
Defendant XI.

The compensation sought by PT MAP and PT PS comprise:
(a) material damages (direct loss) in the amount of IDR247.0 billion (equivalent
to around RM77.1 million) with an interest of 3% per month of the amount of

IDR137.2 billion (equivalent to around RM42.8 million) until the payment is
made to PT MAP and PT PS;
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(iv)

(b) fine (dwangsom) in the amount of IDR250 billion (equivalent to around
RM78.0 million); and

(c) immaterial damages (indirect loss) in the amount of IDR500 billion
(equivalent to around RM156.0 million).

The potential exposure of PT MGG, PT ASM and PT ITH could be up to IDR997.0
billion (equivalent to around RM311.1 million), being the total sum of the above
material damages (excluding the 3% interest), fine and immaterial damages claimed
by PT MAP and PT PS from all the 11 defendants, individually or jointly and severally.

The term “individually or jointly and severally” means that one or more defendants
can be pursued to pay all amounts demanded. In other words, PT MAP and PT PS
may recover all the damages from any of the defendants regardless of their individual
share of the liability.

To that extent, South Jakarta District Court and Jakarta High Court, which previously
adjudicated and examined this case, had rejected PT MAP and PT PS’s lawsuit by
referring to the Judicial Review Decision. In response, PT MAP and PT PS filed an
appeal to the Supreme Court. As at the LPD, the Supreme Court has yet to make a
decision. Our counsel is of the view that there is no legal ground for PT MAP to act as
the holder of the disputed shares, as the shareholder registry of PT ITH has never
recorded PT MAP as one of the holders of shares in PT ITH, including the disputed
shares.

Court of Piraeus, Greece
Chantico Ship Management Ltd (“Chantico”) vs. SD Unimills and others

SD Unimills, our wholly-owned subsidiary, is involved in litigation in respect of a
vessel known as the mv Geraki (formerly known as mv Cap Thanos).

This vessel was carrying vegetable oils for 9 different cargo owners (7 European
cargo owners and 2 Algerian cargo owners). One of the 9 cargo owners is SD
Unimills. The percentage of SD Unimills’ cargo on board was about 14.4%.

The voyage of this vessel was interrupted in Greece in June 2010, when the vessel
owners declared themselves unable to continue the voyage to Bejaia, Barcelona,
Lisbon and Rotterdam due to financial reasons, and the vessel was anchored in
Psachna, Greece.

The cargo owners, including SD Unimills, disembarked and sold the cargo. In the
meantime, the vessel was sold to Chantico by the vessel owners.

The disembarkment and sale of the cargo by the cargo owners resulted in various
claims and litigation between Chantico (the new vessel owner) and the cargo owners
before the Court of Piraeus in Greece.

The following 2 lawsuits are still pending:

(a) Proceedings before the Court of Piraeus, started in October 2014 (“Lawsuit
1”), which replaced the previous proceedings that commenced in 2012.

The writ was served on only 4 European cargo owners so far and has yet to
be served on SD Unimills.
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The claims by Chantico are based on alleged actions in tort (i.e. alleged
delay of discharge of cargo) and the total amount claimed from all 9 cargo
owners (1 of which is SD Unimills), jointly and severally, is EUR11.3 million
(equivalent to around RM55.7 million).

In addition, Chantico claimed a storage fee from each cargo owner based on
Chantico’s alleged management of cargo owner’s assets, and the total
amount claimed from SD Unimills is EUR8.4 million (equivalent to around
RM41.4 million).

Upon request of the parties, the Court adjourned the hearing of 7 March 2017
with no appointed date for resumption. To revive the proceedings, Chantico
has to serve the writ on all cargo owners.

The potential exposure of SD Unimills under Lawsuit 1 could be up to around
EUR19.7 million (equivalent to around RM97.0 million), being the total of
Chantico’s claims under Lawsuit 1.

Proceedings before the Court of Piraeus, started in December 2015
(“Lawsuit 2”) and filed against the same 9 cargo owners, including SD
Unimills, and a third party.

As at the date of this Prospectus, a writ was served on 4 cargo owners,
including SD Unimills.

The claim in these proceedings is based on alleged damage to the vessel
and loss of profit caused by alleged actions in tort during transhipment and
heating of the cargo. The claim against the 9 cargo owners and the third
party, jointly and severally, amounts to EUR9.3 million (equivalent to around
RM45.8 million) and an additional claim was filed against all cargo owners,
jointly and severally, of EUR380,000.00 (equivalent to around RM1.9 million)
for port and anchorage dues.

Similarly, in these proceedings, the Court adjourned the hearing of 7 March
2017 with no appointed date for resumption. There has been no progress
since then and we are advised that Chantico will have to incur considerable
costs in order to revive the proceedings.

The potential exposure of SD Unimills under Lawsuit 2 could be up to around
EUR9.7 million (equivalent to around RM47.8 million), being the total of
Chantico’s claims under Lawsuit 2.

Settlement negotiations in respect of Lawsuit 1 and Lawsuit 2 thus far have not led to
fruitful results.

The cargo underwriters for the 7 European cargo owners, including SD Unimills, had
in January 2014 raised doubts on the coverage under the cargo insurance certificates
for the claims under Lawsuit 1 and Lawsuit 2, but are prepared to contribute to a
settlement with a total sum of EUR583,000 (equivalent to around RM2.9 million) for
the 7 European cargo owners, of which SD Unimills’ share is 27.25% (or
EUR158,867.50 (equivalent to around RM782,500)).

Our counsel estimates the exposure of SD Unimills at EUR389,060.00 (equivalent to
around RM1.9 million) for Lawsuit 1 and EUR18,087.00 (equivalent to around
RM89,100.00) for Lawsuit 2.
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15.6

MATERIAL CONTRACTS

Save as disclosed below, as well as the Trademark and Brand Licence Agreement and
Donation Agreement as disclosed in Sections 7.21 and 4.1.2(v) of this Prospectus
respectively, we have not entered into any material contracts that are not in the ordinary
course of our business during the 2 years immediately preceding the date of this Prospectus:

(i)

(i)

Business asset purchase agreements dated 5 October 2016

On 5 October 2016, our Company entered into the following agreements with the
following wholly-owned subsidiaries of I&P Group Sdn Berhad:

(a) business asset purchase agreement with Yong Peng Realty Sdn Bhd for the
acquisition of 2 estates known as Talisman Estate and Lian Seng Estate
comprising 198 parcels of lands located in Johor measuring a total of
787.8055 Ha (including the buildings erected thereon which includes workers’
quarters), together with the accompanied mobile equipment and vehicles, for
a cash consideration of RM77.6 million; and

(b) business asset purchase agreement with Perusahaan Minyak Sawit Bintang
Sdn Bhd for the acquisition of a palm oil mill known as Bintang Palm Oil Mill,
workers’ quarters and ancillary buildings built on 4 parcels of lands located in
Johor measuring a total of 8.1063 Ha as well as the accompanied machinery
and equipment, and mobile equipment and vehicles, for a cash consideration
of RM29.1 million.

These acquisitions were completed on 6 April 2017.
Land Option Agreements

On 25 August 2017, our Company entered into 9 call option agreements with SD
Property where our Company has granted call options to SD Property to purchase the
legal and beneficial ownership of and title to the following 9 parcels of land
respectively, at any time during the Option Period at a purchase price to be
determined by the board of directors of the parties based on valuation to be
conducted by an agreed independent valuer, subject to the terms and conditions of
the respective agreements, which include the prior approval of shareholders of the
party(ies), if required by applicable law or rule of a stock exchange:

(a) 1,862 acres of land located within Kulai A estate in Johor;

(b) 3,186 acres of land located within Kulai B estate in Johor;

(c) 2,000 acres of land located within Sepang estate in Selangor;

(d) 993 acres of land located within Sungai Kapar estate in Selangor;

(e) 2,000 acres of land located within West Estate, Carey Island, Jugra Kuala

Langat in Selangor;

f 485 acres of land located within Lothian (Sepang) estate in Selangor;

(9) 864 acres of land located within Byram estate in Pulau Pinang;

(h) 268 acres of land located within Ainsdale West estate, Negeri Sembilan; and
(i 148 acres of land located within Bukit Selarong estate, Kedah.
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(iif)

(iv)

(v)

The agreed independent valuer shall value the Option Lands based on agricultural
status with development potential, using the methodology as it may determine. The
option is granted for a nominal consideration of RM10.

The parties further agreed that, after the acquisition of the Option Lands, if SD
Property intends to lease, rent or grant licences over any part of the Option Lands for
the purposes of oil palm planting and/or harvesting (and/or any agricultural venture),
SD Property agreed to first offer the same to our Company for tenancy. If our
Company exercises our right to obtain a tenancy over such lands, the parties are
bound to enter into a tenancy agreement in the form of the template tenancy
agreement attached in the respective Land Option Agreements.

Please refer to Section 4.1.2(i) of this Prospectus for further details of the Land
Option Agreements and the abovementioned tenancy agreement.

MVV sale and purchase agreements

Our Company entered into the following sale and purchase agreements with KSDB, a
wholly-owned subsidiary of SDB, and SD Property respectively for the sale of an
aggregate of 10,676 acres of land earmarked for the Malaysia Vision Valley project
which is located in Labu, Negeri Sembilan (“MVV Land”):

(a) sale and purchase agreement dated 7 June 2017 with KSDB (as amended
pursuant to a letter dated 25 October 2017) where our Company agreed to
sell 8,796 acres of the MVV Land comprising 29 parcels of land for a cash
consideration of RM2,503,612,015. The sale was completed on 30 June
2017; and

(b) sale and purchase agreement dated 9 June 2017 with SD Property (as
amended pursuant to letters dated 29 September 2017 and 17 October 2017)
where our Company agreed to sell 1,880 acres of the MVV Land comprising
22 parcels of land for a cash consideration of RM689,587,408. The sale was
completed on 29 September 2017.

Sale and purchase agreement dated 25 October 2017 in respect of the disposal
of estate lands in Melaka

On 25 October 2017, our Company entered into a sale and purchase agreement with
Paduwan Realty Sdn Bhd for the disposal of 15 parcels of agriculture land measuring
about 366.13 acres in total at Union Division, Diamond Jubilee Estate, Melaka
together with all fixtures, buildings, crops, etc., for a total cash consideration of
RM118,817,240.00 calculated at the rate of RM7.45 per square foot, subject to the
terms and conditions of the agreement. The sale is pending completion as at the date
of this Prospectus.

Sale and purchase agreement dated 27 October 2017 in respect of the sale of
zero coupon redeemable loan stocks of Prolintas Expressway Sdn Bhd

On 27 October 2017, our wholly-owned subsidiary, Kumpulan Jelei Sdn Bhd entered
into a sale and purchase agreement with PNB for the sale and transfer of the
RM500.0 million nominal value of zero coupon redeemable loan stocks issued by
Prolintas Expressway Sdn Bhd, an indirect subsidiary of PNB, for a cash
consideration of RM333,243,800.00, subject to the terms and conditions of the
agreement. The sale is pending completion as at the date of this Prospectus.
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15.7

15.8

CONSENTS

The written consents of the Principal Adviser, legal adviser, principal bankers and the Share
Registrar as set out in the Corporate Directory Section of this Prospectus for the inclusion in
this Prospectus of their names in the form and context in which such names appear have
been given before the issue of this Prospectus and have not subsequently been withdrawn.

The written consent of PricewaterhouseCoopers (AF 1146), the Auditors and Reporting
Accountants for the inclusion of its name, Reporting Accountants’ Opinion on the
Consolidated Financial Statements of our Company contained in the Accountants’ Report,
Reporting Accountants’ Report on the Pro Forma Consolidated Statements of Financial
Position of our Company and all references thereto in the form and context in which they are
contained in this Prospectus has been given before the issue of this Prospectus and has not
subsequently been withdrawn.

The written consents of Melli Darsa & Co. (a member of PwC global network), Ashurst PNG,
Michael Pitakaka Law Chamber, Pierre, Tweh & Associates, Inc., Ten Holter Noordam
advocaten, Norton Rose Fulbright (Thailand) Limited, Norton Rose Fulbright LLP, AllBright
Law Offices, Norton Rose Fulbright US LLP, Norton Rose Fulbright Hong Kong, Norton Rose
Fulbright (Asia) LLP, and Conyers Dill & Pearman Pte. Ltd., the legal advisers for our
respective material foreign subsidiaries, associates and joint ventures for the inclusion of their
names, their respective legal opinions and all references thereto in the form and context in
which they are contained in this Prospectus have been given before the issue of this
Prospectus and have not subsequently been withdrawn.

The written consent of Frost & Sullivan, the independent market research consultant for the
inclusion of its name, its executive summary of the IMR Report and all references thereto in
the form and context in which they are contained in this Prospectus has been given before the
issue of this Prospectus and has not subsequently been withdrawn.

The written consent of Bloomberg Finance L.P. for the inclusion of its name as the source for
the mid-day rate of PGK and RM as at 31 October 2017, and all references thereto in the form
and context in which they are contained in this Prospectus has been given before the issue of
this Prospectus and has not subsequently been withdrawn.

DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents may be inspected at our registered office during office
hours for a period of 12 months from the date of this Prospectus:

(i) our Constitution;

(i) our highly dependent contract and our material contracts as referred to in Sections
7.24 and 15.6 of this Prospectus respectively;

(iii) our audited consolidated financial statements for the FYEs 30 June 2015 to 2017;

(iv) audited financial statements of our subsidiaries for the FYEs 30 June 2015 to 2017,
where applicable;

(v) Reporting Accountants’ Report on the Pro Forma Consolidated Statements of
Financial Position of our Company as included in Section 12.4 of this Prospectus;

(vi) Reporting Accountants’ Opinion on the Consolidated Financial Statements of our

Company contained in the Accountants’ Report as included in Section 13 of this
Prospectus;
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(vii) executive summary of the IMR Report as included in Section 8 of this Prospectus and
the IMR Report as prepared by Frost & Sullivan;
(viii)  Directors’ Report as included in Section 14 of this Prospectus;
(ix) letters of consent as referred to in Section 15.7 of this Prospectus;
(x) cause papers in relation to the material litigation as referred to in Section 15.5 of this
Prospectus; and
(xi) opinions on governmental laws, decrees, regulations or legislations relating to
repatriation of capital and remittance of profit of our material foreign subsidiaries,
associates and joint ventures by or to our Company as included in Annexure D of this
Prospectus.
159 RESPONSIBILITY STATEMENTS

Our Directors and the Promoter have seen and approved this Prospectus and they
collectively and individually accept full responsibility for the accuracy of the information
contained in this Prospectus and confirm that, after making all reasonable enquiries, and to
the best of their knowledge and belief, there are no false or misleading statements or other
facts which, if omitted, would make any statement in this Prospectus false or misleading.

Maybank IB, as the Principal Adviser, acknowledges that, based on all available information
and to the best of its knowledge and belief, this Prospectus constitutes a full and true
disclosure of all material facts concerning our Listing.

(The rest of this page has been intentionally left blank)
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Al

PROPERTIES OWNED AND/OR LEASED BY OUR GROUP

The details of material lands and buildings, and material properties owned and/or leased by us
as at the LPD are as follows:

All Material estates owned and/or leased by our Group

Malaysia

Unless otherwise stated, all material estates in Malaysia are owned by our Group.
(1) Johor

Registered . Consolidated Plantations Berhad, Kumpulan Temiang Sdn Bhd, SD

and/or beneficial Plantation®®, Sime Darby Plantation Childcare Centre Sdn Bhd, Mad.

owners Jamil Bin Kardi®, Md. Shapingi Bin Abd. Aziz®, Roslee Bin A. Manap®@,
Sajiman Bin Marto®, Sime Darby Plantation (Peninsular) Sdn Bhd,
Kundong Tanjong Pau Company Limited®, The London Asiatic Rubber
and Produce Company Limited, Kumpulan Jerai Sdn Bhd, Lembaga
Kemajuan Johor Tenggara®, Yong Lin Soo® and Chen Woo Ying®

Notes:

(1) 5 out of 202 land titles acquired by our Company from Yong Peng
Realty Sdn Bhd and Perusahaan Minyak Sawit Bintang Sdn Bhd on
6 April 2017 are still in the process of being transferred to our Group.

(2) Our Company is one of the co-owners of a land.

(3) This company has been liquidated. Our Company will be taking the
necessary actions with the relevant authorities to procure the
transfer of the land to our Group.

(4) Land leased to our Group through a lease arrangement in relation
to the same.

(5) Land was sold to our Group and is currently pending the execution
of the transfer form.

(6) Our Company is in the process of locating the registered proprietor
in order to effect the transfer of land.

In relation to notes (1), (3), (5) and (6), until the titles are registered in the
name of our Group, our Group will only have beneficial ownership. In such
event, our Group can claim ownership only against the transferors of the
tittes and will not have benefit of full legal ownership provided under the
law for registered ownership.

Existing use : Cultivated with oil palm and rubber, including buildings, roads, facilities
and other amenities

Locality Mukim Jementah, Mukim Gemas, Mukim Rengam, Mukim Layang-

Layang, Mukim Jorak, Mukim Chaah Bahru, Mukim Ulu Sungai Johor,
Mukim Sedenak, Mukim Tanjong Sembrong, Mukim Buloh Kasap, Mukim
Niyor, Mukim Kluang, Mukim Paloh, Mukim Labis, Mukim Senai, Mukim
Sungai Raya, Mukim Tangkak, Mukim Kulai, Mukim Kundang, Mukim
Pengkalan Bukit, Mukim Serom, Mukim Bukit Serampang, Mukim Grisek,
Mukim Bekok, Mukim Jalan Bakri and Mukim Lenga

Total land area : 73,068 Ha

No. of estates - 27
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No. of land titles

Encumbrances
on property

Category of land
use

Tenure

Restrictions-in-
interest

Other
endorsement

Average age
profile of the oll
palm

709

(i)

(ii)

(i)
(iv)

There are 5 leases to Tenaga Nasional Berhad, each of which is
for a tenure of 30 years commencing from 12 August 1989, 15
November 1992, 1 August 2015 (for 2 leases) and 15 June 2016
respectively, for electricity substations;

There are 3 leases to Guthrie Plantation & Agricultural Services
Sdn Bhd, each of which is for a tenure of 30 years commencing
from 1 January 1996, for R&D purposes;

There is 1 lease to SD Seeds & Agricultural for a tenure of 15
years commencing from 1 July 2011, for R&D purposes; and

There is 1 registrar caveat entered on 1 title on 3 February 1972.

Agriculture

675 titles of freehold land and 34 titles of leasehold land. All leasehold
titles are for periods between 60 to 999 years, expiring between 2020 to

2918
0] 22 titles cannot be sold, charged, leased or transferred unless with
the consent from the state authority; and
(ii) In respect of 5 titles which are leased from Lembaga Kemajuan
Johor Tenggara, there are restrictions of interest that the lands
cannot be sold, charged, leased or transferred unless with the
consent from the state authority. However, Lembaga Kemajuan
Johor Tenggara is allowed to lease and transfer the lands to its
subsidiaries which will develop the said lands. Further, the
subsidiaries of Lembaga Kemajuan Johor Tenggara are allowed
to lease or charge the said lands to any financing institutions or
banks to obtain loans to finance the development of the said lands.
0] There are land acquisition proposals in respect of 7 titles;
(i) There are rights of way for electrical cables or lines in respect of
16 titles;
(i) There are land administrator's and/or public rights of way in
respect of 1 title; and
(iv) 1 title is subject to an application for surrender and re-alienation of
land.
Age profile Ha %
Immature (0 to 3 years) 9,308 14
Young (4 to 8 years) 13,157 20
Prime (9 to 18 years) 29,649 46
Old mature (19 years to 22 years) 10,109 16
Old (above 22 years) 2,852 4
Total planted area 65,075 100
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(@)

Average age
profile of the
rubber

Total estate land
area

Audited NBV as
at 30 June 2017

Age profile Ha %
Immature (0 to 6 years) 1,526 57
Young (7 to 12 years) 397 15
Prime (13 to 18 years) 215 8
Old (19 years to 25 years) 549 20
Total planted area 2,687 100
Estate land area Ha %
Oil palm planted area 65,075 89
Rubber planted area 2,687 4
Nursery 100 -*
Building, sites and roads 3,635 5
Others” 1,571 2
Total estate land area 73,068 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves

and field transfer among group estates.
* Negligible.

RM1,572,688,360

There are 52 titles (measuring in aggregate 5,509.03 Ha) with express conditions which
have been planted with crops in breach of such express conditions. Our Group has
submitted or will be submitting applications to the relevant land authorities to vary the
express conditions to match the crop planted. The estimated cost for the same is

RM1,652,708.

There are also 3 titles (measuring in aggregate 404.85 Ha) where the categories of land
use stated in the same are inconsistent with the express conditions. Our Company will
be engaging the relevant land offices to reconcile and rectify such inconsistencies in

the titles.
Kedah

Registered
and/or
beneficial
owners

Existing use

SD Austral Holdings, Kumpulan Jerai Sdn Bhd®, SD Plantation,
Consolidated Plantations Berhad, Harvard Jerai Development Sdn Bhd®,
Highlands and Lowlands Berhad® and Sime Darby Plantation

(Peninsular) Sdn Bhd

Notes:
(1) Our subsidiary is the co-owner of 2 lands.

(2) Our Company will be taking the necessary actions with the relevant
authorities to procure the transfer of the land to our Group. Until the
title is registered in the name of our Group, our Group will only have
beneficial ownership. In such event, our Group can claim ownership
only against the transferor of the title and will not have benefit of full
legal ownership provided under the law for registered ownership.

Cultivated with oil palm and rubber, including buildings, roads, facilities

and other amenities
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Locality

Total land area

No. of estates

No. of land titles

Encumbrances
on property

Category of
land use

Tenure

Restrictions-in-
interest

Other
endorsement

Average age
profile of the oll
palm

Mukim Teloi Kiri, Mukim Padang China, Bandar Kulim, Bandar Padang
Serai, Mukim Sidam Kiri, Mukim Bakai, Mukim Sedim, Mukim Terap,
Bandar Gurun, Mukim Padang Meha, Pekan Sungai Karangan, Pekan
Labu Besar, Mukim Tawar, Bandar Sungai Petani, Mukim Karangan,
Mukim Sungai Ular, Mukim Serdang, Mukim Sungai Seluang, Pekan
Karangan, Mukim Kupang, Mukim Sidam Kanan and Mukim Bagan Serai

18,902 Ha

251

There are 3 leases to Tenaga Nasional Berhad, each of which is for a
tenure of 30 years commencing from 1 December 1990, 15 July 1992 and
15 January 1999 respectively, for electricity substations

Agriculture and building

250 titles of freehold land and 1 title of leasehold land. The leasehold title
is for a period of 60 years, expiring in 2068

0] 3 titles under Malay Reserved Land are subject to cancellation by
the State Council if there is any attempt to change the right or
interest in the lands to a non-Malay; and

(i) 1 title is restricted from being used for buildings save for buildings
related to rubber plantations.

0] 29 titles are classified as Malay Reserved Land. Our Group has
no available conclusive evidence to verify that our Group is entitled
to own the same. Our Company will be engaging with the relevant
state authorities to address this issue. If necessary, our Group will
seek the relevant declarations to qualify as a “Malay” in order to
hold the same;

(i) There are rights of way for electrical cables or lines in respect of 8
titles; and

(iii) There are wayleaves for electricity supply in respect of 2 titles.

Age profile Ha %
Immature (0 to 3 years) 532 4
Young (4 to 8 years) 3,045 21
Prime (9 to 18 years) 8,222 56
Old mature (19 years to 22 years) 2,700 18
Old (above 22 years) 165 1
Total planted area 14,664 100
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3)

Average age
profile of the
rubber

Total estate

land area

Audited NBV as
at 30 June 2017

Age profile Ha %
Immature (0 to 6 years) 3,161 100
Young (7 to 12 years) - -
Prime (13 to 18 years) - -
Old (19 years to 25 years) - -
Total planted area 3,161 100
Estate land area Ha %
Oil palm planted area 14,664 78
Rubber planted area 3,161 17
Nursery 44 _*
Building, sites and roads 1,033 5
Others” - -
Total estate land area 18,902 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves

and field transfer among group estates.
* Negligible.

RM405,583,578

There are 181 titles (measuring in aggregate 8,392.39 Ha) with express conditions
which have been planted with crops in breach of such express conditions. Our Group
has submitted or will be submitting applications to the relevant land authorities to vary
the express conditions to match the crop planted for 131 titles (measuring in aggregate
6,754.30 Ha). The estimated cost for the same is RM1,688,575.

For the remaining 50 titles (measuring in aggregate 1,638.09 Ha), our Group intends to
replant certain crops to ensure compliance with the express conditions.

Melaka

Registered
and/or beneficial
owners

Existing use

Kumpulan Tebong Sdn Bhd, Kumpulan Temiang Sdn Bhd, Sime Darby
Plantation (Peninsular) Sdn Bhd, SD Plantation, China Engineers
(Malaysia), The London Asiatic Rubber and Produce Company Limited,
Guthrie Rubber Processing Sdn Bhd®, The Malacca Rubber Plantations

Ltd®™ and Consolidated Plantations Berhad

Note:

(1) These companies have been liquidated. Our Company will be taking
the necessary actions with the relevant authorities to procure the
transfer of the lands to our Group. Until the titles are registered in
the name of our Group, our Group will only have beneficial
ownership. In such event, our Group can claim ownership only
against the transferors of the titles and will not have benefit of full
legal ownership provided under the law for registered ownership.

Cultivated with oil palm, including buildings, roads, facilities and other

amenities
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

Locality

Total land area

No. of estates

No. of land titles

Encumbrances
on property

Category of land
use

Tenure

Restrictions-in-
interest

Other
endorsement

Average age
profile of the oil
palm

Mukim Umbai, Mukim ChinChin, Mukim Chabau, Mukim Ayer Molek,
Mukim Gadek, Mukim Padang Sebang, Mukim Kesang, Mukim Pegoh,
Mukim Ayer Kuning, Mukim Serkam, Mukim Rim, Mukim Jasin, Mukim
Tebong, Mukim Gemencheh, Mukim Kemuning, Mukim Merlimau, Mukim
Nyalas, Pekan Asahan Seksyen Il, Mukim Ayer Panas, Mukim Selandar,
Mukim Rembia and Mukim Lendu

15,430 Ha*

Note:

* Upon completion of the sale and purchase agreement dated 25
October 2017 as disclosed under Section 15.6(iv) of this Prospectus,
the total land area in Melaka will be reduced by 148.17 Ha (366.13
acres).

249* (including lands located in Negeri Sembilan which are located at the
border of Melaka and Negeri Sembilan)

Note:

* Includes 15 land titles that are in the process of being disposed of by
SD Plantation (14 land titles) and Kumpulan Tebong Sdn Bhd (1 land
title) to Paduwan Realty Sdn Bhd pursuant to a sale and purchase
agreement dated 25 October 2017 as disclosed under Section
15.6(iv) of this Prospectus.

0] There is 1 lease to Tenaga Nasional Berhad for a tenure of 30
years commencing from 1 January 1998, for electricity substation;
and

(i) There are 3 leases to Kumpulan Tebong Sdn Bhd, each of which
is for a tenure of 30 years commencing from 1 January 2006, for
oil palm cultivation by Kumpulan Tebong Sdn Bhd.

Agriculture and residential house

230 titles of freehold land and 19 titles of leasehold land. All leasehold
tittes are for periods between 60 to 99 years, expiring between 2025 to
2071

2 titles cannot be transferred, rented or leased unless with the consent
from the state authority

@) There are rights of way for electrical cables or lines in respect of
9 titles; and

(i) There are land acquisition proposals in respect of 3 titles.

Age profile Ha %
Immature (0 to 3 years) 1,790 12
Young (4 to 8 years) 2,574 18
Prime (9 to 18 years) 6,431 44
Old mature (19 years to 22 years) 1,392 10
Old (above 22 years) 2,359 16

Total planted area 14,546 100
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

(4)

Totalestate land :  Estate land area Ha %
area Oil palm planted area 14,546 94
Nursery 21 -*
Building, sites and roads 567
Others” 296 2
Total estate land area 15,430 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.

Audited NBVas : RM245,583,307
at 30 June 2017

There are 31 titles (measuring in aggregate 1,946.23 Ha) with express conditions which
have been planted with crops in breach of such express conditions. Our Group has
submitted or will be submitting applications to the relevant land authorities to vary the
express conditions to match the crop planted. The estimated cost for the same is
RM289,515.

Negeri Sembilan

Registered : Kumpulan Linggi Sdn Bhd, Kumpulan Sua Betong Sdn Bhd, Kumpulan
and/o_r_ Tebong Sdn Bhd, Sime Darby Plantation (Peninsular) Sdn Bhd, SD
beneficial Plantation, China Engineers (Malaysia), The Sungei Bahru Rubber
owners Estates Plc, Kempas (Malaya) Limited®, Seafield Amalgamated Rubber

Company Limited®, Consolidated Plantations Berhad and Guthrie
Rubber Processing Sdn Bhd®

Note:

(1) These companies have been liquidated. Our Company will be taking
the necessary actions with the relevant authorities to procure the
transfer of the lands to our Group. Until the titles are registered in
the name of our Group, our Group will only have beneficial
ownership. In such event, our Group can claim ownership only
against the transferors of the titles and will not have benefit of full
legal ownership provided under the law for registered ownership.

Existing use : Cultivated with oil palm and rubber, including buildings, roads, facilities
and other amenities

Locality :© Mukim Ramuan China Kechil, Mukim Pertang, Mukim Port Dickson,
Mukim Rompin, Mukim Jimah, Mukim Labu, Mukim Masjid Tanah, Mukim
Gemas, Mukim Jelai, Mukim Rantau, Mukim Juasseh, Pekan Simpang
Pertang, Mukim Si Rusa, Mukim Pasir Panjang, Mukim Linggi, Mukim
Sungei Baru Ilir, Mukim Ramuan China Besar, Mukim Kajang and Mukim
Titian Bintangor

Total land area : 36,230 Ha
No. of estates C17
No. of land tites . 351 (including lands located in Melaka and Selangor which are located at

the border of Melaka, Negeri Sembilan and Selangor)
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

Encumbrances
on property

Category of
land use

Tenure

Restrictions-in-
interest

Other
endorsement

Average age
profile of the oil
palm

(i)

(ii)

(i)

(v)

v)

(vi)
(vii)
(viii)

()

There are 8 leases to Tenaga Nasional Berhad, each of which is
for a tenure of 30 years commencing from 15 April 1990, 1
September 1990, 1 November 1990, 29 February 1992 (for 4
leases) and 14 February 1999 respectively, for electricity
substations;

There are 9 leases to Kumpulan Tebong Sdn Bhd, each of which
is for a tenure of 30 years commencing from 1 January 2006, for
oil palm cultivation by Kumpulan Tebong Sdn Bhd;

There are 2 leases to Guthrie Medicare Products (NS) Sdn Bhd,
each of which is for a tenure of 30 years commencing from 1 June
1994, for manufacturing purposes;

There are 2 leases to Guthrie Biotech Laboratory Sdn Bhd, each
of which is for a tenure of 30 years commencing from 1 January
1997, for R&D purposes;

There is 1 lease to Chan Nga, Tam Loi Fong and Tan Tek Che for
a tenure of 30 years commencing from 27 April 1994, for a
Chinese temple;

There are 3 charges in favour of CIMB (L) Limited, each of which
was registered on 2 October 2003 as collateral for sukuk;

There is 1 lease to SD Seeds & Agricultural for a tenure of 10
years commencing from 1 July 2011, for R&D purposes;

There is 1 lease to Guthrie Plantation & Agricultural Services Sdn
Bhd for a tenure of 30 years commencing from 1 January 1996,
for R&D purposes; and

There is 1 registrar caveat entered on 1 title on 22 February 2012.

Agriculture, building and company/industry

346 titles of freehold land and 5 titles of leasehold land. All leasehold titles
are for periods between 72 to 99 years, expiring between 2034 to 2072

1 land title cannot be transferred and charged unless with the consent
from the state authority

@

1 title is subject to an application to change the conditions,
restrictions and category of land;

(i) There are rights of way for electrical cables or lines in respect of
14 titles; and
(i) 2 titles are classified as Malay Reserved Land. Our Group has no
available conclusive evidence to verify that our Group is entitled
to own the same. Our Company will be engaging with the relevant
state authorities to address this issue. If necessary, our Group will
seek the relevant declarations to qualify as a “Malay” in order to
hold the same.
Age profile Ha %
Immature (0 to 3 years) 3,055 11
Young (4 to 8 years) 5,824 20
Prime (9 to 18 years) 16,293 58
Old mature (19 years to 22 years) 2,816 10
Old (above 22 years) 278 1
Total planted area 28,266 100
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

()

Average age
profile of the
rubber

Total estate
land area

Audited NBV as
at 30 June 2017

Age profile Ha %
Immature (0 to 6 years) 1,552 30
Young (7 to 12 years) 915 18
Prime (13 to 18 years) 1,115 22
Old (19 years to 25 years) 1,536 30
Total planted area 5,118 100
Estate land area Ha %
Oil palm planted area 28,266 78
Rubber planted area 5,118 14
Nursery 58 -*
Building, sites and roads 2,153 6
Others” 635 2
Total estate land area 36,230 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves

and field transfer among group estates.
* Negligible.

RM759,561,140

There are 25 titles (measuring in aggregate 1,192.24 Ha) with express conditions which
have been planted with crops in breach of such express conditions. Our Group has
submitted or will be submitting applications to the relevant land authorities to vary the
express conditions to match the crop planted for 17 titles (measuring in aggregate
943.03 Ha). The estimated cost for the same is RM116,937. For the remaining 8 titles
(measuring in aggregate 249.21 Ha), our Group intends to replant certain crops to
ensure compliance with the express conditions.

There is also 1 title (measuring 0.3485 Ha) where the category of land use stated in the
same is inconsistent with the express condition. Our Company will be engaging the
relevant land office to reconcile and rectify such inconsistency in the title.

Selangor

Registered
and/or
beneficial
owners

Existing use

Locality

Total land area
No. of estates

Consolidated Plantations Berhad, Dusun Durian Plantations Limited,
Sime Darby Plantation (Peninsular) Sdn Bhd, SD Plantation, The Kuala
Selangor Rubber Plc, The Pataling Rubber Estates Limited and The

London Asiatic Rubber and Produce Company Limited

Cultivated with oil palm, including buildings, roads, facilities and other

amenities

Mukim Jugra, Mukim Tanjong Duabelas, Mukim Jeram, Mukim Sepang,
Mukim Api-Api, Mukim Klang, Pekan Asam Jawa, Mukim Kelanang,
Mukim Kapar, Mukim Pasangan, Mukim Batang Berjuntai, Pekan Bukit
Rotan, Mukim Ulu Tinggi, Mukim Bestari Jaya, Mukim ljok, Mukim Batu,
Pekan Kanchong Darat, Mukim Tanjung Karang, Mukim Sabak, Mukim

Sungai Panjang, Mukim Teluk Panglima Garang and Mukim Morib

36,459 Ha
10
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

No. of land titles

Encumbrances
on property

Category of
land use

Tenure

Restrictions-in-
interest

Other
endorsement

Average age
profile of the oil
palm

478

(i)

(ii)

(i)

(v)
V)

(vi)

Note:

@

There are 3 leases to SD Seeds & Agricultural, each of which is
for a tenure of 15 years commencing from 1 July 2011, for R&D
purposes;

There are 2 leases to H.R.U. Sdn Bhd for R&D purposes. The first
lease is for 27 years commencing from 1 January 1996. The
second lease covers 3 portions of land which are for tenures of 24
years, 30 years and 37 years respectively, commencing from 1
January 1996,

There is 1 lease to Tenaga Nasional Berhad for a tenure of 30
years commencing from 30 August 1991, for electricity substation;

There is 1 registrar caveat entered on 1 title on 26 February 2004;

There is 1 lease to Highlands & Lowlands Berhad for a tenure of
27 years commencing from 1 January 1996, for oil palm cultivation
by Highlands & Lowlands Berhad; and

There is 1 private caveat entered by Bank Pertanian Malaysia
Berhad on 1 title on 15 October 2015®.

Our Group believes that this is an error in the records and will be
engaging the relevant land office to rectify the same.

Agriculture, building and commercial

468 titles of freehold land and 10 titles of leasehold land. All leasehold
titles are for a period of 99 years, expiring between 2057 to 2086

1 land title cannot be transferred, leased or charged unless with the
consent from the state authority.

0] There are rights of way for electrical cables or lines in respect of
23 titles;
(i) There are land acquisition proposals in respect of 19 titles;
(i) 1 title is subject to an application for subdivision of land; and
(iv)  3titles are classified as Malay Reserved Land. Our Group has no
available conclusive evidence to verify that our Group is entitled
to own the same. Our Company will be engaging with the relevant
state authorities to address this issue. If necessary, our Group will
seek the relevant declarations to qualify as a “Malay” in order to
hold the same.
Age profile Ha %
Immature (0 to 3 years) 5,783 17
Young (4 to 8 years) 8,509 25
Prime (9 to 18 years) 12,272 37
Old mature (19 years to 22 years) 4,690 14
Old (above 22 years) 2,226 7
Total planted area 33,480 100
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

(6)

Total estate
land area

Audited NBV as
at 30 June 2017

Estate land area Ha %
Oil palm planted area 33,480 92
Nursery 84 -*
Building, sites and roads 2,237 6
Others” 658 2
Total estate land area 36,459 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.

RM1,164,640,642

There are 15 titles (measuring in aggregate 436.47 Ha) with express conditions which
have been planted with crops in breach of such express conditions. Our Group will be
submitting applications to the relevant land authorities to vary the express conditions to
match the crop planted. The estimated cost for the same is RM43,647.

Pahang

Registered
and/or
beneficial
owners

Existing use

Locality

Total land area
No. of estates

No. of land titles

Encumbrances
on property

SD Austral Holdings, Chermang Development (Malaya) Sdn Bhd, Sime
Darby Plantation (Peninsular) Sdn Bhd, SD Plantation and Sepang Nilai
Estates Sdn Bhd®

Note:

(1) This company has been liquidated. Our Company will be taking the
necessary actions with the relevant authorities to procure the
transfer of the land to our Group. Until the title is registered in the
name of our Group, our Group will only have beneficial ownership.
In such event, our Group can claim ownership only against the
transferor of the title and will not have benefit of full legal ownership
provided under the law for registered ownership.

Cultivated with oil palm, including buildings, roads, facilities and other
amenities

Mukim Hulu Jabur, Mukim Semantan, Mukim Jenderak, Mukim Chenor,
Mukim Mentakab, Mukim Pedah, Mukim Burau, Mukim Pulau Tawar,
Mukim Kerdau, Mukim Batu Yon and Mukim Telang

19,960 Ha

327 (including lands located in Terengganu which are located at the
border of Pahang and Terengganu)

0] There are 5 leases to Tenaga Nasional Berhad, each of which is
for a tenure of 30 years from 15 October 1991,15 December 1991
(for 2 leases), 15 November 1992 and 15 January 1993
respectively, for electricity substations; and

(i) There is a registrar caveat entered on 1 title on 18 January 2012.
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

Category of : Agriculture
land use
Tenure . 314 titles of freehold land and 13 titles of leasehold land. All leasehold

titles are for a period of 99 years, expiring between 2057 to 2086

Restrictions-in- () 5 titles cannot be transferred, leased and charged unless with the
interest consent from the state authority; and
(ii) 1 title is restricted from division into lots which are less than 6 acres
per lot.

Other . 9 titles are subject to applications to change the conditions, restrictions

endorsement and category of land

Average age : Age profile Ha %

profile of the oll

palm Immature (0 to 3 years) 4,177 23
Young (4 to 8 years) 5,059 27
Prime (9 to 18 years) 4,245 23
Old mature (19 years to 22 years) 4,031 22
Old (above 22 years) 919 5
Total planted area 18,431 100

Total estate . Estate land area Ha %

land area -
Oil palm planted area 18,431 92
Nursery 43 o
Building, sites and roads 933 5
Others” 553 3
Total estate land area 19,960 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.

Audited NBVas : RM373,805,352
at 30 June 2017

There are 14 titles (measuring in aggregate 2,366.39 Ha) with express conditions which
have been planted with crops in breach of such express conditions. Our Group has
submitted or will be submitting applications to the relevant land authorities to vary the
express conditions to match the crop planted. The estimated cost for the same is
RM7,266,748.94.
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

(7 Perak

Registered
and/or
beneficial
owners

Existing use

Locality

Total land area
No. of estates

No. of land titles

Encumbrances
on property

Category of
land use

Tenure

Restrictions-in-
interest

Consolidated Plantations Berhad, Dusun Durian Plantations Limited,
Sime Darby Plantation (Peninsular) Sdn Bhd, SD Plantation, The Straits
Plantations Limited, Kinta Kellas Rubber Estates Plc, Constant Skyline
Sdn Bhd®, Golden Hope Plantations Berhad®, Golden Hope Properties
(Perak) Sdn Bhd®, The Pataling Rubber Estates Limited and Trolak
Estate Limited

Notes:

(1) Our Company will be taking the necessary actions with the relevant
authorities to procure the transfer of the land to our Group.

(2) This company has been liquidated. Our Company will be taking the
necessary actions with the relevant authorities to procure the
transfer of the land to our Group.

In relation to the notes above, until the titles are registered in the name of
our Group, our Group will only have beneficial ownership. In such event,
our Group can claim ownership only against the transferors of the titles
and will not have benefit of full legal ownership provided under the law for
registered ownership.

Cultivated with oil palm and rubber, including buildings, roads, facilities
and other amenities

Mukim Slim, Mukim Bagan Serai, Mukim Sungai Terap, Mukim Hutan
Melintang, Mukim Pengkalan Baharu, Mukim Sungai Siput, Mukim Durian
Sebatang, Mukim Kuala Kurau, Mukim Lumut, Mukim Hulu Bernam
Timor, Mukim Hulu ljok, Mukim Bagan Datoh, Mukim Selama, Mukim
Sitiawan, Pekan Changkat Keruing, Mukim Parit Buntar, Mukim Sungai
Durian, Mukim Sungkai, Mukim Bidor, Mukim Selinsing, Mukim Teluk
Baru, Mukim Kota Lama Kanan, Mukim Beriah, Mukim Pulau Kamiri and
Mukim Teja

42,661 Ha
16

574 (including lands located in Pulau Pinang which are located at the
border of Perak and Pulau Pinang)

There are 12 leases to Tenaga Nasional Berhad, each of which is for a
tenure of 30 years commencing from 15 April 1989 (for 2 leases), 15
October 1990 (for 9 leases) and 15 April 1991 (for 1 lease) respectively,
for electricity substations

Agriculture, building and company/industry

528 titles of freehold land and 46 titles of leasehold land. All leasehold
titles are for periods between 60 to 999 years, expiring between 2035 to
2897

(@) 1 land title cannot be transferred or leased unless with the consent
from the Menteri Besar Perak; and

(i) 1 land title cannot be transferred or leased unless with the consent
from the state authority.
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

Other N ()] There are rights of way for electrical cables or lines in respect of
endorsement 29 titles;

(i) There are land acquisition proposals in respect of 7 titles;
(iii) 7 titles are subject to applications for change of conditions; and

(iv) There are land administrator's and/or public rights of way in
respect of 1 title.

Average age : Age profile Ha %

profile of the oil

palm Immature (0 to 3 years) 7,415 19
Young (4 to 8 years) 8,352 22
Prime (9 to 18 years) 16,134 42
Old mature (19 years to 22 years) 5,498 14
Old (above 22 years) 1,217 3
Total planted area 38,616 100

Average age : Age profile Ha %

profile of the

rubber Immature (0 to 6 years) 607 100

Young (7 to 12 years) - -
Prime (13 to 18 years) - -
Old (19 years to 25 years) - -

Total planted area 607 100
Total estate . Estate land area Ha %
land area -
Oil palm planted area 38,616 91
Rubber planted area 607 1
Nursery 70 -*
Building, sites and roads 2,449
Others” 919 2
Total estate land area 42,661 100
Notes:
" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.
* Negligible.
Audited NBVas :  RM1,004,200,313

at 30 June 2017

There are 137 titles (measuring in aggregate 18,358.05 Ha) with express conditions
which have been planted with crops in breach of such express conditions. Our Group
has submitted or will be submitting applications to the relevant land authorities to vary
the express conditions to match the crop planted. The estimated cost for the same is
RM5,507,629.86.

There are 2 titles (measuring in aggregate 88.88 Ha) where the actual usage of the
land is in breach of the category of land use stated in the same. Our Company will be
submitting applications to the relevant land authorities to alter the category of land use
to match the current actual usage.
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

(8) Sabah

Registered
and/or beneficial
owners

Existing use

Locality

Total land area

No. of estates

No. of land titles

Encumbrances
on property

Category of land
use

Tenure

Restrictions-in-
interest

SD Plantation (Sabah), Consolidated Plantations Berhad, Sime Darby
Plantation (Peninsular) Sdn Bhd, SD Plantation, Tohunsug Plantations
Sdn Bhd®, The Sapong Rubber Estates Ltd®, Syarikat Jeleta Bumi Sdn
Bhd®, Harrisons Malaysian Plantations Berhad® and Golden Hope
Plantations Berhad®

Notes:

(1) These companies have been liquidated. Our Company will be taking
the necessary actions with the relevant authorities to procure the
transfer of the lands to our Group.

(2) Our Company will be taking the necessary actions with the relevant
authorities to procure the transfer of the lands to our Group.

In relation to notes (1) and (2) until the titles are registered in the name of
our Group, our Group will only have beneficial ownership. In such event,
our Group can claim ownership only against the transferors of the titles
and will not have benefit of full legal ownership provided under the law for
registered ownership.

Cultivated with oil palm and includes buildings, roads, facilities and other
amenities

Kalumpang, Mostyn, Tingkayu, Tawau, Jalan Utara, Mt Bombalai,
Merotai Besar, Madai, Kunak, Lahad Datu, Mostyn Estate, Ulu
Kalumpong, Melalap Estate, Melalap North, Tenom, Sapong, Bode,
Segaliud-Lokan, Dumundong, Sekong Bay and Dumundong

53,777 Ha
17

121%

Note:

** Includes 1 title of which application for land has been made and 1 draft
title

None

Agriculture

121 titles of leasehold land. Save for 1 title of which application for land
has been made and 1 draft title, all leasehold titles are for periods
between 99 to 999 years, expiring between 2019 to 2940

0] The transfers and subleasing of 51 titles are prohibited until such
time as the said lands have been fully developed in accordance
with the terms and conditions stipulated in the said titles; and

(i) Subdivisions of 5 titles are prohibited.
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Other () 48 titles are subject to the Sabah Government's right to excise
endorsement from the land, reserves for the purposes of roads;

(i) 16 titles are subject to the Sabah Government’s right to resume
possession if necessary for public purposes; and

(iii) 24 titles are currently only provisional leasehold titles.

Average age : Age profile Ha %

profile of the oll

palm Immature (0 to 3 years) 10,044 21
Young (4 to 8 years) 8,409 18
Prime (9 to 18 years) 12,357 27
Old mature (19 years to 22 years) 8,270 18
Old (above 22 years) 7,295 16
Total planted area 46,375 100

Totalestateland :  Estate land area Ha %

area QOil palm planted area 46,375 86
Nursery 100 -*
Building, sites and roads 2,492 5
Others”® 4,810 9
Total estate land area 53,777 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.

Audited NBVas : RML1,227,828,351
at 30 June 2017

There are 8 titles (measuring in aggregate 154.23 Ha) with express conditions which
have been planted with crops in breach of such express conditions. Our Group will be
submitting applications to the relevant land authorities to vary the express conditions to
match the crop planted. The estimated cost for the same is RM800.

(9) Sarawak

Registered . Derawan Sdn Bhd, Sahua Enterprise Sdn Bhd, SD Austral Holdings, SD

and/or Plantation (Sarawak) and Wangsa Mujur

beneficial

owners

Existing use . Cultivated with oil palm, including buildings, roads, facilities and other
amenities

Locality Sg. Spod & Sg. Lavang, Bintulu-Miri Road, Bintulu-Miri Coastal Road,
Sungai Dulang, Miri-Bintulu Divisional Boundary, Sg. Bloi, Sg. Latap &
Sg. Lavang, Similajau, Jalan Bintulu-Miri, Batang Suai, KM112,
Miri/Bintulu Road

Total land area  : 47,280 Ha

No. of estates - 18
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

No. of land titles . 105**

Note:

** Includes 1 title which is pending issuance by the State Government,
1 title which is pending subdivision and issuance of new title by the
State Government and 1 title which is in the process of cancellation of
title.

Encumbrances © None
on property

Category of : Agriculture
land use
Tenure : 105 titles of leasehold land. Save for the 2 titles which are pending

issuance by the State Government, all leasehold titles are for periods
between 60 to 99 years, expiring between 2045 to 2082

Restrictions-in- - (i) 11 titles cannot be transferred unless with the consent of the
interest director of lands and surveys; and
(i) Save for charging the lands, 79 titles cannot be dealt with unless
the consent of the minister for lands has been obtained.

Other - 7 titles are currently only provisional leasehold titles.

endorsement

Average age . Age profile Ha %

profile of the oll

palm Immature (0 to 3 years) 9,440 24
Young (4 to 8 years) 4,972 13
Prime (9 to 18 years) 3,358 9
Old mature (19 years to 22 years) 14,720 38
Old (above 22 years) 6,404 16
Total planted area 38,894 100

Total estate . Estate land area Ha %

land area -
Oil palm planted area 38,894 82
Nursery 75 -*
Building, sites and roads 1,856 4
Others” 6,455 14
Total estate land area 47,280 100
Notes:

A Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.

Audited NBVas : RM606,223,909
at 30 June 2017
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

Indonesia

All material estates in Indonesia are owned by our Group.

(1)

Kalimantan Selatan (Pamukan)

Registered
and/or beneficial
owners

Existing use

Locality

Total land area

No. of estates

No. of land titles

Encumbrances
on property

Category of land
use

Tenure

Restrictions-in-
interest

Other
endorsement

Average age
profile of the oil
palm

PT LMI, PT LMR, PT PSA and PT SAA

Cultivated with oil palm and includes buildings, roads and other amenities
Kotabaru Regency and Paser Regency

59,269 Ha

15

21**

Note:

** Includes 3 titles which are in the process of obtaining Hak Guna
Usaha

None

Agriculture

19 titles of Hak Guna Usaha land and 2 titles of Hak Guna Bangunan
land. All land titles are for periods between 30 to 35 years, expiring
between 2032 to 2039

Any change and use of the land and any form of legal action intended to
transfer the Hak Guna Usaha over such plantation land, either in part or
as a whole, requires prior approval from the Minister of Agrarian/Head of
National Land Agency c/o Deputy of Division of Rights over Land

None
Age profile Ha %
Immature (0 to 3 years) 9,874 20
Young (4 to 8 years) 1,043 2
Prime (9 to 18 years) 7,425 15
Old mature (19 years to 22 years) 29,550 60
Old (above 22 years) 1,497 3
Total planted area 49,389 100
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(2)

Total estate land
area

Audited NBV as
at 30 June 2017

Estate land area Ha %
Oil palm planted area 49,389 83
Nursery 89 -*
Building, sites and roads 2,900 5
Others” 6,891 12
Total estate land area 59,269 100

Notes:

" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.

RM677,751,739

Kalimantan Selatan (Sebamban)

Registered
and/or beneficial
owner

Existing use

Locality

Total land area

No. of estates

No. of land titles

Encumbrances
on property

Category of land
use

Tenure

Restrictions-in-
interest

Other
endorsement

PT BSS

Cultivated with oil palm and includes buildings, roads and other amenities

Kotabaru Regency

13,497 Ha

8**

Note:

** Includes 2 titles which are in the process of obtaining Hak Guna
Usaha

None

Agriculture

6 titles of Hak Guna Usaha land, 1 title of Hak Guna Bangunan land and
1 title of Hak Pakai land. All leasehold titles are for periods between 25 to
35 years, expiring between 2022 to 2039

Any change and use of the land and any form of legal action intended to
transfer the Hak Guna Usaha over such plantation land, either in part or
as a whole, requires prior approval from the Minister of Agrarian/Head of
National Land Agency c/o Deputy of Division of Rights over Land

None
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Average age : Age profile Ha %

profile of the oil

palm Immature (0 to 3 years) 4,513 36
Young (4 to 8 years) 1,479 12
Prime (9 to 18 years) 1,884 15
Old mature (19 years to 22 years) 3,413 28
Old (above 22 years) 1,100 9
Total planted area 12,389 100

Totalestate land . Estate land area Ha %

area Oil palm planted area 12,389 92
Nursery 24 -*
Building, sites and roads 605 4
Others® 479 4
Total estate land area 13,497 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.
Audited NBVas . RM192,177,239
at 30 June 2017
3) Kalimantan Tengah

Registered © PTTSA

and/or beneficial

owner

Existing use . Cultivated with oil palm and includes buildings, roads and other amenities

Locality . Kotawaringin Timur Regency and Seruyan Regency

Total land area : 16,602 Ha

No. of estates 4

No. of land tites - 1

Encumbrances © None

on property

Category of land  :  Agriculture

use

Tenure ;1 title of Hak Guna Usaha land. The Hak Guna Usabha title is a period of
35 years, expiring in 2034

Restrictions-in- . Any change and use of the land and any form of legal action intended to

interest transfer the Hak Guna Usaha over such plantation land, either in part or
as a whole, requires prior approval from the Minister of Agrarian/Head of
National Land Agency c/o Deputy of Division of Rights over Land

Other - None

endorsement
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Average age : Age profile Ha %
profile of the oil
palm Immature (0 to 3 years) 1,709 12
Young (4 to 8 years) 1,643 12
Prime (9 to 18 years) 6,784 48
Old mature (19 years to 22 years) 3,910 28
Old (above 22 years) - -
Total planted area 14,046 100
Totalestate land . Estate land area Ha %
area
Oil palm planted area 14,046 85
Nursery 15 -*
Building, sites and roads 824 5
Others® 1,717 10
Total estate land area 16,602 100
Notes:
" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.
* Negligible.
Audited NBV as . RM139,706,648
at 30 June 2017
(4) Riau Selatan and Sumatera Selatan
Registered : PTBNS and PT GPI
and/or beneficial
owners
Existing use : Cultivated with oil palm and includes buildings, roads and other amenities
Locality . Indragiri Hilir Regency and Musi Banyuasin Regency
Total land area 40,053 Ha
No. of estates 11
No. of land titles - 10**
Note:
** Includes 5 titles which are in the process of obtaining Hak Guna
Usaha
Encumbrances - None
on property
Category of land  :  Agriculture
use
Tenure . 8titles of Hak Guna Usaha land and 2 titles of Hak Guna Bangunan land.
All titles are for periods between 20 to 35 years, expiring between 2030
to 2033
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_Restrictions-in- :  Any change and use of the land and any form of legal action intended to

interest transfer the Hak Guna Usaha over such plantation land, either in part or
as a whole, requires prior approval from the Minister of Agrarian/Head of
National Land Agency c/o Deputy of Division of Rights over Land

Other - None

endorsement

Average age :  Age profile Ha %

profile of the oil

palm Immature (0 to 3 years) 6,982 23
Young (4 to 8 years) 2,637 9
Prime (9 to 18 years) 10,189 34
Old mature (19 years to 22 years) 10,169 34
Old (above 22 years) 182 -*
Total planted area 30,159 100

Totalestate land  :  Estate land area Ha %

area Oil palm planted area 30,159 75
Nursery 68 -*
Building, sites and roads 1,866 5
Others” 7,960 20
Total estate land area 40,053 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.
Audited NBVas . RM470,987,071
at 30 June 2017
(5) Riau Utara

Registered . PTAIP and PT TMP
and/or beneficial
owners
Existing use . Oil palm plantations (including buildings, roads and other amenities)
Locality :  Siak Regency, Pekanbaru City and Rokan Hilir Regency
Total land area ;25,391 Ha
No. of estates 6
No. of land titles - 3%

Note:

** Includes 1 title which is in the process of obtaining Hak Guna Usaha
Encumbrances : None

on property

Category of land  :  Agriculture
use
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Tenure

Restrictions-in-
interest

Other
endorsement

Average age
profile of the oll
palm

Total estate land
area

Audited NBV as
at 30 June 2017

3 titles of Hak Guna Usaha land. All Hak Guna Usaha titles are for 35
years, expiring in 2034

Any change and use of the land and any form of legal action intended to
transfer the Hak Guna Usaha over such plantation land, either in part or
as a whole, requires prior approval from the Minister of Agrarian/Head of
National Land Agency c/o Deputy of Division of Rights over Land

None

Age profile Ha %
Immature (0 to 3 years) 6,116 30
Young (4 to 8 years) 3,320 16
Prime (9 to 18 years) 2,675 13
Old mature (19 years to 22 years) 5,042 25
Old (above 22 years) 3,301 16
Total planted area 20,454 100
Estate land area Ha %
Oil palm planted area 20,454 81
Nursery 52 -*
Building, sites and roads 959 4
Others” 3,926 15
Total estate land area 25,391 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.

RM375,310,429

(the rest of this page is intentionally left blank)
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PNG and the Solomon Islands

Save for 5 titles (which are fixed term estates) located in Guadalcanal which are owned by
GPPOL, all material estates in PNG and the Solomon Islands are leased by our Group.

(1)

West New Britain

Registered
and/or beneficial
owner

Existing use

Locality

Total land area

No. of estates

No. of land titles

Encumbrances
on property

Category of land
use

Tenure

Restrictions-in-
interest

Other
endorsement

Average age
profile of the oll
palm

NBPOL

Cultivated with oil palm and includes grazing pastures, buildings, road

facilities and other amenities

The towns of Kimbe, Talasea and Roualt

53,551 Ha

21

125 (including sub-leases)

All State Leases are mortgaged to ANZ Fiduciary Services Pty Ltd but
NBPOL is entitled to have these mortgages discharged

Agriculture, business or residential

125 titles of leasehold land. All leasehold titles are for periods between 22
to 99 years, expiring between 2029 and 2104

Cannot be transferred or otherwise dealt with without consent from the
Minister and in the case of sub-leases, the sub-lessor and the Minister

State leases contain covenants for payment of land rent and minimum
improvement or cultivation covenants. Sub-leases contain covenants for
payment of rent and royalties

Age profile Ha %
Immature (0 to 3 years) 2,938 8
Young (4 to 8 years) 5,197 13
Prime (9 to 18 years) 21,494 55
Old mature (19 years to 22 years) 6,424 16
Old (above 22 years) 3,090 8
Total planted area 39,143 100
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Totalestate land :  Estate land area Ha %

area Oil palm planted area 39,143 73
Pasture Land 394 1
Nursery 60 -*
Building, sites and roads 2,038 4
Others” 11,916 22
Total estate land area 53,551 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.
Audited NBVas : RM1,915,747,938
at 30 June 2017
(2) Ramu
Registered : Ramu Agri
and/or beneficial
owner
Existing use . Cultivated with oil palm and/or sugar cane and includes grazing pasture,
buildings, road facilities and other amenities
Locality . The towns of Madang and Markham
Total land area : 35,003 Ha
No. of estates : 8
No.of land titles . 9 (including sub-leases)
Encumbrances : None

on property

Category of land  :  Agriculture
use
Tenure . 9titles of leasehold land. All leasehold titles are for periods between 37

to 99 years, expiring between 2050 and 2107, except for 1 comprising
16,498 Ha which has expired and for which an application for renewal has
been submitted to the PNG Department of Lands and Physical Planning

Restrictions-in- : Cannot be transferred or otherwise dealt with without consent from the
interest Minister and in the case of sub-leases, the sub-lessor and the Minister

Other . State leases contain covenants for payment of land rent and minimum
endorsement improvement or cultivation covenants. Sub-leases contain covenants for

payment of rent and royalties
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Average age : Age profile Ha %

profile of the oil

palm Immature (0 to 3 years) 1,875 13
Young (4 to 8 years) 4,667 34
Prime (9 to 18 years) 7,317 53

Old mature (19 years to 22 years) - -
Old (above 22 years) - -

Total planted area 13,859 100

Totalestate land . Estate land area Ha %

area
Oil palm planted area 13,859 40
Sugar cane planted area 5,613 16
Pasture land 8,562 24
Nursery 26 -*
Building, sites and roads 1,733 5
Others” 5,210 15
Total estate land area 35,003 100
Notes:
" Includes, among others, plantable reserves, non-plantable reserves

and field transfer among group estates.

* Negligible.

Audited NBVas . RM971,202,582

at 30 June 2017

3) Higaturu

Registered . Kula Palm Oil Limited

and/or beneficial

owner

Existing use . Cultivated with oil palm and includes buildings, road facilities and other

amenities
Locality . The towns of Sangara and Kokoda
Totalland area  : 14,822 Ha (of which 2,545 Ha are the subject of development agreements
and may not be enforceable)

No. of estates © 6

No. of land tittes ;36 (including sub-leases)

Encumbrances © None

on property

Category of land  :  Agriculture
use
Tenure . 36 titles of leasehold land. All leasehold titles are for periods between 20

to 99 years, expiring between 2017 and 2111
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Restrictions-in- : Cannot be transferred or otherwise dealt with without consent from the
interest Minister and in the case of sub-leases, the sub-lessor and the Minister

Other . State leases contain covenants for payment of land rent and minimum
endorsement improvement or cultivation covenants. Sub-leases contain covenants for

payment of rent and royalties

Average age :  Age profile Ha %

profile of the oil

palm Immature (0 to 3 years) 944 9
Young (4 to 8 years) 3,786 36
Prime (9 to 18 years) 3,909 37
Old mature (19 years to 22 years) 1,543 15
Old (above 22 years) 328 3
Total planted area 10,510 100

Totalestate land  :  Estate land area Ha %

area Oil palm planted area 10,510 71
Nursery 24 -*
Building, sites and roads 650 4
Others” 3,638 25
Total estate land area 14,822 100
Notes:

" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.
Audited NBV as : RM635,633,350
at 30 June 2017
(4) Milne Bay

Registered . Kula Palm Oil Limited

and/or beneficial

owner

Existing use : Cultivated with oil palm and includes buildings, road facilities and other
amenities.

Locality . The towns of Alotau, Abau and Samarai

Total land area  : 20,300 Ha (of which 1,317 Ha are under negotiation between Kula Palm
Oil Limited, customary landowners and the PNG Department of Lands
and Physical Planning for the issue of sub-leases and may not be
enforceable unless and until agreement is reached and sub-leases are
issued)

No. of estates -7

No. of land tittes ;59 (including sub-leases)
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Encumbrances
on property

Category of land
use

Tenure

Restrictions-in-
interest

Other
endorsement

Average age
profile of the oll
palm

Total estate land
area

Audited NBV as
at 30 June 2017

2 titles mortgaged to ANZ Banking Group (PNG) Limited and Westpac
Banking Group (PNG Ltd) but Kula Palm Oil Limited is entitled to have
these mortgages discharged

Agriculture

59 titles of leasehold land. All leasehold titles are for periods between 20
to 99 years, expiring between 2019 and 2107, except for 1 comprising
191 Ha which has expired and for which an application for renewal has
been submitted to the PNG Department of Lands and Physical Planning.
In addition, 1,306 Ha are under negotiation between Kula Palm Oil
Limited, customary landowners and the PNG Department of Lands and
Physical Planning for the issue of sub-leases, and these may not be
enforceable unless and until agreement is reached and sub-leases are
issued

Cannot be transferred or otherwise dealt with without consent from the
Minister and in the case of sub-leases, the sub-lessor and the Minister

State leases contain covenants for payment of land rent and minimum
improvement or cultivation covenants. Sub-leases contain covenants for
payment of rent and royalties

Age profile Ha %
Immature (0 to 3 years) 1,283 12
Young (4 to 8 years) 3,424 32
Prime (9 to 18 years) 4,858 45
Old mature (19 years to 22 years) 1,181 11
Old (above 22 years) - -
Total planted area 10,746 100
Estate land area Ha %
Oil palm planted area 10,746 53
Nursery 37 -*
Building, sites and roads 640 3
Others” 8,877 44
Total estate land area 20,300 100

Notes:

" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.

* Negligible.

RM388,362,742
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(5) Guadalcanal
Registered - GPPOL
and/or beneficial
owner
Existing use : Cultivated with oil palm and includes buildings, road facilities and other
amenities
Locality : Honiara, Ngalimbiu, Okea, Tetere and Mbalasuna
Total land area  : 8,315 Ha (of which 2,076 Ha are in the process of being registered)
No. of estates -3
No. of land tittles . 66 (of which 14 are in the process of being registered)
Encumbrances - None
on property
Category of land . Agriculture
use
Tenure . 66 titles of leasehold land (of which 14 are in the process of being
registered). All leasehold titles are for period of 50 years, expiring
between 2043 and 2065.
Restrictions-in- - None
interest
Other . None
endorsement
Averageage  :  Age profile Ha %
profile of the oll
palm Immature (0 to 3 years) 1,255 19
Young (4 to 8 years) 1,723 25
Prime (9 to 18 years) 2,604 38
Old mature (19 years to 22 years) 258 4
Old (above 22 years) 925 14
Total planted area 6,765 100
Totalestateland  :  Estate land area Ha %
area
Oil palm planted area 6,765 81
Nursery 14 -*
Building, sites and roads 398 5
Others” 1,138 14
Total estate land area 8,315 100
Notes:
" Includes, among others, plantable reserves, non-plantable reserves
and field transfer among group estates.
* Negligible.
Audited NBVas . RM289,308,532

at 30 June 2017
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Liberia

All material estates in Liberia are leased by our Group.

Registered
and/or beneficial
owner

Existing use

Locality

Total land area

No. of estates

No. of land titles

Encumbrances
on property

Category of land
use

Tenure

Restrictions-in-
interest

Other
endorsement

Average age
profile of the oil
palm

SD Plantation (Liberia)

Cultivated with oil palm and rubber, and includes buildings, road facilities and other
amenities

Based on the concession agreement, 220,000 hectares of land will be selected from
311,187 hectares of land in the counties of Gbarpolu, Bumi, Cape Mount and Bong.
The 13,037 Ha of 220,000 Ha which has been developed are located in counties of
Bomi and Cape Mount, in the districts of Senjeh, Klay and Garwula

220,000 Ha concession of which 13,037 Ha has been developed

Concession agreement

Based on the concession agreement, the land is free from encumbrances for entire
220,000 Ha. However, actual facts on the ground reveal that the concession land
are not totally free from encumbrances. The 13,037 Ha of land which has been
developed contains no encumbrances

Agriculture

Concession agreement for 220,000 Ha of land. The lease of the land is granted for
a period of 63 years, from 2009 to 2072.

0] Undeveloped areas are not free from encumbrances; and

(ii) Prior written consent from the Government of Liberia must be obtained
before any change of control or company.

Nil

Age profile Ha %
Immature (0 to 3 years) 1,045 10
Young (4 to 8 years) 9,356 90
Prime (9 to 18 years) - -
Old mature (19 years to 22 years) - -
Old (above 22 years) - -
Total planted area 10,401 100
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Total estate land
area

Audited NBV as
at 30 June 2017

Estate land area Ha %
Oil palm planted area 10,401 80
Rubber planted area 107 1
Nursery 59 -*
Building, sites and roads 556 4
Others” 1,914 15
Total estate land area 13,037 100

Notes:

A Includes, among others, plantable reserves, non-plantable reserves and

field transfer among group estates.
* Negligible.

RM316,905,352

(The rest of this page has been intentionally left blank)
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A.l1.2 Palm oil mills owned by our Group
Malaysia
Total no.
No. State Mukim of mills Built up area Land area
1. Johor Jalan Bakri, 7 Ranging from 0.6 to Ranging from 5.2 to
Rengam, 13.0 Ha 30.9 Ha
Chaah, Paloh, Total built up of these Total land area for the
Sedenak, mills is 51.9 Ha lands is 113.7 Ha
Layang-Layang
2. Kedah Sidam 5.0 Ha 21.7 Ha
3. Melaka Jasin Ranging from 0.6 to 1.8 Ranging from 5.4 to
Ha 21.6 Ha
Total built up of these Total land area for the
mills is 2.4 Ha lands is 27.0 Ha
4. Negeri Pekan Bahau, 4 Ranging from 7.0 to Ranging from 15.0 to
Sembilan Jimah, 11.0 Ha 18.3 Ha
Seremban, Total built up of these Total land area for the
Linggi mills is 35.5 Ha lands is 68.8 Ha
5. Selangor Jeram, Batang 4 Ranging from 0.9 to Ranging from 8 to 175.3
Berjuntai, Jugra 23.9 Ha Ha
Total built up of these Total land area for the
mills is 54.2 Ha lands is 280.8 Ha
6. Pahang Sungai Koyan, 3 Ranging from 1to 7 Ha Ranging from 2.1 to
Kerdau, Ulu Total built up of these ~ 41.3Ha
Jabor mills is 9.5 Ha Total land area for the
lands is 53.4 Ha
7. Perak Kuala Kurau, 5 Ranging from 0.4 to Ranging from 0.4 to
Sungai Siput, 17.9 Ha 93.1 Ha
Teluk Intan Total built up of these ~ Total land area for the
mills is 51.6 Ha lands is 175.9 Ha
8. Sabah Melalap, Kunak, 5 Ranging from 0.4 to Ranging from 6.6 to
Tawau, 11.8 Ha 41.0 Ha
Sandakan Total built up of these ~ Total land area for the
mills is 23.8 Ha lands is 116.7 Ha
9. Sarawak Bintulu 4 Ranging from 5.2 to Ranging from 10.2 to

15.0 Ha

Total built up of these
mills is 32.6 Ha

24.3 Ha

Total land area for the
lands is 67.7 Ha

Save for 1 palm oil mill in Sarawak, all the material palm oil mills set out above are being used
by our Group as at the LPD. The total productive capacity of all of these mills is 10,188,000 MT

per year.
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Indonesia
Total no.
No. Province Regency of mills Built up area Land area
1. Kalimantan Sanggau, 3 Ranging from 0.50 to Ranging from 14.29 to
Barat Ketapang 0.80 Ha 29.97 Ha
Total built up of these Total land area for the
mills is 1.90 Ha lands is 72.26 Ha
2. Kalimantan Kotabaru, 8 Ranging from 0.89 to Ranging from 8.00 to
Selatan Tanah Bumbu 10.00 Ha 39.47 Ha
Total built up of these Total land area for the
mills is 30.72 Ha lands is 215.51 Ha
3. Kalimantan Seruyan, 3 Ranging from 0.63 to Ranging from 8.28 to
Tengah Kotawaringin 1.30 Ha 61 Ha
Barat Total built up of these Total land area for the
mills is 3.13 Ha lands is 85.28 Ha
4. Riau Indragiri Hilir, 5 Ranging from 0.50 to Ranging from 8.81 to
Rokan Hilir, 9.00 Ha 20.90 Ha
Siak Total built up of these Total land area for the
mills is 18.35 Ha lands is 71.30 Ha
5. Sulawesi Morowali 1 4.00 Ha 19.00 Ha
Tengah
6. Sumatera Musi 2 Ranging from 1.54 to Ranging from 12.88 to
Selatan Banyuasin, 8.37 Ha 14.78 Ha
Musi Rawas Total built up of these Total land area for the
mills is 9.91 Ha lands is 27.66 Ha
7. Jambi Muaro Jambi 1 0.63 Ha 21.60 Ha
8. Aceh Aceh Timur 1 Ranging 7.15 Ha Ranging 59.20 Ha

Save for 1 palm oil mill in South Kalimantan, all the material palm oil mills set out above are being
used by our Group as at the LPD. The total productive capacity of all of these mills is 6,660,000

MT per year.

(The rest of this page has been intentionally left blank)
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PNG and the Solomon Islands

Total no.
No. Region Town of mills Built up area Land area
1 West New Kimbe 5 Ranging from 3.4t0 6.2 Ranging from 3.9 to 7.4
Britain Ha Ha
Total built up of these Total land area for the
mills is 22.2 Ha lands is 27.3 Ha
2. Ramu Gusap 1 1.4 Ha 5.5 Ha
3. Higaturu Popondetta, 3 Ranging from 3.8 to 7.3  Ranging from 8.0 to
Mamba Ha 31.6 Ha
Total built up of these Total land area for the
mills is 14.9 Ha lands is 45.4 Ha
4. Milne Bay Hagita 1 6.4 Ha 11.8 Ha
5. Guadalcanal Tetere 1 2.2 Ha 10.0 Ha
6 Poliamba Lakuramau 1 0.5 Ha 4.2 Ha

Save for 1 palm oil mill in Higaturu, all the material palm oil mills set out above are being used by
our Group as at the LPD. The total productive capacity of all of these mills is 4,080,000 MT per

year.

Liberia

As at the LPD we only have 1 mill in Liberia, in the district of Garwula in Grand Cape Mount
County, with land area and built up area of 35.29 Ha and 0.8 Ha respectively. This mill is being
used with a total production capacity of 180,000 MT per year.

(The rest of this page has been intentionally left blank)
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A.1.3 Refineries owned by our Group
Total no.
of
No. Country refineries  Built up area Land area
1. Malaysia 4 Ranging from 4.1 to 10.7 Ha Ranging from 4.1 to 10.7 Ha
Total built up of these refineriesis  Total land area for the lands is
29.8 Ha 29.8 Ha
2. Vietnam 1 0.97 Ha 2.63 Ha
3. Thailand 2 Ranging from 1.8 to 3.1 Ha Ranging from 11.9 to 13.5 Ha
Total built up of these refineriesis  Total land area for the lands is
4.9 Ha 25.3 Ha
4. Indonesia 1 11.20 Ha 31.9 Ha
5. Europe 2 Ranging from 0.93 to 4.03 Ha Ranging from 15.27 to 32.50 Ha
Total built up of these refineriesis  Total land area for the lands is
4.96 Ha 47.8 Ha
6. South Africa 1 1.40 Ha 42 Ha
7. PNG 1 0.91 Ha 2.90 Ha

All of the material refineries set out above are being used by our Group as at the LPD. The total
productive capacity of all of these refineries is 3,973,000 MT per year.

A.l.4 KCPs owned by our Group
Total no.
No. Country of KCPs Built up area Land area
1. Malaysia 2 Ranging from 0.8 to 5.0 Ha Ranging from 2.4 to 6.1 Ha
Total built up of these KCPsis 5.8 Total land area for the lands is
Ha 8.5 Ha
2. Indonesia 2 Ranging from 0.2 to 4.4 Ha Ranging from 0.5to 11.1 Ha
Total built up of these KCPs is Total land area for the lands is
4.6 Ha 11.6 Ha
3. PNG and 6 The KCPs are part and parcel of the palm oil mill (under the same
the Solomon roof) as such the built up and land area is part and parcel of the
Islands palm oil mills

All of the material KCPs set out above are being used by our Group as at the LPD. The total
productive capacity of all of these KCPs is 569,640 MT per year.
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

A.15 Material offices owned by our Group

Malaysia

Head Office

Registered and/or . Sp Plantation
beneficial owner

Postal address . The head office of our Group is located at the Main Block of Plantation
Tower, No. 2, Jalan PJU 1A/7, Ara Damansara, 47301 Petaling Jaya,
Selangor, bearing postal address at Level 10, Main Block, Plantation
Tower, No. 2, Jalan PJU 1A/7, Ara Damansara, 47301 Petaling Jaya,

Selangor
Land title details : H.S.(D): 111074
Tenure . Freehold
Description of . 12-storey office building, currently used as the head office and office
property/existing use space by our Group
Date of issuance of : 9 September 2011
certificate of completion
and compliance
Total land area ;17,866 sgqm
Total built-up area . 73,724 sqm
Encumbrances on property . None
Category of land use . Building
Restriction in interest : None
Other endorsement : None

Audited NBV as at 30 June : RM242,021,036
2017

(The rest of this page has been intentionally left blank)
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ANNEXURE A: OUR MATERIAL PROPERTIES AND MATERIAL EQUIPMENT (Cont’d)

A.2 MATERIAL EQUIPMENT

As at the LPD, the material plant and equipment used by our business operations are as follows:

Audited NBV as at 30

Equipment and machinery Description of use June 2017
RM ‘000
Estate equipment To facilitate cultivation of oil palm which 151,986
is used in the upkeep, harvesting and
manuring
POME To process FFB into CPO and PK 760,307
KCP equipment To extract oil from the PK 98,277
Refinery equipment To refine CPO 503,823
Biodiesel plant equipment To process palm oil into biofuel 52,012
Total 1,566,405

No valuations have been conducted on any of the properties disclosed above.

Save for some of the land titles of our Malaysian estates as disclosed above, none of the properties
disclosed above are in breach of any land use conditions and/or are in non-compliance with current
statutory requirements, land rules or building regulations which will have a material adverse impact on
our operations or the utilisation of our assets on the said properties.

If a condition to which a land is subject to is not complied with, the Malaysian National Land Code
provides for consequences which include, among others:

0] the land may become liable to forfeiture to state authority;

(i) a notice may be served requiring the proprietor to show cause why a fine should not be imposed.
If the proprietor fails to show cause to the satisfaction of the Land Administrator, the Land
Administrator may make an order for the payment of a fine of not less than RM500, and in the
case of a continuing breach, a further fine of not less than RM100 for each day during which the
breach continues; or

(iii) a notice may be served specifying action required for remedying the breach, and calling upon
the proprietor to take such action within a specified time.
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